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Bonds That Have Won ) 
on Their Merits i 


Once upon a time ferry bonds were popular and good public 
utility securities had to fight for public recognition. There was a | 
time, too, when good real estate bonds lacked their full measure of | 
the appreciation of investors generally. | 


But those times have passed. Today, Straus Bonds, the best grade of | 
first mortgage serial real estate bonds, form important parts of the | 





bond holdings of banks, insurance companies, institutions, and ex- 
perienced individual investors. On their merits, they have won | 
their place in the investment market of the United States. 


It must be remembered, however, that real estate bonds 
vary widely in quality — from prime investments to 
dubious speculations. 


The investor’s first precaution should be in the selection i 
of his bond house. On its experience, its judgment, its i 
knowledge, its integrity and its good faith depend the il 
safety of his investment. This is even more true of real || 
estate bonds than of other securities. | 


| The record of S.W. STRAUS & CO., covering 43 years Hi 
| in time, the nation in scope, and hundreds of millions of 
| dollars in volume; and the long experience, wide knowl- 
| edge and unequalled technical ability of our nationwide 
| Organization, afford ample warrant for public confidence 
| in Straus Bonds. 


Do you include Straus Bonds in your strong box? An increasingly 
large number of shrewd and experienced investors buy them for 
safety, good income, a steadily broadening market, and freedom | 
from care. They should form a goodly portion of every sound, well Mi 
diversified investment list. | 


We are now offering a variety of well-secured bonds, yielding for | 
the most part 6%. Literature describing these issues and explaining i 
the safeguards of the STRAUS PLAN will be sent on request. Specify | 


BOOKLET D-369 il 


S.W.STRAUS & CO. || 





ESTABLISHED 1882 INVESTMENT BONDS INCORPORATED 
Straus BuiLpinc Straus Buitpinc Straus BuiLpinc | 
. 1 
565 Fifth Ave. at 46th St. 79 Post Street Michigan Ave.at Jackson Blvd. ih 
New York San Francisco CHIcaco lI 


43 YEARS WITHOUT LOSS TO ANY INVESTOR 
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OLLOWING two years of intensive con- 

struction campaigns, devoted largely to 
providing increased generating capacity to 
supply the steadily growing demands for 
service, operated utilities of 


STANDARD GAS AND 
ELECTRIC COMPANY 


plan the additional expenditure of $22,948,000 
this year—mainly on extension of transmis- 
sion and distributing equipment to reach and 
serve new customers. 

The following figures, from the certified 


We shall be glad to explain the many diversified investment opportunities in the Bonds, Notes 
and shares of the Company and its operated util ties—Investments Backed By Successful Engi- 


neering and Management. 


$22,948,000 for Greater Service Facilities 


annual report just issued, show the remark- 
able growth of these companies during 1924: 


1924 
Communities served ....... 856 
Population served ......... 2,900,000 
Total CUBOOGBOTS «....ccccece 740,764 
Installed electric cap. (hp.). 745,849 


Daily gas mfg. cap. (cu. ft.). 54,410,000 


Electric lines (miles) ...... 13,969 
Gas mains (miles).......... 3,353 
Customer-shareholders ..... 64,000 


Combined gross earnings. . .$50,542, 


Gross revenue of Standard Gas and Electric Com- 
pany for 1924 showed an increase of 17.35% and net 


revenue 27.99% over the previous year. 


Send for copy of annual report and illustrated booklet BR-306 


H. M. Byllesby and Co. 


INCORPORATE 


231 So. La Salle St. 
CHICAGO 


Boston Philadelphia Providence 


Investment Securities 


Detroit 


St. Paul Minneapolis 


111 Broadway 
NEW YORK 


Kansas City 


1923 
841 
2,770,000 
691,041 
630,847 
45,114,000 
12,720 
3,180 


50,000 
$46,339,000 





























bition, as though Florida were our showcase. 


booklets: 











Addr 


Name 


Send free booklet and description of 8% First Mortgage Bond Issue. 


Visitors to Florida each winter see the apartment structures, hotels and business buildings 
which have been financed through our First Mortgage Bonds. Those buildings are on exhi- 


But whether you ever visit Florida personally or not, you can put a bit of Florida in your 
bond box, in the shape of First Mortgage Bonds paying up to 8%. 


Service plus safety record which has endured unbroken for many years. Mail coupon for free 


“Florida Today and Tomorrow” 
“Why Florida First Mortgage Investments pay up to 8%” 


| TRUST COMPANY OF FLORIDA 


Paid-in Capital and Surplus $500,000 
MIAMI, FLORIDA 


TRUST COMPANY OF FLORIDA 
MIAMI, FLORIDA 





City and State. 
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Specialists in Standard Oil Securities 


SUBSCRIPTION PRICE, $7.50 a year, in advance. Foreign subscribers please send 
international money order for U. 8. Currency, including $1.00 extra for postage (Canadian 


25 Broad Street 


New York 50 cents extra). 
TO CHANGE ADDRESS—Write us name and old address in full, new address in full, 
and get notice to us two weeks before issue you desire sent to the new address. 


EUROPEAN REPRESENTATIVES: The International News Company, Ltd., Breams 
Building, London, E. C. 4, England. 
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Jersey Central Power & Light Company 





Company distritutes electric ght and power 12 mos. ended —Earnings— 

to 78 communities and gas service to 31 com- Dec. 31st Gross Net 
munities in northern and eastern New Jersey, —— ee $517,397 
which territory includes a portion of the great 2 oe 2,964,855 801,406 
Metropolitan District tributary and suburban Rae 3,379,973 1,062,030 
to New York City as well as a section of the SD vncccsctacease Se 1,485,600 
New Jersey coast communities. | se 1,792,709 
Physical properties of the Company have re- Net earnings over 22 times annual interest 
cently been appraised at $19,939,905 after de- charges on total mortgage debt and the balance 
preciation which value has been accepted by is more than 3.4 times annual dividend require- 
the Public Service Commission of New Jersey. ments on the Cumulative Preferred Stock. 








First Mortgage and Refunding Cumulative Preferred Stock 


512% Bonds due Feb. 1, 1945 7% Series 
Frice 971% and interest Price 97 and Dividend 
yielding over 5.70‘: yielding over 7.20°: 


Descriptive circulars sent upon request for W-554 


E. H. Rollins & Sons 


Founded 1876 


BOSTON NEW YORK PHILADELPHIA CHICACO 
268 Devonshire St. 43 Exchange PI. 1421 Chestnut St. 231 So. La Salle St. 
SAN FRANCISCO DENVER LOS ANCELES 
300 Montgomery St. 315 International Tr. Bldg. 1000 California Bank Bldg. 

















Current Accounts and 
every class of domestic 
and foreign banking 





transacted 
of international banking is provided through our 62 branches and offices distributed as follows: 
Argentina Brazil Chil 
ENGLAND UP UGUAY MEXICO SPAIN COLOMBIA ECUADOR 
GUATEM/LA tcéNcoE VENEZUELA -ERU NICARAGUA SALVADOR 


SAN FRANCISCO, U. S. 


Anglo-Souih American Bank, Ltd. 


and its affiliations 


British Bank of South America, Ltd. 


and 


aw Bank of Spanish America, Ltd. 
Represented by 


THE ANGLO-SOUTH AMERICAN 
TRUST COMPANY 


Incorporated under the laws of the State of New York 


49 Broadway, New York 
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Get the Most | 
Out of Life 


TO secure the happiness of family and self, to get the most out 
of life as we go along, to enter mid-life with decent provision 
against the uncertainties that bedevil 90 men out of 100—is the 
aim of every man! 


Our Slogan: Financial Independence at Fifty merely sets the Gcal! 
In the meantime, you benefit every month in the year by 
the income from a carefully worked out investment plan:— 


Accumulated income at vacation time buys the trip you have been dreaming about— 
September’s income can pay the school tuition of your son and daughter— 
Accumulated income in December buys a joyous Christmas for your family. 
Accumulated income in the spring buys that “Easter Bonnet”— 








Send for One 
of These Books 


Free 





“Financial 
Independence 
at Fifty” 
New Revised Edition 
(Retail value—$3.25) 


Plans for Initial Saving. 
First Aid Suggestions. 


How to Distinguish good, 
bad and indifferent In- 


vestments. 
Acid Test for Stocks. 
Insurance as an Investment. 


Can a Woman Become In- 
dependent from Invest- 
ing? 

When to Take a Chance. 


Group Investments. 


The Nickle Makes a 


*“Muckle.” 





“How to Buy Low 
and Sell High” 


is net for sale. It was compiled 
especially for those who read 
THE MAGAZINE OF WALL 
STREET. When you have read 
it, you will have a clear under- 
standing of how the successful 
traders work, what factors they 
weigh, and how they gauge the 
trend and determine the techni- 
cal position. 














------—-- MAIL THIS COUPON TODAY 


To attain this goal, you must prepare in the same 
manner as you prepare yourself for earning a living. 


Study sound methods of investment. Learn how to avoid the pit-falls— 
find out how you can obtain the greatest profits on the money you put into 
securities. 


—Learn how first 
—Invest afterwards 


—Then WATCH Your Holdings 


&MAGAZINE 
oWALL STREET 


will guide you right 


It will establish you on the right course—and keep you in touch with the 
cenditions and position of the securities you hold. Coupled with this, the 
FREE PERSONAL INQUIRY SERVICE gives you the privilege 
of requesting a personal opinion as to the status of a reasonable number 
of your holdings or the standing of a broker. In order to assure prompt 
replies to all subscribers each communication must be limited to three 
securities. 


Why not become a permanent subscriber? Carry 
THE MAGAZINE OF WALL STREET as your 


investment insurance at a cost of only $7.50 a year. 


On receipt of your subscription, we shall send you, Free of charge, a 
copy of either ‘Financial Independence at 50” or “How to Buy Low 


and Sell High.” 


The Magazine of Wall Street 
42 Broadway, New York. 
Gentlemen: Enclosed find $7.50. 
for one year (26 issues), including full privilege of your FREE Personal 
Inquiry Service. 
Also send me FREE a copy of 
() “Financial Independence at Fifty’’ 


or 
C) “How to Buy Low and Sell High” 
(Check the One You Want) 


Send me The Magazine of Wall Street 














When doing business with aur adverlisers, kindly mention the MAGAZINE OF WALL STREET 
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to the enormous power 
& J of compounded interest. 
‘4.44! This is the real secret of 
R at creating wealth. It may 
be used in many forms. It may be 
employed (1) by leaving money 
in the bank to draw interest (2) 
by reinvesting income in dividend 
or interest-paying investment se- 
curities and again compounding 
the income or (3) by reinvesting 
profits from any source in busi- 
ness or speculative securities. 
The first is the surest; the second 
may be practically as certain; the 
third, of course, is entirely specu- 
lative. 

Put aside $1,000 in the savings 
bank, drawing 4% annually, and 
you will have about $2,000 in not 
quite eighteen years. Take the 
same sum and invest in high- 
grade securities at 6%, com- 
pounding the interest annually 
(i.e., reinvesting in equally high- 
grade securities bearing 6%), 
and your $1,000 will grow to $2,- 
000 in about twelve years. There- 
fore, by compounding at 6% in- 
stead of 4%, you can greatly 
shorten the period of savings, or, 
if you do not care about shorten- 
ing your savings period, you can 


AiE have frequently re- 
W ferred in these columns 
Vs | 











ANNOUNCEMENT! 


On a number of occasions we feel that 
we are doing a service to stockholders in 
various corporations when we apprise them 
i the fact that THe MAGAZINE OF WALL 
STREET contains a special article dealing 
vith the affairs, and, at times the market 
utlook for the companies’ securities. 

The time that would be required to check 

e names of these stockholders against the 
names of our subscribers and also to check 
he names of stockholders in one company 

ainst those in another would make tt 
mpossible for us to mail the communica- 

ns in time, although we are put thereby 
additional considerable expense for 
‘uplications and for extra postage. 

This statement also will explain to many 
‘ our readers why there are times when 

> apparently send them duplicate an- 

nuncements. We feel that we are better 
rving those of their fellow stockholders 


ho are not acquainted with our work by 
rpediting the vices m every way 
ossible. 
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With the Editors 


Making Use of the Power of 
Compounded Interest 


greatly increase the amount of 
your capital. 

Thus, as stated above, if you 
leave your money in the savings 
bank at 4% and allow the inter- 
est to compound you will double 
it in about eighteen years. If you 
invest in sound securities yield- 
ing 6% and reinvest the income 
each year at 6%, you will have in 
eighteen years 2.85 times as 
much as you originally started 
with. One thousand dollars left 
in the bank at 4% and allowed to 
compound, will be equivalent to 
about $2,000 in eighteen years. 
At 6% invested in securities and 
compounded, $1,000 in eighteen 
years will amount to about 
$2,850. 

Suppose you can count on put- 
ting away each year $500 or $10 
a week. If you invest this at 6% 
compounded in twenty years, 
you will have no less than about 
$18,500, surely a very respect- 


















able sum for a man who can only 
save $10 a week. If you can 
save $20 a week, you will have 
$37,000 in twenty years. If you 
can save only $5 a week you will 
have nearly $10,000. 

Now it is perfectly possible to 
achieve these results without 
gambling, speculating or taking 
chances whatever. If you are 
looking for certainties, if you are 
looking ahead to a competence at 
a time when it will mean most to 
you, we can suggest no better 
way than investing in sound in- 
vestment securities at 6% and 
reinvesting the income at the 
same rate. Of course, there will 
be times when 6% will be hard 
to get in really fine investments. 
Then take 544% or even 5%. On 
other occasions, for example in a 
panic, you will be able to get 
these securities at 614%, or per- 
haps even more. The results will 
average out pretty well. 





portant subjects covered will be: 


1) The Magazine of Wall Street’s ratings of leading railroad 


securities. 


2) Consolidations—past, present and future. 
3) Outlook for the railroads by leading executives of the prin- 


cipal lines. 


4) Railroad valuation and its practical meaning. 


THE REAL FINANCIAL SITUATION IN EUROPE 
By Sm A. Maurice Low 


—a straightforward description of what is actually going on in the principal 
European countries from the economic, financial and political viewpoint. e- 
scribed by one of the leading observers of the situation. 


THE DEAD HAND IN THE TRACTION SITUATION 
—a vivid article covering the traction situation, the reasons for the muddle of 
the past few years in several important cities and why the public is beginning 
This is distinctly an article you will want to read, whether 


to change its attitude. T 
you hold traction securities or not. 


TWELVE THUMBNAIL SKETCHES 


__Among them are a number of securities 
which are in an unusual market position. 


THE OUTLOOK FOR TWENTY-FOUR OIL STOCKS 


—including all of the principal listed oil stocks, together with their essential! 
statistics and brief remarks on whether they should be bought, held, sold o1 


—of leading industrial companies. 


switched. 


WATCH FOR THE MAY 9TH NUMBER. 
SUGGESTIVE AND PRACTICAL WE HAVE EVER ISSUE”. 


In the Next Issue 
SPECIAL RAILROAD DEPARTMENT 


Holders, present and prospective, of railroad securities will find our next 
railroad department of particular interest and value. 











Among the more im- | 


IT WILL BE ONE OF THE MOS? 


108% 






















Odd Lots 














Y purchasing 10 shares of stock of the leading companies 

in 10 diversified industries, greater margin of safety 1s 
obtained than by purchasing 100 shares of any one issue. 
Adverse conditions may arise in which any indusiry might be 
affected, but it is unlikely that the ten industries would be 
affected simultaneously. 
Many advantages of trading in Odd Lots are explained in an 
interesting booklet. 

Ask for L. 237 


100 Share Lots 


Curb Securities Bought or Sold for Cash 








_ Ol Broad way Me mbers { \ New York Cotton Exchange New W mi ork | 


John Muir& 


{New York Stock Exchange 



































—pointing out economic con- A special department of our 
ditions that may have a vital organization is completely 
bearing upon the course of equipped to give a prompt 


security prices. 


securities Carried on Conservative Margin 





Weekly Out-of-Town 
Stock Letter Accounts 


and effective service to out-of- 
town clients. 


Sent gratis on request for M-/6 We invite correspondence 


Josephthal & Co } | 


Members New York Stock Exchange | 
120 Broadway New York 
Telephone Rector 5000 . 
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OUNT KAROLYI’ sensational 
charge that the Horthy Government 
in Hungary is employing funds se- 
cured through loans floated in this 
country in an endeavor to replace 
the Hapsburgs on the throne and 

make a new alignment with an imperial Ger- 

many with the ultimate purpose of starting 

a new war of revanche in Europe cannot be 

dismissed lightly. Count Karolyi was the 

first President of Hungary. As such he met 
with the ire of the militarists and reaction- 
aries of the country, who seized their first 
opportunity to drive him from office, exiling 
him and subsequently confiscating his large 
properties. With this background, he is un- 

doubtedly biased. Nevertheless, there is a 

sufficient amount of truth in his recent 

charges to warrant an inquiry into the gen- 
eral situation. 

It has for some time been apparent that 
the military and reactionary parties of Cen- 
tral Europe have been gaining strength. 
With Hindenburg throwing his hat into the 
ring for the German Presidential nomina- 
tion, it is obvious that the strength gained 
by the interests which this jingo represents 
has become rather formidable. It is not an 
over-statement to say that if Hungary and 
Germany are to be controlled by men of the 
type of Admiral Horthy and Marshal von 
Hindenburg, the peace of Europe must rest 
on a rather unstable foundation. Certainly 
it is not a situation to the taste of the French 
I or English who have been watching recent 
i developments with growing apprehension. 























That these developments may finally tend to 
undo the slow economic recovery of Europe, 
which has recently started, is not a remote 
i possibility. 





INVESTMENT & BUSINESS TREND 


Are We Floating Bonds to Finance Wars 
The Best Policy for Investors—Business Trend Down- 
ward—Tax Reduction Problem—The Market Prospect 


MANAGING EDITOR 


E.D. KING 


Abroad? 


From the viewpoint of the American in- 
vestor, it is another indication of the inher- 
ent speculativeness attached to most foreign 
bond issues. This publication since the war 
has taken the stand that the American 
investor, particularly the small investor, 
should stick to domestic issues. There is too 
much uncertainty attached to foreign securi- 
ties, especially those of recent vintage, to 
make them genuinely attractive to our in- 
vestors. The risks involved hardly appear 
worth while, considering the fine opportuni- 
ties available in domestic issues of seasoned 
worth. It is well to remember that as 
a class there are no investments in the world 
which can measure up in point of view of 
stability to those of our representative cor- 
porations. Of course, it is beyond dispute 
that our Government and the great majority 
of our state and municipal issues, are greatly 
superior to those of foreign derivation. 


9 


INVEST- ITH the average in- 
MENT vestor generally in- 
POLICY clined to remain 


aloof from the stock market, 
the question naturally arises as to what posi- 
tive policy he may safely follow at the pres- 
ent time. The situation undoubtedly is one 
demanding caution. With the rank and file 
of common stocks in a rather ambiguous po- 
sition, with high-grade bonds unattractive 
from a yield standpoint, with equipment 
“trusts,” municipal issues and the like offer- 
ing few inducements except to wealthy in- 
vestors, it would seem that the avenue for 
investment is today pretty well closed to 
small investors. This is only more apparent 
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than actual. As a matter of fact, there are 
innumerable good issues in which one may 
more or less safely invest. For example, 
among the so-called middle-grade bonds and 
preferred stocks quite a few opportunities 
exist for profitable investment. There are 
also a few special stocks such as those de- 
scribed on page 1116 of this issue, which 
commend themselves to the conservative in- 
vestor. Of course, there is, too, that great 
field of bank, insurance and trust company 
stocks with which the general public un- 
fortunately is not familiar. It is clearly not 
true that the present offers no opportunities 
for investment, though, to be sure, the pur- 
chase of speculative stocks for profit is not 
likely to be attended with any great degree 


of success. 
= ) 


BUSINESS HE latest statement of 
TREND the U. S. Steel Corpo- 

ration shows that as 
of April 1 it had unfilled orders on its books 
amounting to 4.86 million tons. This repre- 
sents a decline of 420,000 tons from the 
March total. U. S. Steel orders are com- 
monly considered a good barometer of the 
business trend. Consequently the recent de- 
cline must be interpreted as a reflection of a 
slowing down in general industrial activities. 
This view is supported by current statistics 
from various manufacturing lines, likewise 
by the general price trend which has been 
downward for several months and still con- 
tinues in this direction. Probably February 
witnessed the apex of steel and other indus- 
trial operations. The present situation is one 
of comparative lull in new buying, though 
production is still fairly high. Probably 
output will soon decline moderately in re- 
sponse to the falling off in orders. For the 
third consecutive time, the first quarter of 
the year seems likely to have been the best 
from the viewpoint of volume of industrial 


operations. 
oo =< &) 


TAX HAT the President is 
REDUCTION correct in his stand 

for greater economy 
in running the Government is verified by 
the recent statement of Brigadier General 
Lord, director of the Government budget, 
that no cut in taxes would be possible 
without a further cut in the cost of Gov- 
ernment. Politics, however, takes a hand 
here and the present outlook for Govern- 
mental economy is certainly not stimula- 
ting to say the least. With most of our 
annual expenditures fixed by the huge mili- 
tary debts arising from past wars, there is 
in reality very little room for an imposing 
cut in Federal costs and, consequently, in 


< <— «<—_ .«— ci “ic i 


taxes. This is untortunate because the Sec- 
retary of the Treasury is, as is well known, 
in hearty support of measures to reduce the 
tax rate on very large incomes. But the 
Secretary by himself cannot put through 
such a measure. In order for him to advo- 
cate downward revision of taxes, it will first 
be essential to show possibilities for a Fed- 
eral surplus. From present indications, the 
Government will probably not be able to do 
much better than balance its budget. Hopes 
of tax reduction are slowly going glimmer- 
ing. It is to be trusted that some way will 
be found out of the dilemma. 
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WAGE N a broad sense, the di- 
CUTS rection of wages is down- 

ward. Since the begin- 
ning of the year, practically the entire tex- 
tile industry has adjusted itself on a lower 
wage basis. Agitation is present to cut 
the rate at union coal mines and there 
are prospects for revisions in steel wages, 
unless business picks up rapidly, not a 
probability in the near future. The build- 
ing industry alone remains impervious to the 
trend. It is a simple economic fact that the 
business margin of profit for the country as 
a whole has become smaller in recent years, 
largely due to an unbalanced wage situation. 
It seems only a question of time before eco- 
nomic law forces the inevitable readjust- 
ment. 
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HE action of the stock 
market is character- 
ized by group move- 
ments in which several, such as the motors 

and tires are strong and others, such as the 

oils, weak. Individual stocks show an increas- 
ing tendency to go their own way, depending 
on their outlook. At the present, the center of 
the speculative stage is being held by the pro- 
fessional element and pools who are making 
demonstrations in individual issues against 
the short interest. Investment buying, on 
the other hand, is of small proportions. 

Considering the somewhat unprepossessing 

business outlook, a genuine upward move in 

the market would hardly seem warranted at 

this time. It is true that the purchase of a 

number of special stocks which have not yet 

discounted their favorable outlook—there 
are not many of these—may result profit- 
ably, but with the market as a whole at very 
high levels it does not seem advisable to in- 
dulge at this time in unrestrained specula- 
tion for the rise.— 

Monday, April 20, 1925. 
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A Critical Stage for Business 
and the Stock Market 





The Real Meaning of the Recent Decline 


By E. D. KING 


HE terrific decline in security values which in 

a period of three weeks during the month of 

March carried the average (50 stocks N. Y. 
Times) down from a high of 112.85 to a low of 
101.16 causing losses to many individual stocks 
of from ten to one hundred points was greeted 
with great apprehension by the business and 
financial interests of the country. What did it 
mean? Did it mean that we were about to enter 
a period of depression? Was it merely a specu- 
lative shake-out though of unusually severe pro- 
portions? Did it mean the end of the bull market? 
Were securities and business in for a long decline? 
These were the questions asked. They are still 
being asked, for that matter. 

As usual at such a critical stage, business sta- 
tistics are being examined with renewed interest. 
But the examination shows nothing of special im- 
portance. True, the grain markets have collapsed, 
leaving in the wake of the decline a decidedly 
pessimistic tone in the Northwest. The granger 
stocks are among the weakest and Chicago & 
Northwestern has 


ment stores, chain systems and 5-and-10s continue 
to report increasing business. Also the automo- 
bile industry is taking on a new lease of life and 
most of the news from the oil industry seems more 
or less satisfactory. 

Why then, in the face of all this, is the stock 
market declining? The answer appears to be a 
simple one and it can be expressed in one word— 
Money. Since last September the tendency of 
money rates has been upward. Call loans which 
renewed in that month at 2 and 244% are now 
renewing at 4%, and at times as high as 5% is 
demanded. Time money which was then quoted 
at 3% is now unobtainable at less than 444% with 
the trend upward. The N. Y. Federal Reserve 
Bank has raised its rediscount rate from 3 to 314%. 

This has all been in response to (1) the increase 
in demand for credit from business which has 
taken place since the end of summer and (2) the 
tremendous increase in speculative activity. In- 
flation in business and commodities has hardly 
existed and the increase in rediscounts at the 

Federal Reserve 
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normal increase. 
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situation is a less formidable factor than recently, 
but a new flock of foreign loans is on the way. It 
is not without the realm of probability that further 
amounts of the precious yellow metal will be 
shipped abroad in response to future financing. 
This factor then must be checked as a possible 
source of weakness in our money situation. In 
any case, further heavy foreign financing must 
necessarily denote further drains on our credit 
reservoir. It is estimated that nearly one billion 
dollars in foreign loans are pending. 

There is another international aspect to this 
situation. The London rediscount rate is 444%. 
Ours is now 344%. For borrowers, therefore, 
ours is the better market. But there are our own 
business needs to consider. We cannot indefinitely 
permit a situation to expand in which we invite 
an unlimited amount of foreign borrowing. It is 
inevitable therefore to expect the Federal Reserve 
to advance its rediscount rate again. It would 
not be surprising if this happened within the next 
few weeks. This will definitely act to advance the 
domestic interest. As stated, previously, bull mar- 
kets do not thrive on advancing money rates. 


The Business Outlook 


Let us now turn to the business situation and 
outlook. In his guarded way, Elbert Gary, chair- 
man of the U. S. Steel Corporation, recently said: 
“The reason why, in the iron and steel industry 
just at present, the demand is not better is that the 
producing capacity of the country is very large, 
has been rapidly increasing during the last few 
years, and at present is somewhat greater than the 
demand. The prices at the present time are lower 
than they ought to be; too low to permit many of 
the manufacturers from realizing a profit. Of 
course, that is rather unhealthy. That condition 
ought not to exist.” 

This sums up neatly the situation in the steel 











industry. While Judge Gary is hopeful of the 
future, nevertheless, he candidly describes the un- 
derlying weakness of the steel industry. The fact 
of the matter is that the same thing could be said 
of most of our industries. These conditions per- 
mit large production at favorable prices only for 
small periods. When production tends to reach a 
maximum new buying falls off. Consumers, of 
course, are just as aware of the situation as the 
producers. Feeling themselves in no danger of 
a shortage of supplies and encouraged by the high 
efficiency of our transportation system, they pre- 
fer to hold off whén conditions become active and 
thus wait for the inevitable reaction. This has 
already appeared in the steel industry and both 
demand and prices are considerably under the peak 
levels of the year. This situation is true of cop- 
per, lead, oil, leather, sugar and many other im- 
portant commodities. 

What will business conditions be like during the 
next few months? If we remember that we always 
have with us the problem of potential over-pro- 
duction and that consumers cannot easily be driven 
to buy, we shall understand why competition shows 
a tendency to increase. This is particularly true 
of the present as witnessed by the persistent de- 
clines in the price of leading commodities, which 
has been in response to the great competition 
caused by falling demand. 

It is obvious that as a rule only those companies 
which are strategically situated as to markets, have 
a low operating cost and adequate financial sup- 
port, will be able to meet the growing competition 
and still show a profit. Generally speaking, how- 
ever, if any profits are to be had at all our big 
corporations can be counted on securing them. 
For that reason, even if the business recession as- 
sumes greater proportions than at present, it is 
probable that the more familiar and larger com- 
panies will probably show reasonably good profits. 
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As usual, the smaller and poorly 
situated companies will bear the 
brunt of this development. 

There is one disturbing feature 
in the situation not generally un- 
derstood and that is the fact that 
our labor costs are out of propor- 
tion to probable profits. Judge 
Gary commented on this in his 
recent statement, but took the po- 
sition that his company would not 
reduce wages until forced to do so 
by economic developments. Many 
other industrial leaders feel the 
same way about this situation. In 
fact, generally speaking, there is 
reluctance among our big business 
men to cut the wage scale, though 
most of them agree that eventually 
it will be necessary to do so. In 
the case of the textile industry, 
however, it was absolutely neces- 
sary to revise wages downward or 
the entire industry would have 
collapsed. Even as things stand, 
the textile interests are unable to 
make large profits though they 
have been able to reduce their 
wage bills from 10 to 15%. 


The Wage Trend 


With competition from foreign 
labor, which is much cheaper than 
our own, it seems inevitable that a 
general downward revision in 
wages will take place though the 
movement may be spread over 
several years. Wages in the build- 
ing industry, for example, are en- 
tirely too high and, in fact, have 
been directly the cause of the high 
cost of living in this country. If 
building wages were lower and 
thus permitted the erection of 
cheap apartments, rentals would 
come down, the cost of living 
would decline and big business 
would be in a position to lower its 
wages, and consequently some- 
what increase its profit margin. 

Business conditions are likely to 
remain about fair for some time 
with small profits the rule. This 
is not sufficient to provide a basis 
for a real bull market. It also 
must be considered that money is 
not likely to become cheaper and 
this removes the greatest sustain- 
ing force behind the market. 


Market Outlook 


From a stock market viewpoint, 
is clear that there is little in the 
ituation to warrant an extended 
rive in values except in individual 
es. It is probable, of course, 
hat pools may continue from time 
'o time to exploit their market 
f:vorites, but such advances will 
rest only on a speculative basis 
-ad undoubtedly equally wide de- 
« ines will succeed the advances. 
Toward the end of the year, the 
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crop situation will become an im- 
portant factor. If we have large 
crops at good prices, the business 
situation would be considerably 
stimulated. Unfortunately, as de- 
scribed elsewhere in this issue 
there are reasons to believe that 
the grain crops will be small and if 
this turns out to be the case, it is 
probable that a considerable busi- 
ness recession would be seen at the 
end of this year and the beginning 
of the next. 


Investment Policy 


Of course, we are not verging 
toward a panic or anything like 
that. This is a huge, wealthy 
country, and real adversity is not 
likely to be seen. On the other 
hand, considering the fact that the 
stock market is still in its higher 
range, even after its decline, and 
the fact that business is not likely 
to boom, it is difficult to see where- 
in the present offers an especially 
good opportunity for investing for 
profit. It is the writer’s opinion 
that stocks which have had great 
advances in the past few years 
should be avoided, likewise issues 
representing companies in an un- 
certain position. The more rea- 
sonable course would be to invest 
in sound preferred stocks or bonds 
though here and there a good com- 
mon stock should offer an attrac- 
tive opportunity for investment. 
In any case, it is obvious that with 
business and the security markets 
in an uncertain position, it is more 
than usually essential to exercise 
great discrimination in making 
stock purchases. The investor 
should not be deluded into pur- 
chasing speculative stocks in the 
hope of making a small profit in 
a minor rise. The facts seem to 
indicate that in a broad sense the 
market has turned downward and 
will persist in this direction for a 
considerable period. 


Conclusion 


There is a growing feeling that 
the recent bull market was not 
well founded and that in that in- 
stance at least it lost its baromet- 
ric value. Certainly, when we 
come to compare the very exten- 
sive rise which took place in securi- 
ties after the election of President 
Coolidge with the moderate in- 
crease in business, it is clear that 
the market rise was hardly justi- 
fied. The present therefore rep- 
resents a situation in which a new 
estimate must be made of business 
prospects and this estimate indi- 
cates at best a fair business condi- 
tion for the year. Further infla- 
tion in the stock market would, 
consequently, hardly be warranted. 
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NHE trend of economic and 

‘| political developments the 

world over is confirming 

the unique position held by the 

American labor movement 

among the various organizations 
of the world’s workers. 

The defeat of the labor party 
in England last Fall was due 
to the fear of that extreme 
form of socialism—communism. 
In consequence, the labor party 
there is endeavoring to purge 
itself of all communistic taint. 
It is true that the labor party 
of Britain is a socialistic party 
in effect, but it is a very differ- 
ent kind of socialism from that 
of the Third International. 

Up to the fall’ of Herriot, 
France had a_ semi-socialistic 
Government but about the only 
socialistic plank it tried to apply 
is that of anti-clericalism, and 
it seemed to be retreating even 
on that. The proposed levy on 
capital to extricate France 
from her financial embarrass- 
ment was, of course, hailed by 
the socialists, but after all it 
was perhaps a measure that 
the staunchest advocates of capitalism 
might classify as the one heroic meas 
ure that might have met the crisis. 
As I write this, the headlines proclaim 
the defeat of Herriot—not so much for 
the capital levy to save French credit, 
but because he permitted inflation of 
the circulation—that even more be- 
loved measure of the advanced 
socialists. Then, too, you must re- 
member that French radicals of the 
Herriot type are very practical men. 
They are advocates of the extension of 
the functions of the state in the in- 
terest of humanity, but they are not 
dogmatic doctrinaires. Outside of 
politics all the information we get from 
France points to the belief that the 
French masses are very much absorbed 
in making hay during the commercial 
prosperity that now exists in that 
country despite fiscal and monetary 
embarrassments. In fact, there is a 
distinct reaction from the old confi- 
dence that politics is the medium of 
cure of economic evils. The masses 
are losing confidence in political agen- 
cies and are turning to self help. After 
the stress of the war and reconstruc- 
tion the common people want to be 
left alone to make the best possible 
living. Facts and the present engage 
their attention rather than beautiful 
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Why Communism Is a Joke 
To American Labor 


The Program of Labor 





By WILLIAM GREEN 


President of the American Federation of Labor 





future. 
The real socialists of Germany are 


theories and a_ millennial 
the communists. The regular socialists 
are really only liberals. The former 
made a sorry showing in the recent 
presidential election. Nobody seems 
now to have any fear of communism 
in Germany. The people are more in- 
terested in work and getting more of 
it. They know from past experience 
that the capitalistic system at least 
has the merit of working, producing 
wealth and giving abundant employ- 
ment under normal conditions. More- 
over, they are very near to the Rus- 
sian experiment in pure socialism, and 
they are not impressed by it. 

It is still very difficult to ascertain 
precisely what is going on in Russia. 
The Bolshevists seems to be strongly 
entrenched, but their tyranny does not 
appeal to liberty loving men much more 
than did the tyranny of the Czars. 
Despite their universal political power 
the Bolshevists seem to be slipping 
away from communism in practice. 
In the end they will probably have to 
yield to realities and human nature. 

It is often remarked that Russia was 
the least adapted of all the Western 
nations to an experiment in commun- 
ism, because it was so little industrial 
and so largely agricultural. On the 
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other hand it would seem as if 
a rather primitive and not 
highly industrially organized 
nation would be better fitted to 
a radically new regime than a 
complex industrial society. 
However, the fact remains that 
with a large population of docile 
if not servile people, mostly des- 
perately poor, the Bolshevists 
have so far failed economically, 
whatever the excuses that may 
be advanced. Theoretically, 
with all the labor at their com- 
mand, and in possession of all- 
embracing natural resources, 
they ought to make a go of 
socialism. The very fact that 
they are continually making ad- 
vances to the capitalistic na- 
tions for capital loans is an 
ironic disproof of their theory. 
With unlimited labor and 
boundless supplies of material, 
working capital ought not to be 
necessary from the outside. If 
labor applied to materials is the 
source of all wealth, Russia 
ought to be a Utopia now—if 
human nature is what the 
socialists fondly believe it to be, 
or rather believe it not to be. But 
somehow they don’t seem to be able to 
produce the instrumentalities of in- 
creased production and reward the 
Inborer well at the same time. In other 
words communism doesn’t work; it 
doesn’t produce; and without produc- 
tion the most humane and generous 
paper-theory of distribution doesn’t get 
a chance to start. 

So, as I said at the beginning, the 
trend of events abroad sustains the 
rosition of organized labor in America. 
Labor in America accepts the capital- 
istic method of production and also of 
trained and able direction. It admits 
that the present system is far from 
perfect and is charged with social in- 
justice. But it realizes that this is a 
generally imperfect world of imperfect 
people and that no theory can lift it- 
self in practice above facts and hu- 
manity. 

Capitalism—modern industrialism— 
works, produces wealth and manages 
to sustain more people with a given 
amount of material than any other 
system men have tried. Certainly, 
with Russia’s recent experience before 
us, we are not enamored of destroying 
the whole marvelous machine of our 
collective economic life for the sake of 
eliminating its evils. Our idea is to 














improve it. That we hope to 
do by so shaping it that without 
impairing its productivity and 
its mechanism it will do more 
for the common run of men than 
it has yet done. To that end, 











“ . . . America has the immensely import- 
ant fact to count on that American labor is not so- 
cialistic. Whether it shall continue so may depend 


in no small degree on how much sagacity and 





paid out of products, and the 
more product the more oppor- 
tunity for wages. We oppose 
the industrial policy that 
seeks increased production only 
for the enrichment of owners 
and managers. We are work- 


the organization of labor is es- 
sential. When labor’s rights 
and share are fully recognized 
by capitalists and industrial 
managers, the system will be 
much ennobled. 

The trouble with capitalism is 
that it magnifies the importance 
of capital at the expense of the 
human element, if its processes 
be dictated solely by owners of 


stroyers.” 


ing for harmony and equity; 


breadth of vision employers have in dealing ak tor Geet ead eee, 
with collective labor—the labor organizations. It 


is conceivable that in despair and resentment, 


American labor may yet give up its co-operative  yelopes, but we propose to get 
mood and constructive bent and join the de- our just dues from the present 


We reject socialism because it 
is just a dream, and we know 
that dreams do not fill pay en- 


system. 
To the average American 
working man the socialistic 





capital and managers. We 

hope to endow it with the broader mo- 
tive of operating for the maximum 
benefit of all three of the human ele- 
ments of the industrial scheme. That 
ean only come about through the full 
and cordial recognition of labor by the 
other factors. Human selfishness be- 
ing what it is, that will be a dream 
unless labor is as fully equipped to look 
out for its interest as the others are. 
It can attain that position only by 
general and well-disciplined organiza- 
tions. 

It is not true that powerful labor 
organization means constant friction, 
violent disputes and destructive strikes 
in the industrial world. That happens 
only so long as capitalist and managers 
deny labor its rights as 2n industrial 
partner and bitterly oppose its just 
aspirations. The next great forward 
step in American industrial peace (the 
immediate outlook for which is bright) 
is universal recognition of organized 
labor. When labor no longer has to 
fight continually for its organized 
status, it will present a very different 
face toward its associates. 

Today it has to be aggressive; some- 


times domineering and dictatorial, be- 
cause it is fighting for its existence as 
an entity. Self-preservation is the 
first law of nature—and necessarily a 
harsh and brutal one. But when our 
place of authority and respect in the 
industrial world is established, all con- 
troversies will be approached in a 
judicial rather than in a combative 
mood. As equal partners, so to speak, 
we shall naturally at all times give due 
weight to the equilibrium of the ship. 
You will not find us rocking it in the 
hope that somebody else will be spilled 
out. It is a mystery to me that 
American industry does not appreciate 
its rare good luck in having a labor 
element that is not generically inimical 
to it. One would think that managers 
and capitalists would hasten to estab- 
lish with such labor a perpetual har- 
mony based on the solid ground of mu- 
tual respect and recognition. 

American labor does not believe in 
restriction of production as a means of 
getting more wealth for itself. We are 
devoted to efficiency, to increased pro- 
duction for every unit of capital and 
labor. We understand that wages are 


labor organizations of the Old 
World seem to be nothing but frothy 
debating societies when they are 
not lunatic revolutions ready to die 
for a bit of empty rhetoric. The alien 
communistic Workers Party is trying 
to introduce into this level-headed coun- 
try the verbose vapidity of the Euro- 
pean crank-dreamers. Their appeals 
and proclamations are a joke to the 
majority of American laborers. But I 
wonder how our bitter enemies would 
like it if the American Federation of 
Labor should be won over to such 
exotic bunk as this from the May Day 
appeal of the Workers’ Party, which 
has just come to my desk: 

“The Celebration of May Day shall 
be made a United Front demonstra- 
tion of all organizations of workers 
and poor farmers. We shall call upon 
the toiling masses of the United 
States to lay down their tools on that 
day and to demonstrate for the fol- 
lowing demands: 

1. Down with wage-cuts, open 
shop drives and child labor! 

2. Answer the capitalist attack 
with strikes! 

(Please turn to page 1170) 
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ILLIAM GREEN has been for many 
}} years an outstanding figure in the 
\ (| American labor world. As secretary- 
bay treasurer of the powerful Mine 
see.) Workers Union he was a pillar of 
strength in that redoubtable organization, and 
enjoyed an extensive business experience in ad- 
ministering its funds and properties. He repre- 
sented it in the American Federation of Labor 
as one of the vice-presidents of the latter. He 
has fought communism and direct action social- 
ism bitterly and has nothing but contempt for any 
sort of socialism. In personal politics he is a 
Democrat, believes in the bi-party system of 
government and was opposed to the alliance of 
the Federation with LaFollette, Socialism and 
the rest of the Adullamites in 1924. So far 
as his influence dominates, the American 
Federation of Labor, as an organization, will 
never again support any third-party movement. 


(WAY) 








He is 53 years old, in full vigor and excellent 
health; a hard fighter but a fair one. Under 
his administration Unions affliated with the 
American Federation of Labor are fighting 
hammer and tongs the communists, syndicalists 
and other borers-within, who seek to gain con- 
trol of the Federation for the promotion of 
their revolutionary designs. If it were the 
graceful thing to do so Mr. Green probably 
would have added to his list herewith of 
repulses of socialism the sweeping defeat of 
LaFollette and his more or less unwilling allies. 
In the meantime, it is worth noting the candid 
note of warning to capitalists uttered by Mr. 
Green while opposed to socialism. Mr, Green 
points out that if American labor is not given 
a fair chance it may in its resentment join the 
destructionists. This article is surely worth the 
thoughtful consideration of all who follow 
current important economic movements. 





for APRIL 25, 1925 






















































HE investing world has recently 

been startled by reports of a 

number of market studies show- 
ing that well diversified stocks make a 
better investment than bonds. This is 
especially true during a period when 
commodity prices are rising, in other 
words when the dollar is falling in pur- 
chasing power. 

I was among the startled. But what 
startled me was not the conclusion 
itself, but that the investing world 
should have suddenly waked up to that 
conclusion, after having been oblivious 
to it so long. 

Now that this has happened and va- 
rious investment trusts have been 
formed to make the “new” idea prac- 
tically available for investors, the ques- 
tion obtrudes itself: Why has the 
financial world been so oblivious to its 
own interests all these years? How 
is it possible that keen eyed speculators 
and investors have not taken into ac- 
count what now turns out to have been 
the most important element in invest- 
ment? Why have they lived in a fool’s 
paradise, fondly hugging the delusion 
or illusion that gilt-edge bonds are 
“safe” when the income from them, is 
real purchasing power, is inherently 
treacherous, more so than the income 
from assorted stocks? In short, why 
have bondholders not known it when 
their pockets were picked so stealthily 
by our unstable dollar? 

The answer is: “The Money Illu- 
sion.” Everybody, until he is educated 
out of it, is subject to the money illu- 
sion and takes it for granted that “a 
dollar is a doller” or “a mark is a 
mark” simply because he thinks in 
terms of dollars or marks. The illusion 
fis just as natural as the illusion of 
sunrise which required a Copernicus 
and generations of education to elimi- 
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estimation of investors. 


@ The gilt-edge bond has long had a revered place in the 
Yet, if investors knew it, the gilt- 
edge bond has only apparently been safe; actually it has at 
times been a treacherous instrument, depending on the 
ever fluctuating value of the dollar. 





By IRVING FISHER 


nate. In fact even today, although we 
learn in the elementary schools that the 
earth is not, as it seems, stationary, 
while the sun rises and sets, but is 
continually revolving while the sun re- 
mains stationary, we still speak of 
“sunrise” and “sunset.” 

Three years ago, when I visited Ger- 
many I found that over nine-tenths of 
the people believed the mark was sta- 
tionary while commodities for some 
strange reason were rising in price. 
The people of every country have this 
money illusion in respect to their own 
money. The result is that we under- 
stand the variability of the moneys of 
other countries better than we do that 
of our own. Everyone in America real- 
izes the “fall of the mark” while mil- 
lions of people in Germany do not real- 
ize it even yet. 

“Oh wad some power the giftie gie us, 


”? 


To see oursel’s as others see us! 


Sir David Barbour, a banker, and 
ene of the few Englishmen who have 
made a thorough study of this very 
subject, in his “Standard of Value” 
tells of an Englishman, General Keat- 
inge, and a Hindu merchant who, some 
forty years ago, when the exchange on 
India was rapidly falling, had a con- 
versation on business conditions. The 
Englishman mentioned the “fall of the 
rupee.” The Hindu had never heard 
of such a thing, and said in sur- 
prise “fall of the rupee? I wonder 
what you mean. I have my agents 
all over India and they never once 
reported -to me any such thing.” 
After a pause, he added, “I think I 
know what you must mean. They have 
spoken of the rise of the pound ster- 
ling.” Here we have the spectacle of 
ar English business man thinking that 
the rupee had changed while the Hindu 
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A bond may be paid off one hundred cents on the dollar 
and actually show the investor a considerable loss. It may 
pay interest for many years and yet, depending on condi- 
tions the investor may find himself with a depreciated income. 


When gilt-edge bonds should be held is graphically explained 
in this analysis of one of the country’s foremost economists. 
Investors have a right to know: 


When Are Gilt-Edge Bonds Safe? 


Professor of Political Economy, Yale University 


business man thought the pound ster- 
ling had changed. (As a matter of 
fact, both had changed somewhat.) 

Americans are no exceptions to the 
rule. Quite naturally they think the 
dollar never changes, but only the 
mark, the rupee, the pound sterling, 
the franc, and so forth. 

Some years ago, I was trying to ex- 
plain to an American business man the 
necessity of a more stable dollar. He 
answered that he had never heard of 
any instability of the dollar, that he 
had been on boards of directors of all 
kinds of business enterprises and had 
never once heard such a complaint. And 
row, at last, the business world is mak- 
ing just that complaint! 

Of course, investors who have not rid 
themselves of the money illusion have 
suffered none the less from our un- 
stable dollar, suffered more, in fact, 
than those who have understood the 
situation. But they have never con- 
nected their suffering with the real 
reason. Bondholders have been hard 
hit when the dollar has fallen in pur- 
chasing power; but they did not ascribe 
their losses to the fall of the dollar. 
So far as they could see their invest- 
ment had been “perfectly safe.” What 
they thought had hit them was the 
“high cost of living,” never suspecting 
that the so-called high cost of living 
was, at bottom, a low purchasing power 
of the dollar and due to inflation. They 
kept in two watertight compartments 
of their brains the idea of the dollar 
as something constant and the idea of 
the high cost of living as something 
variable. 

They thought of the high cost of liv- 
ing as something which hit everyone 
although, in a vague way, they com- 
plained of the “profiteer” as one who 
had benefited thereby. They did not 
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TABLE I 
COMPARISON OF REAL YIELDS OF STOCKS AND BONDS* 
Rate of Return 
Test In Dollars ~~ Corrected 
Period Number (Uncorrected) Dollars _ 
1866-1885 6 Stocks 12 M7 
1066188 S Socks 23 Mo 
1880-1899 4 Stocks 0 a 
1as2191 1 Stock a2 te 
1901192 1 Stocks a a 
1909 2 Stocks i3 so 
Iso i923 3 Stocks 03 63 
1901922 ee 
1901-1922 10 Stocks 53 27 | 
Isel 182s u Socks 73 
ol ~~ < 
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realize that the gain which the stock- 
holder or “profiteer” was making was 
made at their, the bondholder’s, ex- 
pense because of our tricky dollar; and 
that a bond is not really safe as long 
as the dollar in which it was expressed 
is not safe, any more than a bond in 
German marks was safe simply because 
the principal and interest were sure to 
be paid. 

American investors now know that 
millions of Germans had their life sav- 
ings swept away by the fall of the 
mark, not because the principal and 
nterest were not paid, but because, 
after they were paid, the marks re- 
ceived in payment would buy so little. 
Yet they seldom applied the losses to 
themselves in spite of their difficulty 
in trying to live on their “fixed” in- 
comes from bonds, during rising com- 
modity prices. In short, they knew 
that they were hard hit but did not 
know what had hit them. 

The truth, of course, is that a bond 
' order to be safe must not only be 
safe as to repayment but safe as to the 
purchasing power of the dollar. The 
mere certainty that a thousand dollar 
bond, due twenty years hence, will be 
paid in full is of little consequence, if, 
when the’ twenty years are up, the 
dollar shall have fallen in purchasing 

wer as the mark did. The trusting 
investor is entitled to some guarantee 
that the dollar will not fall in that 
way; and, just now, as every econo- 
mist knows, if the surplus gold in the 
United States were not kept locked up 
and out of harm’s way, it might well 
lose a large part of its value. We have 

thank the Federal Reserve Board 
nd Banks, for preventing, during the 
ist two or three years, a tragic fall of 
he dollar. More strength to their el- 

»w! Let every bondholder so pray. 
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There are rumors that internation ~! 
arrangements are brewing by whic: 
our Federal Reserve System, in con- 
junction with the Bank of England and 
other great banks of the world, may 
carry out the recommendations of the 
Genoa Conference of two years ago, 
which conference officially recognized, 
by unanimous vote of 31 nations, the 
instability of gold and proposed a plan 
for stabilizing the moneys of the world, 
both relatively to each other as ex- 
pressed in the international exchanges 
and relatively to commodities. If this 
can ever be accomplished through the 
Genoa plan, or through any other 
plan for stabilizing the dollar and other 
units, then a gilt-edge bond will really 
be what it has been intended to be, a 
“safe” investment. Hitherto, however, 
the “safety” of bonds has been a de- 
lusion and a snare. Sometimes (name- 
ly when the dollar was steady) bonds 





to it without a murmur; or rather 
he murmured only against the high cost 
of living and not against the insecurity 
of his investment or the dollar. As a 
matter of fact the crucial element in 
investments is the value of the dollar. 

The effects of unstable money on 
the stockholder are somewhat more 
complicated than the effects on the 
bondholder. While directly a so-called 
“high cost of living” injures both stock- 
holder and bondholder alike as con- 
sumers, indirectly it helps the stock- 
holder as producer. Suppose that, be- 
fore the war, a company with $100,- 
000,000 of bonds and $100,000,000 of 
stocks was paying five per cent on both. 
In other words, $5,000,000 was distrib- 
uted to the bondholders each year in in- 
terest and $5,000,000 to the stockhold- 
ers in dividends, or $10,000,000 gross 
profits altogether. Suppose the war 
doubled prices and suppose the com- 
pany then had the same volume of busi- 
ness as before, but at double the prices. 
Suppose furthermore, that the prices 
the company pays for its expenses are 
doubled as well as the prices it receives 
for its product. This will result in 
deubling also the difference between 
gross receipts and expenses, i.e., the 
gross profits. These will rise from 
$10,000,000 to $20,000,000, to be divided 
between stockholders and bondholders. 
(This doubling is true only in terms 
ci dollars; for in actual purchasing 
ycwer the $20,000,000 today is no more, 
and no less, than the $10,000,000 before 
the war.) 

But the $20,000,000, unlike the $10,- 
000,000, will not be equally divided be- 
tween stockholder and bondholder. The 
bondholder is tied by his contract to five 
per cent and therefore will get just 
$5,000,000, while the stockholder will 
rake in what is left out of the $20,000,- 
000, that is $15,000,000. 

Nominally the bondholder has the 
same income as before, $5,000,000. But 
in actual purchasing power he has half 
as much as before. The stockholder 
nominally has three times as much as 





*The more heavily bonded a company, the 
reater the loss to its stockholders in case of 
Falling prices. When there are no bonds, or 
long time “fixed” obligations, the stockholders 
bear no direct risk from unstable money, al 
though important indirect risks exist. 
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have yielded a 

steady income. 

Sometimes (name- 

ly, when prices 

were falling, i.e., 

the dollar rising) 

they have yielded 

an increasing in- Period 

come measured in 1866-1885 
purchasing power. helt 
Sometimes (name- 1866-1885 _ 

ly, when the dollar 1880-1889 

was falling in pur- 1892-1911 
chasing power) 1901-1922, 

they have yielded 1901-1922, 

a shrinking income 1901-1922 as 
and a_ shrunken || 1901-1922. 
principal in pur- ]901-1922 
chasing power. Yet 1901-1922 °° 
this picking of the 19061922 
bondholder’s pock- —— 
et was so subtle 

that he submitted 














The bondholder is hard hit 
when the dollar falls in purchas- 
ing value. He benefits when its 
value increases. 








before, $15,000,000, instead of $5,000,- 
000, but, since the dollar has been cut 
in two, this is really only one and a 
half times as much as his share before 
the war. In short, the bondholder has 
lost fifty per cent of what he used to 
get and the stockholder has gained fifty 
per cent. The unstable dollar has 
stealthily picked the pockets of the 
bondholder for the benefit of the stock- 
holder. 


When prices are falling the opera- 
tion is the other way around. Other 
causes, however, are always at work 
to favor the stockholder so that he sel- 
dom, as a group, gets “stung,” in pite 
of the fact, so evident as to be overem- 
phasized, that, in any individual enter- 
prise, the stockholder takes the risk of 
the success of that enterprise. 


Turning from theory to facts we find 
by index numbers that the dollar has 
changed in purchasing power some- 
times even more than in the above ex- 
ample. Taking the pre-war dollar of 
1913 as a standard for comparison we 
find, going back to 1860, that the dollar 
at that time was about the same; so 
that it makes little difference whether 
by “pre-war” dollar we mean pre- 
World war or pre-Civil war. We find 
the value of the dollar falling from 
100 pre-war cents in 1860 to 40 pre-war 
cents in 1865, then rising to 150 pre- 
war cents in 1896, then falling to 40 
pre-war cents again in 1920, then ris- 
ing to 72 pre-wars in January, 1922, 
and then fluctuating slightly until, 
last week, according to my weekly in- 
dex number, it was 62 pre-wars. 


If the theory is correct we should ex- 
pect that, during the periods of rising 
prices mentioned, the bondhelder would 
suffer while, during those of falling 
prices, his position relatively to the 
stockholder would be much better. And 
this is precisely what these recent in- 
vestigations have shown. The result 
most new, however, is that, even under 
the acid test of falling prices, when the 
bondholder has a great advantage as 
far as changes in the purchasing power 
in the dollar go,—even then, the stock- 
holder is usually as prosperous as the 
bondholder. 


In short, these new studies show that 
the bondholder has paid dearly for his 
supposed “safety” and that his safety 
has turned out to be only supposed,— 
not real. 

As these facts sink in we may ex- 
pect the investing world, interested in 


*In each case ten stocks were chosen on 
some basis available at the date of investment, 
not revised in the light of later experience. 
Thus Test 1 includes the ten industrial stocks 
of greatest sales; Test 2 of most consistent 
dividend records; Test 4 is half in Rails; 
Test 7, distributed to represent different in- 
; dustries;: 9 ond 10, all Rails, etc. 
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safe investments, to insist some day on 
real safety, instead of the mere empty 
shell of nominal safety. 

Hitherto there has been a disposition 
to soft pedal on the risks of the bond- 
holder as though it were an unkindness 
to him or to investment brokers to point 
out the losses from the unstable dollar 
which they have failed to notice. 

I could scarcely believe my delighted 
eyes when I recently read in an ad- 
vertising circular, “Would you save or 
invest money at all if you thought that 
in twenty years each $1,000 would be 
worth only $400? Absurd, you say! 
Not at all, for this is EXACTLY the 
experience of many people who twenty- 
five years ago put their money into 
what, under the conventional theories, 
was the soundest form of investment. 
Unbelievable though it may seem, in- 
vestors the country over are regularly 
investing their funds and ignoring a 
factor fundamental to insuring the 
preservation and growth of their cap- 
ital. Revolutionary—But Sound Be- 
yond Question—STUNTED DOLLARS, etc., 
ete. 

It was equally surprising to find a 
brokerage company, quoting a page 
from one of my own writings as fol- 
lows: 


A friend of mine, a woman, was left 
in 1892 a fortune of $50,000, put in 
trust, and the interest was paid to her, 








In times when the value of 
the dollar decreases—or, when 
prices are rising —the_stock- 
holder benefits. |. When prices 
fall, the bondholder’s advantage 
increases but the stockholder 
may not necessarily suffer. 
Generally, the advantage re- 
mains with the stockholder. 





about $2,500 or $3,000 a year. The 
property was invested carefully in 
bonds. It so happened that in 1920 
this lady thought she would like to see 
the trustee who had been managing this 
property all these years. So she and 
I went to the trust company, and the 
trustee showed us how careful he had 
been of the investments. 

He had invested only in “safe” bonds, 
not in unsafe stock. I said, “I claim 
there has been an impairment of 
seventy per cent or more.” He said, 
“Nothing of the sort. You can look at 
my books.” I said, “I haven’t any 
doubt of your personal honesty.” Then 
I explained. “This lady has not been 
receiving any income. Her father put 
in your custody $50,000, which repre- 
sented at that time a certain purchas- 
ing power, so much bread and butter 
and clothes and house rent. 

“If you had kept custody of that sum 
as real value in terms of human living, 
not merely as dollars, you would have 
the equivalent of it today, and the 
equivalent of it today would be over 








$150,000. You haven’t got it. You 
have only $48,000. If you had real'y 
conserved that fortune in actual pur- 
chasing power, you would not have paid 
her that $2,500 every year. You wou! 
have reinvested out of that a sinkine 
fund against the sinking value of t} 
principal, so as to keep up the value of 
the principal to where it was when i: 
was put in your hands. But you would 
have had to invest all of that $2,500! 
“Therefore I claim she had not been 
receiving any income from a real un 
impaired capital. The alleged income 
has all been falsely kept on your book: 


- —not through your fault—but because 


you have been keeping it by fals: 
weight and measure—just as falsely as 
if in Germany a fortune of 50,000 
marks in 1920 had been called as large 
as 50,000 marks in 1892.” 

He said, “It is not my fault.” I said, 
“No, But for Heaven’s sake, you people 
who are keeping fortunes of widows, 
orphans, colleges, hospitals and 
churches, can’t you be interested in 
something more than whether it is your 
fault or not? Can’t you be interested 
in the great social effort of preventing 
these widows and orphans and hospitals 
and colleges from being robbed? 

“This woman’s income is only one- 
third in value of what it was when she 
began. If you had invested in sound 
ordinary stocks, she would have been 
richer rather than poorer, because the 
stockholders of this country have been 
winning what she has been losing as a 
bondholder.” 


So far as I know the first book on 
practical investments to even mention 
the important role of changes in the 
value of the dollar was Walter E. 
Lagerquist’s “Investment Analysis,” 
1921. The first book to put the main 
emphasis on this factor appears to 
be “Investment Counsel” by A. Vere 
Shaw of Scudder, Stevens and Clark, 
1922. The next appears to be Robert 
W. Pomeroy’s “Stock Investments,” 
1923. 

But none of the important events 
just mentioned, nor several others which 
might be mentioned, have impressed the 
investing public as profoundly as cer- 
tain events of the past few months, in- 
cluding especially the publication of 
Edgar Smith’s excellent book, “Com- 
mon Stocks as Long Term Investments” 
(Macmillan). 

Mr. Smith made about a dozen com- 
parisons to show how the stockholder 
and bondholder actually fare at differ- 
ent periods. In the various tests, sev- 
eral different methods of selection* 
were used but all were calculated to 
favor bonds rather than stocks. Oth- 
erwise the superiority in yield of the 

(Please turn to page 1160) 


— 
“The truth . . . is that a bond 


in order to be safe must not only 
be safe as to repayment but safe 


as to the purchasing power of 
the dollar.” 
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The World’s First Billionaire 






Henry Ford’s the Greatest Fortune in History of Mankind 
—What Will His Wealth Amount to in Twenty Years? 


aire. He is not only the rich- 
est man in the world, but the 
richest man who ever lived. 

That Ford is the greatest money- 
making machine the world has ever 
seen cannot be gainsaid. Whether or 
not he is truly great remains to be 
proven. Ford has done wonderfully 
clever things in business and some very 
foolish things outside of business. 
Time will test him and assay him at his 
true value. 

This article is not interested in the 
personality of Mr. Ford. We are con- 
cerned with him only as a financial and 
economic factor, and as such he bulks 
large. The question arises as to 
whether the accumulation of such enor- 
mous wealth in the hands of one in- 
dividual may not be a menace. This is 
not a new question, but newly pre- 
sented on a scale never attained before. 


| ENRY FORD is our first billion- 


Rockefeller Never a Billionaire 
John D. Rockefeller never was a 
billionaire. The loose-thinking world 

gave him that title for a long time until 
his son a few years ago, dissipated the 
conception in a public statement. Prob- 
ably $700,000,000 represents the high- 
water mark of the Rockefeller fortune 
when it was greatest and intact. Mr. 
Rockefeller has given away 70% of his 
fortune in public and private bequests 
and a large portion of the balance has 
been placed in the hands of his son 
and members of his family. There are 
many men in the country today who are 
wealthier than John D. Rockefeller, Sr. 

In the less than 23 years of existence, 
the Ford Motor Co. has made upwards 
of $625,000,000 net. The graph which 
accompanies this article is approxi- 
mately accurate. Up to and including 
1921 the figures are by the Ford Motor 
Co. Earnings since that time are as 
shown by the gain in surplus from year 
to year. Since it is the practice of all 
corporations to write off as much as 
the law allows for depreciation and 
lepletion for tax purposes, the accom- 
panying tabulation must be regarded as 
iltra-conservative, the more so because 
earnings after 1921 are after dividends 
which may have been paid on the com- 
pany’s $17,264,500 $100 par value of 
tock outstanding. 

How much is Henry Ford worth in 
lollars and cents? A hard question to 
inswer, and one that cannot be an- 
wered with exactitude. The Ford 
Motor Co. has never published an in- 
‘ome account, and now that Ford owns 
all the stock there is little likelihood 
of the public’s being taken into the 
-onfidence of the company’s profit and 
loss statements. There are, however, 
certain indices which may be used to 
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By KEITH DE FOREST 


attain a very fair estimate of the size 
of the Ford fortune. The company’s 
balance sheet as of December 31 last 
reported a profit and loss surplus of 
approximately $560,000,000. This gives 
a book value to the 172,645 shares of 
stock outstanding, of about $3,242 per 
share, including goodwill at its stated 
value of $20,517,985. But book values, 
while they have their place in finance, 
are not final tests of value. Earning 
power is much more important. 

Last year the Ford Motor Co. earned 
a trifle more than $100,000,000, or more 
than $581 per share on the outstanding 
stock. Ford’s banner year was the 
twelve months ended February 28, 1923, 
when the company showed $691 per 
share on its stock. 

One hundred million dollars is a 10% 
annual return on a billion dollars and 
a 6% return on $1,600,000,000. We 
will leave it to the reader to decide 
whether he would be willing to buy the 
Ford Company on a 6% or a 10% 
return basis. 

But there is another factor to be 
considered in respect to values. That 
is the rate of growth of the earning 
power. A company which has ob- 
viously reached its growth limits—and 
where is there such a company—ought 
not to expect to be valued 


mount the ratios of increase become 
smaller, but it is of interest to note that 
1924’s earnings were almost double 
those of 1920. Taking this growth of 
earning power into consideration, it is 
not extravagant to say that the Ford 
Motor Co. has a present potential valua- 
tion of something like one and three- 
quarter billions. 

In considering Ford’s personal 
wealth outside of the Ford Motor Co. 
we are entering into the realms of 
pure conjecture. What he and the 
members of his family own in the way 
of securities, real estate, investments, 
personal property, etc., nobody knows. 
In the twenty-two years of its history 
the Ford Motor Co. has paid out many 
millions in dividends. Ford’s former 
partners received a very large share of 
those dividends, but Ford received a 
greater part. If Henry Ford is not 
potentially twice a billionaire today, he 
will be ina very few years. 

The Ford fortune has been the fast- 
est grown in the history of mankind. 
When Ford was 40 years old, he hadn’t 
a dollar, figuratively speaking. He is 
now 62 years old and is becoming richer 
at the rate of nearly $209 a minute 
every minute of the day. 

(Please turn to page 1145) 
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expect to be valued on 
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ings have gained 1.4 times 
over 1921, which at that 
time was by far the ban- 
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Have _ Got Your $3,000 Yet> 


That is Your Pro Rata Share of Our National Wealth—U. S. Rapidly 


Becoming an Industrial Nation — Our Great Problem of the Future 


wealth and property in this country 

tomorrow, and give to each citizen 
his proportionate share of the whole, 
each of us would receive approximately 
$3,000. At that the citizens of the 
United States would receive a total of 
approximately four times that which 
the citizens of Great Britain would re- 
ceive under similar conditions, and 
Great Britain is the second richest na- 
tion in the world. The foregoing is not 
an argument in favor of communism, 
but merely to point out that Uncle Sam 
is the world’s dollar king and has no 
peers. 

Not only is this country by far the 
richest nation of the world, but its 
wealth is growing the most rapidly with 
the exception of Canada. And the 
United States is more than fourteen 
times richer than Canada. Accompany- 
ing this article is a tabuiation showing 
the estimated national wealth of the 
world’s ten leading nations for 1922 
and 1912. These figures were com- 
piled by the Bureau of Census and are 
the latest and most accurate available. 
They are necessarily estimates, but are 
official and may be accepted as the best 
obtainable. 

Certain important countries had to be 
left off the tabulation for the reason 
that data for either one or both of the 
two periods of comparison, was not 
available. Among them were Spain, 
Russia, Mexico, China and most of the 
South American countries. Spain’s 
wealth in 1922 was rated at approxi- 
mately 29 billions, which would give her 
fifth place in the tabulation. Mexico’s 


I Uncle Sam should confiscate all the 


By RALPH CAMPBELL 


India approximately 22 billions and 
Finland 3.6 billions. 

If Uncle Sam’s wealth has increased 
in the last two years at the same rate as 
in the preceding ten, this nation at the 
present writing has a net worth of in 
the neighborhood of 350 billion dollars. 

The growth of wealth in this country 
in the last twenty-two years is shown in 
the following compilation. 

Billions of 
Dollars 


ee 88 
eee 107 
a see 186 
See 320 


Of our present wealth, the great bulk, 
as to be expected, is made up of real 
property and improvements. The total 
is approximately 156 billions for such 
taxable property and 20.5 billions for 
exempt real property. Then follow 
clothing, personal adornment, furni- 
ture, horse drawn vehic'es and like 
property, with 29.8 billions. Next are 
manufactured products with 28.4 bil- 
lions, railroads and equipment 19.9 
billions, manufacturing machinery, 
tools and implements 15.7 billions and 
street railways, shipping, waterworks, 
etc., 15.4 billions. Livestock tops agri- 
cultural products with 5.8 billions for 
the former against 5.4 billions for the 
latter. Ten years previous to 1922, 
automobiles formed no important part 
of our national wealth but in 1922 they 
were valued at 4.5 billions and almost 
equalled the 4.8 billions valuation of 
street railways. Other important 
items in our national worth are gold 


getting away from the soil and be 
coming more and more an industria! 
country. While farm implemerts and 
machinery doubled in value during th: 
decade, livestock decreased from 6.2 
billions to 5.8 billions. Our farmers 
are taking up the use of machinery and 
time and labor-saving inventions and 
devices as is no other nation in the 
world. 

Notwithstanding, agricultural prod- 
ucts advanced only from 5.2 billions to 
5.4 billions while manufacturing ma- 
chinery, tools and implements jumped 
from 6 billions to 15.7 billions, and 
manufactured products approximately 
doubled from 14.6 billions to 28.4 bil- 
lions. That the American people in- 
tend to have the good things of the 
world is evidenced by the increase in 
clothing, personal adornment, furni- 
ture, etc., from 12.7 billions to 39.8 bil- 
lions. We have already mentioned the 
matter of automobiles. Imported mer- 
chandise is in high favor in _ this 
country, advancing from 826 millions in 
1912 to 1.5 billions in 1922. 

Americans are the greatest users of 
electricity in the world but the growth 
in electric communication is in the tele- 
phone not the telegraph. Telephone 
systems were valued at approximately 
1 billion in 1912 and 1.7 billions in 
1922. Electric light and power sta- 
tions doubled in value in the decade, 
standing at 4.2 billions at the end of 
1922. Mining, on the other hand 
showed a decrease, the 815 millions of 


(Please turn to page 1168) 

























































































, =e a and silver coin and bullion, 4.2 billions, = 
ap pe to 8 billions. China's wealth imported merchandise 1.5 billions, pri- 500 
922 was placed at approximately 19 ‘ ‘ — . 
billi ~s ; vately owned electric light and power 250 
illions. In 1912, Russia was rated at : ee aor Z 
56 billions with no estimates available vtations 43 billions, shipping and Y 
for 1922 : : . 7 eanals 2.9 billions, telephone systems Z —++200 
————_—— 1.7 billions and farm implements and 
Germany is the only country whose machinery 2.6 billions 
wealth declined in the decade under situs <i hoe 
consideration, and the reasons for that Great Increase in Personal Property AL 
are well known. Even at that, Ger- A study of the changes in national ae Y heme 
many is the fourth richest nation in the wealth in the de- yy 90 
world today, with a total of close to 36 cade under obser- Yy 
billions. Other countries not included vation gives some _ Yj 80 
in the table because 1912 figures are not interesting high ra Y 
available are Poland with a 1922 wealth lights on the trend Y 79° 
of 22 billions, Cuba 8 billions, Brazil 13 of the nation. It Y 
billions, Chile 3 billions, Peru 4 billions, shows that we are Y 60 
; J 
' Y 50 
Tue W LEADING N S A 2 
HE WEALTH OF LEADIN ATION Y) 
—¢IN BILLIONS OF DOLLARS?— Y 30 
ZY 20 
Y io 
—— J 
Y Y 
fom oA [I | Zi 
912 1922 i2 1922 Wl2 1922 1992 22 1912 1922 Wi 2 1912 WL2 912 22 ce 4% G2 , 
SWITZERLAND - NCTHERLANDS"AUSTRIALIA-ARGENTINA-CANADA - ITALY - GERMANY-FRANCE UNITED UNITED aif 





}1100 


THE MAGAZINE OF WALL STREET 








any ewe i eae 

















r APRIL 25, 1925 






An Object Lesson in 
Good Investing 


Average Experience of Readers of This 
Publication a Good Standard to Go By 


By RALPH RUSHMORE 





N the issue of 

February 14th, 

last, THE MAc- 
AZINE OF WALL 
STREET published a 
unique question- 
naire— 

In which readers 
were asked to an- 
swer twenty or 
more difficult ques- 
tions about them- 
selves— 

Each question 
being thought to 
have a direct and 
significant bearing 
upon the individ- 
ual investor’s Rec- 
ord, Position and 
Methods, in mat- 
ters of invest- 
ment— 

And the whole 


reader. 


com pile. 


In this article, we publish the results gleaned from the 
the Investment Questionnaire, presented in our issue 
of February 14th, las:. 

Readers will find these results of very substantial in- The interesting 
terest. They afford an interesting indication of the In- 
vestment Position, Record and Methods of the average 
Furthermore—as students of investment will 
agree—the average case reaches a standard high 
enough to justify its presen‘ation as an Object Lesson 
in Good Investing. 

The Magazine takes this opportunity to cordially 
thank all readers that replied to the questionnaire. It 
was inclusive, and therefore lengthy, and the careful 
arswers supplied undoub‘edly took ro litle time to 


= a pretty well- 
founded analysis of 
average ex- 
perience of _ the 
investor-readers Of 
this publication. 


revelations of this 
Table of Averages 
are briefly dis- 
cussed in what 
follows :— 

(1) The Aver- 
age Investor. 
Reader has a Busi- 
ness Income of 
$6,000. The high- 
est is $42,000 and 
the lowest is noth- 
ing. 

(2) His Outside 
Income is $1,800 a 
year. In the great 
majority of cases, 





questionnaire be- 

ing thought an excellent means 
of determining how the Average 
Investor “shapes up” from a 
purely financial point of view. 

The returns from this ques- 
tionnaire were not enormous, in 
point of numbers. In fact, the 
total number of replies received 
was somewhat less than 200. 

At first blush, then, it might 
not seem justifiable to use the 
averages produced from this 
questionnaire as evidence of the 
average experience of American 
Investors, or even of the average 
experience of readers of this 
publication. 

Examination of all the replies 
received, however, puts a some- 
what different face on the 
matter. Such examination re- 
veals a very wide variation 
between the records, position 
and methods of the individuals 
making replies. Thus, the first 
five replies received showed the 
following wide variation, one 
from another, in respect to 
yearly Business Income and 





Outside Income:— 
Business Outside 


Income Income 
Ra ueuceeneiaaed $7,500 $100 
Dive vine eeiorewe 4,000 900 
hb Cieb se ekiire Ga. 4 8,000 3,000 
Bic naees keonns 1,200 800 
Riovdweadcaskns 0 7,400 


—and a similar variation is 
encountered throughout the 
remainder of the list. 

What the replies from the 
questionnaire lack in numbers, 
then, they very evidently make 
up in diversification. And so, 
where lack of such diversifica- 
tion and variety would have for- 
bidden a table of averages, its 
presence in such abundant 
measure amply justifies such a 
table. 

It is on this basis, then, that 
a table of averages has been 
compiled from the questionnaire 
replies as received, and is pre- 
sented elsewhere in this article 
—not as a true picture, neces- 
sarily, of the average experience 
of ALL investors, but instead as 


it is around $1,000. 
In one case it reaches as high as 
$35,000 
(3) His Investment Capital 
is $31,500; and this he distrib- 
utes over the four major fields 
of investment according to the 
following percentages :— 


In Real Estate.......... 20% 
In Gilt-Edged Sec’s....... 33% 
In Med’m Grade Sec’s.... 30% 
In Speculative Sec’s...... 17% 

100% 


In other words, Mr. Average 
reader is a very sensible gentle- 
man in matters financial. He 
keeps the largest bulk of his 
capital in highest-grade commit- 
ments, and the great bulk of it 
in comparatively safe commit- 
ments. He sets aside only 17% 
for speculation—not too little, 
certainly not too much. 

(4) Mr. Average Reader is 
either an astute investor in his 
own right, or he is well-advised, 
or both are true. In any event, 
he made $4,300 in security 
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profits in the last five years, of 
which $1,840 was made last 
year. 

But profits, of course, aren’t 
the only things that result from 
security-commitments. There 
are, of course, losses, every now 
and then. What is Mr. Reader’s 
record in this respect? 

Against an average profit last 
year of $1,840, a loss of only 
$245; and against an average 
gain in the last 5 years of $4,- 
300, a loss during the same 
period of only $1,534. 

So much for those who con- 
tend that intelligent invest- 
ing is not worth while. 

(6) How much of a trader 
is Mr. Reader? Does he spend 
most of his time watching the 
tape? Is he an unsubstantial 
“pyramider”—that is, one of the 
gentry who delight in reckless 
marginal dealings? 

We could have surmised he 
wasn’t from his annual business 
income— whose amount is not 
earned by men who spend most 
of their time and energy in 
other-than-business affairs. We 
can be perfectly sure of it from 
what the average table shows, 
i.e.: No less than 80% of Mr. 
Reader’s securities are held out- 
right; 5% of them are being 
purchased on the Partial Pay- 
ment Plan; only 15% are held 
on margin. 

For which evidence of wisdom 
on Mr. Reader’s part, we may 
well make another bow. The 
man who puts only 17% of his 
capital in speculative securities, 
and holds only 15% of his se- 
curities on margin is a pretty 
sound type of individual. 

Of course, not every one of 
the answerers could boast such 
a showing. In one case, indeed, 
the very worst possible showing 
was reported. We refer to 
“Case 120,” where:— 

Income from Business 


| RE PEE a eran $300 
Investment Capital ..... 900 
Total Profits, last 5 

=a None 
Total Losses, last 5 

OS ae $15,000 


Percent of Capital In- 
vested in Speculative 
i eee 100% 

Percent of Security- 
Commitments being 
held on Margin....... 100% 
Certainly no extreme could 

have been found much more ap- 

palling thar that. If Case 120 

sees these remarks here, we 

trust he will accept the advice 


WANG Ga) 


which all our other readers must 
certainly approve: That, with 
his record, a man’s funds should 
be invested 100% in Gilt Edged 
issues, rather than speculative 
issues, and he should hold them 
100% outright, rather than 
100% on margin. Time enough 
for him to try to recoup when 
his record shows him better pre- 
pared to do so, and when his 
financial position has been suffi- 
ciently strengthened. 

(7) Mr. Reader receives an 
average yield from his invested 
capital of 5.75%. At first 
glance, this might seem small; 
at second glance, which takes in 
the fact that the larger part of 
his commitments are of the 
higher-grade type, it will be 
recognized as just about right. 

Some of the cases covered re- 
port even smaller returns, while 
at least one reports a very much 
higher return. The latter re- 
veals himself as actively inter- 
ested in western farm-mortgage 
securities, which is sufficiently 
explanatory. 

(8) Mr. Reader has not es- 
caped his share of the Investor’s 
Burden. He has put, all told, 
over $1,500 into securities which 
are now worthless since he 
started in. In several cases, 
these worthless securities have 
the stamp of an empire upon 
them and are known as German 
marks. In most other cases, 
they are either oil or mining 
stocks. In some cases they rep- 
resent securities purchased from 
relatives or friends which, in- 
stead of being listed among in- 
vestment losses, ought really be 
listed among charitable dona- 
tions. As one of the victims in 
the latter class says, “I expected 
to lose—and I did.” 

But Mr. Reader, isn’t shed- 
ding any tears over this slight 
mishap in his career. As a rule, 
he views it quite philosophically. 
Indeed, in one case he refers to 
his commitment in now worth- 
less securities as “the best in- 
vestment I ever made.” 

After all, a financial educa- 
tion is worth a little something! 

(9) In respect to losses from 
banking and brokerage failures, 
our friend Mr. Reader is not so 
badly off. He has lost only $342 
from this cause since he started 
in, or one-twentieth of a year’s 
salary. Considering that, in the 
great majority of cases, he has 
been “at it” for many years; 
and considering, further, the 
number of failures in this class 


TCO 


during the period, his experi- 
ence in this respect has been far 
from discouraging. 

Would it be an impropriety, 
in these editorial columns, to 
suggest that this experience 
may have some bearing upon 
the quality of certain advertis- 
ing columns, not far distant? 

(10) He has not failed to ab- 
sorb the lessons which Mrs. 
Clarendon has taught through 
the insurance columns of “BY- 
FI.” He holds $12,500 of In- 
surance. 

(11) As to Living Expense, 
etc., it is, we admit, largely of 
academic interest to note that 
Mr. Investor supports a family 
of three on an expenditure of 
$2,550 a year for Food, Cloth- 
ing and Shelter. If we split 
this three ways, as the Budget 
experts tell us we may, Mr. In- 
vestor spends :— 

$850 a year for Clothing 
$70 a month for Rent 
$16.50 per week for Food 

Those wishing to check up on 
this table of averages are ad- 
vised to compare the foregoing 
with the average living expense, 
same items, through the country 
as a whole. 

(12) Mr. Investor hasn’t 
any patent schemes for saving 
money. In fact, he follows no 
definite savings plan, in 46% 
of the cases. Yet he recognizes 
the wisdom of a Safety Margin 
and plows back no less than 35% 
of his Total Income each year. 
How much this means is indi- 
cated by the fact that, since he 
started in on his own, he has 
“put back into property,” as 
they say in the analytical col- 
umhs, an average of over $2,000 
each year. 

On this basis, Mr. Investor, 
starting from 30, stows away 
$60,000 by the time he is 60. 

(14) He is more in favor of 
home-owning than he is against 
it. In 52 cases out of the 100, 
he owns his home. But he is not 
manifestly prejudiced on the 
subject. He evidently agrees 
that, from a financial point of 
view, home-owning is a 50-50 
proposition, with the balance 
swayed by individual considera- 
tions. 

(15) He prefers to deal 
through brokers, as a rule, but 
makes considerable use of the 
banks for his security-transac- 
tions, 32% of which go through 
banks against 68% that go 
through brokers. 

(Please turn to page 1172) 








soe 0eh sts cenvbesensesmaneTLAT 









































THE MAGAZINE OF WALL STREET 

















Investment 
Record, Position & Methods 


of a 


Typical Reader 






































(Based on Questionnaire Publithed Feb. /4,/925) 
















































































i His Business || His Outside |His Invef&ment||How He Diversifies His Investments 
: Income: Income: | Capital: 2 Pees 
li (Direct) Media: | Media: 
; ¥6,000 $1800 §31,500 20%| 33%| 30%! 17% 
| His Market Profits: |/His Market Losses: |Howlis Seuibes te el 
1924 1920~24 1924 | 1920~24 Margin| right Plan 
1,840 | #4,300 245] #1534 | 15%! 80%] 5% 
His Income | His Total Invest-| His Total Losses in |His Life Insurance 
i Yield: | ment in Worth~ —— or Brokerage|| Coverage: 
; ,, | ess Securities: Failures : 
— -B.75%| #1529 $349 12,500 
_ His Yearly | Number in |} PerCent of Total | PerCent of llis Securities 
Ling Expenses} His Family: | Income He Saves || Purchased Thigugh 
* Annually BANK~ |BROKER~ 
' 62555 3 35 % 32% | 68% 


His Average Yearly Accumulation 
for Each Year Since He Began: 


$2014 








What His Egtate Would Yield 
at Present Prices at 6%: 


*3,000 
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® For Food, Shelter, Fuel & Clothing. 


He owns Stock in the company he is affiliated with 7 times out of l0~ 
He follows a definite savings program 54 times out of 100~ 
é owns his own home Fc times out of J00 ~ 





























Money, Credit and Business 





Business I hreatened by Weather Outlook? 


What the Principal Commodities Face and 
How This is Likely to Affect the United States 


By HERBERT JANVRIN BROWNE 


EpiTor’s Note: Mr. Browne’s forecast for the past winter, 
as it appeared in Theodore M. Knappen’s article in THE 
MAGAZINE OF WALL STREET for October 11, 1924, and as ex- 
tended in more detail in Mr. Browne’s own Annual Forecast 
for 1925, contains several statements which can now be ex- 


amined in the past tense. 


He predicted that it would be u 


long, cold, severe winter, characterized, however, by a series 
of cold waves alternating with equally marked warm periods 
rather than by long continued excessive cold. He named this 
type as one which would cause heavy killing of winter wheat 
from the alternate freezing and thawing of the ground, and 
indicated that there would be considerable destruction of 
peach trees and young tender orchards, as well as notable 


losses in livestock on the exposed ranges. 


Extremely severe 


cold waves, running to the Rio Grande and around the Gulf 
Coast into Florida, were predicted, followed later by heavy 
frost damage in the Appalachian fruit belt and other loca- 


tions through the North. 


Each and every one of these forecasts has to date been sustained to a re- 


markable degree. 


Reports indicate a winter wheat abandonment in excess of 


one-fifth the total acreage, pointing to a shortage below last year’s crop of about 


123,000,000 bushels. 


The livestock loss on the Western Ranges was heavy, while 


the winter killing of fruit trees, especially of peach orchards, is reported as very 


heavy. 


The State Agriculture Board of Utah officially states that the peach 


crop of that State will drop from a prospective 1,100 carloads to less than 200, 
and there is extensive damage in Michigan, Indiana, Pennsylvania, West Virginia 


and further South. 


Mr. Browne continues to hold that the extremely mild 


weather of February and March will turn into a cold, wet Spring, with late 


frosts over a wide extent of territory. 


three legs of Food, Clothing and 
Shelter. Transportation, banking 

and trade are the mechanism of mov- 
ing these three factors from producer 
to consumer. Food is agricultural, 
save where it is a product of the sea. 
Clothing is the translation of cotton, 
wool, flax, silk and leather—all agri- 
cultural. Shelter in its raw material 
comes from the soil. It is either tim- 
ber from the forests or mineral and 
metal from the ground. All these ele- 
ments, in their primary production at 
least, are controlled largely by weather 
conditions. Shelter—buildings, whether 
houses or business and industrial struc- 
tures—are protection against weather. 
The world has long had the day-to- 
day forecasting of weather as char- 
acterized in the daily map, which is 
made up on the empirical principle that 
a telegram can travel faster than the 
wind. Long-range weather forecasting, 
however, covering a season or a year 
or more in advance, had never been 
undertaken on a scientific basis, with 
clearly stated bases of principle and 
application, until I announced the chain 
of connection between changes of solar 
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temperature and their lagging influence 
upon ocean surface conditions with re- 
sultant control over temperatures and 
humidities of winds which bring pre- 
cipitation to the lands. 

I have no secrets. I have given the 
fullest possible publicity to all my dis- 
coveries, deductions, processes and con- 
clusions. I do not claim perfection. 
Working -almost single-handed in so 
vast a field, the human element enters 
into the equation, but my fundamental 
proposition has as yet not been assailed 
by a single scientist of high standing 
in any country of the world; and a re- 
luctant acknowledgment of the impor- 
tance of ocean temperatures in in- 
fluencing the weather is being wrung 
even from the atmospheric meteorolo- 
gists whose admission is no less a con- 
fession that their own methods have 
become obsolete and incapable of solv- 
ing any of the problems of long range 
weather forecasting. 

I shall now briefly review my weather 
forecasts for the United States and for 
the world, and then attempt, on the 
assumption of their correctness, to in- 
dicate what effects may be looked for 
on business conditions generally. 





For the United States I forecasted a 
heavy deficit in winter wheat produc- 
tion, but an excellent year in the 
spring wheat country, with some threat 
of grasshoppers along the Western 
borders. This menace, together with 
risks of August frosts, is held over the 
Western Canadian wheat crop, which 
will otherwise be a bumper. On the 
whole the North American continent 
should produce, however, somewhat less 
wheat than last year. For Europe I 
have predicted a bad grain year from 
excessive rains through the Spring 
season in the Northern regions, and a 
drought in the Southern, from Spain 
through Italy and the Balkans, with 
other adverse conditions, especially in 
Russia, only dimly indicated to date in 
the fragmentary reports of that much 
bemused country. Untoward conditions 
through Asia Minor and a partial fail- 
ure in India from a belated monsoon, 
which means drought in the North and 
floods in the South, furnish a picture of 
what will inevitably be a world grain 
shortage for the year 1925. 

Returning to the United States, I 
have predicted a cold, wet Spring in the 
corn belt, with late frosts into June and 
early frosts in the late Summer and 
early Fall, to which are to be added the 
unfavorable results of the poorest seed 
corn in many years. I think the corn 
situation is almost, if not quite, as ad- 
verse as that of last year, which pro- 
duced a shortage of some eight-hundred 
million bushels in actual measurement 
and a still greater falling off when 
tested by the feeding value of the grain 
itself. Let me state parenthetically 
that I had forecasted this disaster in 
the corn belt for 1924, and had likewise 
named the areas which produced 95% 
of the surplus wheat. 

The cotton belt has no marked un- 
favorable signs save the present short- 
age of rain in Texas, relieved in part 
to date, and perhaps not so unfavorable 
as published reports would indicate. 
The boll weevil figures furnished by 
the Department of Agriculture are not 
convincing. One could well hold the 
thought that the service of the Depart- 
ment could have in this important par- 
ticular been made much clearer. The 
emergence of boll weevils in Louisiana, 
the best tested of all the states, is so 
low that one is inclined to question the 
value of the figures from other states 
when placed so high, and yet accom- 
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panied by no comparative figures for 
other years. I have repeatedly fore- 
casted for this year a good cotton crop, 
and the rest of the world is going to 
continue its progress toward increased 
production. 


The Factors at Play 


World wool production is heavy; 
world silk finds the artificial silks gain- 
ing upon the natural product with 
astounding speed; world flax produc- 
tion, save in the Argentine, is on a 
favorable basis. Despite the handicaps 
of advancing wages and high costs of 
operation and material, building is still 
being forced at a prodigious rate in the 
almost hopeless race against an insa- 
tiable demand. 

Now here are the factors. What will 
be their interplay upon the business 
cycle? A shortage of grains means 
good prices to the fortunate producers, 
but heavy losses to the farmers in those 
areas where the crops are failures. 
Here is an unbalanced condition, in 
which a considerable element of the en- 
tire farming community will find them- 
selves compelled to curtail their pur- 
chases of machinery, clothing and other 
manufactured products to the lowest 
possible limit, while their more pros- 
perous brethren in other favored sec- 
tions will perhaps be compelled to put 
their surplus into the liquidation of 
past debts, rather than into extended 
and lavish expenditures. 

So far as the corn belt is concerned, 
the shortage in corn is to be measured 
against an already evident shortage in 
hogs and cattle, and will have a rela- 
tionship to what is generally admitted 
to be an over-expansion in dairy prod- 
ucts. Last year it was only in the 
Nebraska - Missouri - Kansas-Oklahoma 
corn region that there was a satisfac- 
tory crop. All the other states of the 
corn belt ranged from fair to poor. A 
second year of the same order with the 
consuming market 
cut down to fit the 
crop does _ not 
argue a favorable 
purchasing out- 
look. 

The world can 
absorb all the cot- 
ton which the 
South will produce 
even up to a not 
improbable _four- 
teen and one-half 
million bales, but 
it may be difficult 
to persuade the 
price to stay far 


Herbert Janvrin 
exponent of 
science of 
long - range 
weather fore- 
casting. 


enough above 20 
‘ents to satisfy the 
cotton producers 


that they are get- 
ting a margin 
ibove the cost of 
preduction, this 
particularly so in 
the face of high 
fertilizer prices, a 
lificult wage 
situation, and a 


os 


the 


cf everything which the Southern 
farmer has to buy. 

Now turn to the urban consumer. 
The cost of living is high, and, despite 
certain minor fluctuations downward, 
there is no marked shrinkage in evi- 
dence or in sight. The public faces 
the inescapable fact that the mech- 
anism of production is far in excess of 
requirements to meet demands, and 
there is not a line of importance in 
which the term “full production” does 
rot inevitably mean a heavy curtail- 
ment within the same twelve months. 
I am asked to state freely my opinion 
and my deductions. My opinion and 
my deductions are that there will be a 
considerable falling off in business 
activity within the next ninety days, 
and that there is nothing like a busi- 
ness boom in sight. What is evident to 
everyone familiar with the subject in 
the soft coal fields, for instance, can 
be followed into textiles, and can be 
found glimmering in several other in- 
dustries. The fundamental fact is that 
the whole mechanism of exchange be- 
tween producer and consumer is con- 
tinually loaded with charges which have 
an inevitable tendency to return upon 
themselves and still further increase 
the costs which must finally be met by 
the ultimate consumer. 

Of course everyone is willing to ad- 
mit that taxes are too high. That is 
one of the great items against which 
a true bill can be found. But taxation 
is the one subject about which less is 
known fundamentally by the general 
public than the political views of Tut- 
ankhamen. The Government in Wash- 
ington, for instance, has had hundreds 
of commissions and thousands of ex- 
perts for years producing reports on 
every other subject under the sun, 
which would fill every public building 
in the capital, but it has never spent a 
dollar in undertaking a basic examina- 
tion into taxation. 

The foreign situation, so far as mar- 


Browne, 


kets are concerned, may be regarded as 
fairly hopeful, in spite of adverse crop 
conditions yet to be made manifest. 
Europe as a whole gives the world the 
impression of sturdy peasantry meeting 
their problems by buckling down to 
their task. Europe is now recovering 
its pre-war capacities and, despite such 
handicaps as the dole system which 
still pauperizes British labor, is emerg- 
ing politically, socially and industrially 
into a higher state than it had known 
before. In the development of peasant 
proprietorship the smaller nations are 
building a bulwark against Bolshevism 
and developing a social condition like 
that which has given France its 
astounding stability. This may not 
mean a highly efficient production, but 
it has its overwhelming compensation 
in the advancement of the social level. 

Of one thing the American public 
needs to take warning. So far as food 
products are concerned, the consuming 
nations are the shrewdest of shrewd 
buyers. They know how to take ad- 
vantage of every situation in the Amer- 
ican market, and there is reason to be- 
lieve that they shrewdly apply the arts 
of propaganda to prepare the way for 
their bargain-hunting campaigns for 
American products. 

I have for three years been forecast- 
ing the year 1926-27 in the Southern 
Hemisphere and 1927 in the North- 
ern Hemisphere as carrying grave dan- 
gers for the grain crops of the world. 
The bases for this forecast have been 
set forth in numerous articles not 
necessary to review here, but I have 
strong reason for believing that there 
are leaders in the governments of the 
consuming nations who have arrived at 
the same conclusion, and that no small 
proportion of the grains now being 
bought, whether shipped abroad or held 
in storage in American elevators, have 
been purchased to form the basis for a 
food supply when the great emergency 
may come only two short years away. 
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Interesting Opportunities Presented by 
Wilson Reorganization 


What the Various Security Holders Should Do 


causes which led up to the receiver- 

ship for Wilson & Co. last August. 
The company had been struggling to 
avoid this disaster for nearly a year 
before the event. At bottom of the 
whole difficulty was, first of all, the 
unprecedented post-war depression in 
the packing industry and, secondly, the 
fact that Wilson & Co. had, in recent 
years, depended too greatly upon the 
emission of large bond issues to raise 
working capital. 

These heavy flotations of funded debt 
entailed interest and sinking fund 
charges out of proportion with the com- 
pany’s normal earning power. Even 
though the packing industry began to 
show marked improvement in 1923, 
Wilson was unable to work its finances 
into sound condition. Efforts to effect 
a reorganization last year were de- 
feated by active opposition of the 
Swifts, who held a large block of the 
company’s preferred stock. However, 
it is now apparently to be revitalized. 

The reorganization plan, lately an- 


ie is unnecessary to dwell upon the 


nounced, is designed to relieve Wilson 
& Co. of its top-heavy funded debt. 
This plan involves no assessment upon 
shareholders, but the common and pre- 
ferred stocks are, of course, required 
to shoulder the greatest burden. Their 
interest in the new company, which 
will be organized to take over the busi- 
ness of the old, will be considerably 
reduced. Preferred shareholders are 
to receive 1.5 shares of new, no par, 
common for each share of their present 
holdings. The common stock will be 
exchanged at the rate of one old for 
4/10 of one share of new. 

As will be seen, by reference to the 
tabulation herewith, the company’s 
bonded debt will be cut approximately 
16.5 million dollars, with a resultant 
saving of about 3.13 millions annually 
in interest and sinking fund charges. 
The first mortgage 6s of 1941, by vir- 
tue of their prior lien on the company’s 
assets, will be left undisturbed. Inter- 
est on these continues to be paid. 

Holders of the convertible gold 6s of 
1928: and 7%s of 1931 are not so fortu- 


nate. In view of the imperative need 
for reduction in fixed charges, the re- 
organization provides for the entire 
elimination of these bonds. In their 
stead, the owners of both issues will 
receive, for each $1,000 face value of 
bonds, 6 shares of preferred stock in 
the new company, 7% shares of Class 
A stock which is to be created and 4.3 
shares of new common. 

The creditor banks, with whom Wil- 
son & Co. was carrying loans well over 
22 millions at the time of receivership, 
are to be offered a 20% cash payment. 
The balance of their claims will receive 
the same treatment as the convertible 
bonds. That is to say, each $1,000 of 
bank debt remaining will be provided 
for by exchanging new junior securities 
in the same ratio as that outlined 
above. It is intended to issue 2.5 mil- 
lions of 6% notes, presumably to pro- 
vide for this cash payment to the 
banks. 

The net result of the entire plan is, 
perhaps, best visualized by reference to 

(Please turn to page 1162) 





























Comparison of Wilson & Co.’s Balance Sheet 
Reorganized Co. Old Co. Reorganized Co. Old Co. 
(Estimated) (Dee. 31, 1923) (Estimated) (Dec. 31, 1923) 

Fixed Assets— Capital Liabilities— 

Plant, goodwill, etc........... $69,399,000 $81,802,000 gS ee $22,896,000 $22,956,000 | 
Def. charges and claims....... 1,696,000 1,803,000 Subs. Co. bonds and 6% notes 838 8§‘ssseeeases 
Ee 15,085,000 | 

Total fixed assets..........-. $71,095,000 $83,605,000 SE EE Wi iicintiudccacs: Shandeudes 9,136,000 
ID vicdwnuedessotes $30,682,000 $47,177,000 | 

7% preferred stock........... 29,277,000 10,079,000 
TF eR 
Common (no par)........... $5,338,000 $20,000,000 | 

Total capitalization ........ $92,744,000 $77,256,000 

Current Liabilities— 

Current Assets— Be MED nccndnvecseeccs $7,606,000 $16,694,000 
En ae eee $6,542,000 $6,966,000 Accounts and accr. interest... 5,183,000 4,012,000 
Inventories and accts. rec..... 41,380,000 30,950,000 

Total curr. liabilities....... $12,789,000 $20,706,000 

Total curr. assets. .......... $47,922,000 $37,916,000 NEN GEREN ccccckavacccées a - wskeededse 

IN ei cate ie ia a 13,000,000 3,389,000 

ME GUD Si chencdencasud $119,017,000 $121,521,000 a 20,170,000 
| 

Net working capital............ $78,954,000 $76,720,000 PE SOD ciecsauceocse $119,017,000 $121,521,000 | 
*Represented by 439,815 shs. +Represented by 365,959 shs. {Represented by 202,181 shs. 
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INTERESTING DEVELOPMENTS 
IN BOND MARKET 


HERE were a number of interest- 
ing developments bearing on the 
investment situation during the 

past week. From an_ international 
point of view, the disclosures with ref- 
erence to the recent French fiscal policy 
followed by the resignation of the So- 
cialist cabinet naturally affected French 
bonds listed in this market. French se- 
curities sold at new low levels for the 
year. Other foreign issues were little 
affected. On the other hand, the sound- 
ness of the domestic situation was 
proven by the immediate oversubscrip- 
tion of the bonds and preferred stock 
of the new Dodge Motor Company, Inc. 

The firmness in the market generally 
was reflected among the middle grade 
issues. While no spectacular advances 
were recorded, there was a good de- 
mand for this character of bonds at 
ruling levels in both the rail and indus- 
trial list. The South Porto Rico Sugar 
7s were especially in demand, moving 
up over two points, and the Empire Gas 
& Fuel 7%s also bettered their recent 
price levels. Among the utilities, while 
the local Interborough and Third Ave- 
nue bonds were inclined to sag, the 
Brooklyn Manhattan Transit 6s ad- 
vanced two points. The feature among 
the utilities was the sharp decline in 
quotations for the Chicago Railway first 
5s, maturing in 1927, which broke ten 
points following the result of the elec- 
tion in Chicago, deciding adversely the 
question of municipal purchase and 
ownership of the transit facilities of 
the city. The bonds declined to their 
previous support point of around 75 
and then advanced three points. 

The situation with respect to these 
bonds is interesting. Operations have 
barely covered interest charges. The 
franchise expires February 1, 1927, 
with the maturity of the issue. The 
city has the right to take over the prop- 
erties on basis of $30.7 million, plus or 
force the sale to another company on 
that basis, plus an additional 20% over 
the fixed sum all expenditures which 
have been made thereon since 1907. If 
this option is not exercised, no fran- 
chise will be granted to any competing 
company. As the basic price plus ex- 
penditures on the property would ag- 
gregate more than the approximately 
$60 million of first 5s outstanding, the 
issue at present levels does not appear 
unattractive as a speculation, in spite 
of the political tinge to the situation. 


Bond Outlook 


There seems little we can add to our 

ews of the bond market as previously 
expressed in these columns from time 
to time. We still feel that careful selec- 
ton of issues well protected by assets 

nd earning power and selling out of 
line with money rates should prove 
profitable. On the other hand, great 
care must now be exercised in choosing 
sccurities for new commitments in view 
( E: the higher average level of bond 
prices, especially in this division of the 
market, as compared with prices ruling 
not so long ago. 
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BOND BUYERS’ GUIDE 


(Bonds listed in order of preference) 


HIGH GRADE 
(For Income Only) 
Non-Callable Bonds: 












Great Northern Genl. 7s, 1936. .........c0eseeeeeeeeeee (e).... 
Atlantic & Danville Ist 48, 1948...........ccceeeeeees ae 
Western Union Telegraph Co. 64s, 1936.............. (@)..0e 
New York Edison Co. Gs, 1941... 2.2... 6c ceeecnnnnes (b).... 
Chicago & Northwestern 7s, 1930............0-cseeeees ee 
Delaware & Hudson 7s, 1930. ...........ccceeccncveees 
New York Dock Co. 48, 1951... 2.2... ccc cece eecencuuee (a).... 

Callable Bonds: 
Armour & Co. Real Estate 4%s, 1939.................  ——- 
Laclede Gas Light Coll. & Rfd. 5%s, 1953.. — Se 
Canadian General Electric deb. 6s, 1942............... ae 

MIDDLE GRADE 
(For Income and Profit) 

Railroads: 
Cite Bi. Th, Bet Oe. Beccscccnacscccensenccenecesves 
Bh, Bs & B Be BURT Bee Gh, BP ccccccccccccccscees 
Western Pacific Ist 6s, 1946... ......-.:ccececceccenes (e).... 
New York, Ontario & Western 4s, 1992............... 
Missouri Pacific Ist & Rfid. Gs, 1949. ............00cuns (b). 
Baltimore & Ohio Convertible 4%s, 1933 ceases 
Baltimore & Ohio Rfd. 5s, 1995................ . Pee 
Missouri, Kansas & Texas Prior Lien 5s, sOlP sace 
Boston & New York Air Line 4s, 1955................ (a).... 
Kansas City Southern Rfd. and Imp. 5s, 1950......... ae 
Minneapolis, St. Paul & Sault Ste. Marie Se, 1981...(a).... 
tt Gis ts Ge Gh Ebeceudesesnoanesriseases 

Industrials: 


South Porto Rico Ist Mtg. and Co, 7s, 1941........... (b).... 


Sinclair Pipe Line 5s, 1948. .........ccccccccccsencunes 
Goodrich, B. F., Ca. Ist G¥os, 1947. ....... cece eeeeees 
California Petroleum Corp. 6%s, 1933..............0.+. 


. International Paper Co, 5s, 1947... .......ccccceeeecees 


DW. GB Baber Ga, BOG... ccccccccccccsccscccccccssesece 
Bethlehem Steel Co. 5s, 193 

Armour & Co. of Del. Ist 54s, 1948....... 2... csnuee 
Anaconda Copper Mining Co. Ist 6s, 1953. 
Union Bag & Paper Co. 6s, 194 





Public Utilities: 


Manhattan Railway Cons. 4s, 1990.............cceeeees | 
Amer. Water Works & Elect. Corp. Col. 5s, 1934...... er 
Ohio Public Service 7s, 1947... 2.2... cccseeccceeeseces CEP ecce 
Weibed West Gan Ge, BeBe cc cccccccccecccccccccescocecs Goose 
Virginia Railway & Power 5s, 1934............00.0055 Besse 
Hudson & Manhattan Refunding 5s, 1957.............. CP cove 


American Gas & Electric 6s, 2014...........0.ccceeeees 
American Power & Light Deb. 6s, 2016 

Kansas Gas & Electric 6s, 1952 
Havana Elec. Ry. Light & Power 5s 
Commonwealth Power Corp. 6s, 1947. én ee 
Manitoba Power Company 7s, 1941..............ee0005 










SPECULATIVE 
(For Income and Profit) 
Railroads: 
Chesapeake & Ohio Conv. 5s, 1946............00.5. — 
a Ce, ek we, Th ccssaneeseenseeoseseoceceoes cone 
St. Louis & San Francisco Adj. Mtg. 6s, 1959......... Pane 
Missouri, Kansas & Texas Adj. he 4 ih Pbeceenese 


International Great Northern Adj. 1952 


Chicago Great Western Ist 4s, 195 





Western Maryland Ist Mtg. 4s, 1952 sae 
Rock Island, Ark. & Louisiana Ist 4%s, 1934.......... a 
Industrials: 

Pan Amer. Petroleum & Transport Conv. 6s, 1934...... (e).. 

rn ce eee Wk. Dh... cccunceesnennneeesocanees ” 
Empire Gas & Fuel 7%s, Series “‘A’’ 1987............. (e).... 
International Mercantile Marine 6s, 1941............... Ticese 
American Agricultural Chemical Co. 7%s, 1941......... | 
Warner Sugar Refining Co. Ist 7s, 1941................ iecces 


Public Utilities: 


Brooklyn-Manhattan Transit 6s, 1938................... 
Chicago Railways Ist 6s, 1927..............cccceeeeess Tcave 
Hudson & Manhattan Adj. Income 5s, 1957............ = 
Interboro Rapid Transit 5s, 1966..............cccceuce (a).... 
Third Avenue Railway Rfid. 4s, 1960................... 





110 5.75 2.85 
77% 5.75 ee 
110% 5.25 e 1.75 
114 5.20 3.30 
107 5.36 1.80 
108% 5.00 2.10 
79% 5.50 2.70 

87 5.85 
99% 5.50 1.41 
107% 6.35 g 2.80 
87 6.00 2.45 
74% 6.00 1.25 
92% 5.60 2.40 
66'4 6.10 2.00 
101% 5.84 1,20 
92 5.75 1.35 
87% 5.70 1.35 
91 5.60 1.10 
71% 6.10 cess 
883, 5.90 1.90 
103% 5.65 1.50 
85% 5.90 1.75 
105% 6.45 2.20 
851% 6.45 g 2.50 
104% 6.15 e 2.40 
103% 6.00 4.80 
88% 5.90 3.50 
86 6.15 2.05 
91% 6.10 f 2.30 
92', 6.20 ees 
99% 6.00 g 1.26 
95 6.45 f 4.40 
57% 7.00 g 0.90 
9514 5.70 2.40 
108 6.30 f 2.00 
100% 5.90 e 7.00 
95'4 5.60 2.00 
88% 5.75 2.60 
97 6.20 2.00 
95% 6.30 3.00 
101 5.95 1.80 
86 6.00 5.00 
100% 6.00 4.60 
102% 6.75 eee 
102% 4.80 1.65 
621% 6.30 1.31 
8734 7.00 1.25 
82% 6.15 1,10 
6614 6.70 eeee 
61% 7.00 0.85 
63% 7.05 1.20 
86% 6.50 ogee 
119 4.60 25.00 
96! 7.80 2.15 
102% 7.20 3.30 
88% 7.10 2.50 
981% 7.70 cane 
92 7.90 
85% 7.05 f 1.50 
77% 16.00 1.08 
72 7.26 2.00 
62% 8.15 0.90 
51% 8.25 11.35 


¢ Callable in 1936. {| This represents the number of times interest on the companies’ entire 
outstanding funded debt was earned, based on earnings during the last five years. Includes 
government payments during period of government operations of railroads. 


(a) Lowest denom., $1,000. (aa) 1922. (b) Lowest denom., $500. (c) Lowest denom., 


$100. (d) Lowest denom., $50 


e Average last three years. 


f Average last two years. 


g Average last four years. iDoes not include interest on adjustment bonds. 
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“Nuisance-Value’” Stocks 


An Interesting Group of Stocks Held by Minority 
Interests and Which May Have Valuable Possibilities 


INORITY 
M stockholders 

can roughly 
be divided into 
groups: 1) Those 
that are friendly 
with the control- 
ling interests and 
whom the control- 
ling interests wel- 
come as shareholders in their organ- 
ization; 2) Those either opposed to the 
policies of the controlling interests or 
whom the controlling interests are 
anxious to eliminate. 

History records many cases in which 
small minority interests have reaped 
handsome profits even in the face of 
majority interest antagonism. As a 
rule, such profits have been the result 
of forcing the issue of so-called “nui- 
sance value.” For example, suppose a 
large corporation has acquired all but 
a very small percentage of the out- 
standing stock of some other corpora- 
tion which it desires to absorb en- 
tirely. If all of the outstanding 
stock were owned, a merger could 
be put through without difficulty, 
whereas with a small outstanding mi- 
nority interest legal difficulties would 
be involved and the merger possibility 
held up through court action by some 
stockholder with a few shares. In 
order for a company to put through its 
plans with the greatest facility it has 
frequently been found advisable to buy 
out the minority interest even though 
an unusually high price must be paid. 

An interesting illustration of a small 
minority interest now playing for big 
stakes is the Detroit, Toledo and Iron- 
ton situation. Henry Ford a few years 
ago acquired control of thise road pay- 
ing $5 a share for the preferred stock 
and $1 a share for the common. A 
small group of stockholders refused to 
sell at this price and Mr. Ford whose 
policy is to have sole control of all his 
enterprises has been trying to eliminate 
this interest which amounts to only 4 
per cent of the outstanding stock. 
Shareholders were recently notified that 
the Detroit and Ironton R. R. which is 
owned exclusively by Mr. Ford will pay 
for the D. T. & I. stock its value as of 
April ist. Since Ford took control of 
the road traffic has greatly increased 
and earnings have steadily mounted. 
If the shareholders do not agree with 
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the valuation that will be placed on 
their holdings, they can have recourse 
to the courts, and in view of the delay 
this would involve, it might pay Ford 
to settle for a handsome figure particu- 
larly in view of the small amount of 
stock involved. Unquestionably com- 
mon shareholders will receive far more 





, 
Interesting Facts About Sev- 


eral “Nuisance Value” Stocks 





CLEVELAND, CINCINNATI, CHI- 
CAGO & ST. LOUIS 


stock being bought by 


(Minority | 
N. Y. Central) 


$ Earned per share 


SUED sas eetkentedeeaeensecnese 13.24 
DED cetcstoanvevesetececnens 4.85 
DUE Saacaredesocdcoensoneses 5.17 
BME cosccccsdccnceccecncens 14.94 
BED os00seedvedancasssceness 23.64 
_  eerrrererrerreror rr cer 16.11 


MANHATTAN RAILWAY 
(Stock of minority interest which 
refused to accede to a modified lease 
sells higher than assenting stock) 


Assenting Stock 
Non-Assenting (Modified 


Stock Gurantee) 
| High Low High Low 
| 1923 60 37 45 27 
| 1924 85 42 51 30 

100 05 51 32 





| 1925 


TEXAS & PACIFIC 
(Majority interest friendly to 
minority interest) 
Net Earnings 


ee $4,545,689 
SEED Senseendecesenceuens 3,622.472 
SUED acvvccocrcecescuecss Geee 
SOD dedecducascussisenen See 





NICKEL PLATE MERGER 
(Terms opposed by Ches. & Ohio 
Minority Interests) 

% Merger 


Earn. 


% 1924 
| Comb. Earn. Through Ex. 


on 4 Stocks Terms 
Ches. & Ohio 42.6 25.3 
Sere 13.9 13.3 
Pere Marquette 17.9 28.2 
N. Y. Chic. & 
St. Louis ... 25.6 33.2 
ee 100.0% 100.0% 




















than $1 per share which they wer< 
originally offered. 

New York Central, in the case of 
several of its important subsidiaries 
that are not entirely owned, has adopt- 
ed the policy for several years of 
gradually buying in the minority stock, 
and shareholders who have not 
have seen higher prices bid for their 
securities each year. Michigan Central 
sold in the 70s in 1921 whereas it is now 
500 bid. Pittsburgh & Lake Erie, an- 
other New York Central subsidiary, 
is selling around 175 although not mare 
than $5 a share per annum has been 
paid in dividends for the past fifteen 
years. 

The conclusion should not be drawn 
from these examples that the minority 
stockholder always travels a path of 
roses. There have been many instances 
in which the opposite has been true. A 
corporation can frequently find perfect- 
ly legal methods for diverting earnings 
from a controlled company to its own 
advantage and place the minority 
shareholder in a very unfavorable po- 
sition. 

There are numerous instances of 
companies controlled by other corpora- 
tions through ownership of a majority 
of the stock in which the controlling 
company has no desire to eliminate this 
minority interest and is friendly to it. 
Such is the situation in regard to Texas 
& Pacific which is described in this 
article. 

The subject of minority stock inter- 
ests is very large and complicated and 
lack of space prevents covering it fully 
in this article. The writer has selected 
Manhattan Railway, Chesapeake & 
Ohio, Erie, New York & Harlem, Cleve- 
land, Cincinnati, Chicago & St. Louis 
and Texas & Pacific as offering at this 
time the most interesting of current 
examples. 


sold 


CLEVE., This road is controlled 
CINC., CHI. by the N. Y. Central 
&St.LOUIS through ownership of 

approximately 95 per 
cent of the capital stock. In December, 
1921, the New York Central made an 
offer to purchase the stock of “Big 
Four” on the basis of one share of New 
York Central for one share of the pre- 
ferred and eighty shares of New York 
Central for 100 shares of the common. 
Shareholders who refused this offer 
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have reason to congratulate themselves 
for Big Four common is now selling 
around 150 whereas New York Central 
stock is 115. 

In 1924 Cleveland, Cincinnati, Chi- 
cago & St. Louis earned $16.11 a share 
on its stock as compared with $23.63 a 
share in 1923. This earning power 
hardly entitles the stock to sell at much 
higher levels than those prevailing at 
the present time and as dividends are 
only being paid at the rate of $5 per 
share per annum, the stock on these 
considerations does not appear attract- 
ive On the other hand, with such a 
small amount of stock outstanding in 
the hands of the public, it appears 
probable that New York Central will 
be willing to pay substantial prices in 
order to entirely eliminate minority 
holdings. This has been the policy pur- 
sued in regard to Michigan Central and 
Pittsburgh & Lake Erie. Jn the opin- 
ion of the writer “Big Four” common 
stock possesses interesting speculative 


po bilities at present levels. 


MANHAT- 
TAN RWY. 


In 1903; the property 
f the Manhattan Rail- 
way was leased to the 
Interborough Rapid Transit for 999 
years at an annual rental of interest 
on its bonds, all taxes and 6 per cent on 
the capital stock until 1906 and there- 
after 7 per cent per annum. In 1922a 
plan modifying the Manhattan dividend 
rental was declared operative. Under 
this plan assenting Manhattan Railway 
stock was to receive dividends of 3 per 
cent for the fiscal year beginning July 
Ist, 1922, 4 per cent for the fiscal year 
beginning July 1st, 1923 and 5 per cent 
for the fiscal year beginning July 1st, 
1924 and each subsequent year there- 
after, these payments to be made only 
if earned by the Interborough Rapid 
Transit Company. Under the 
terms of the original lease 
however, it was provided that 
no change could be made with- 
out the unanimous consent of 
stockholders and on_ these 
grounds approximately 8 per 
of the out- 
standing stock re- 
fused to accept the 
terms and brought 
legal action to 
compel Interbor- 
ough Rapid Tran- 
sit to pay them the 
full dividend of 7 
per cent. They 
have already won 
their case on ap- 
peal and while it 
will be taken to 
the Supreme Court 
on appeal, there is 
little question that 
the decision will 
be upheld. 

Under the ruling 
made by the Court 
Manhattan Rwy. 
stock is not only 
entitled to 7 per 
cent but also un- 
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cent 


e<4 4 
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paid back divi- 
dends which 
amount to approxi- 
mately 26 per 
cent. 

The Interborough Rapid Transit sit- 
uation is mixed up with New York City 
politics and the future prosperity of the 
company will largely depend on how 
the political situation shapes up. At 
the present time earning power and 
{nancial condition of Interborough is 
net impressive enough to warrant the 
belief that its guarantee of Manhattan 
stock is absolutely good. In other 
words, if developments take an un- 
favorable turn a receivership is by no 
means improbable. Under the circum- 
stances, Manhattan stock must be re- 
garded as very speculative, although 
it undoubtedly offers possibilities of 
a very handsome profit, should Inter- 
borough be successful in surmounting 
its present difficulties. 


Texas & Pacific is con- 
trolled by Missouri 
Pacific through owner- 
ship of the entire 23.7 millions 5 per 
cent preferred stock and 10 millions of 
the outstanding 38.7 millions common. 
Texas & Pacific traverses a territory 
that in recent years has been showing 
vapid growth and as a result earnings 
for some time have been in a sharp up- 
ward trend. In 1924, $6.82 a share was 
earned on the common stock and indica- 
tions are that even better earnings will 
be returned this year. In this case 
there does not appear to be any disad- 
vantage to shareholders in the fact 


TEXAS & 
PACIFIC 


that they represent only a minority. 

Missouri Pacific management is high 
grade and can be relied upon to effi- 
ciently conduct its subsidiary’s affairs. 
It also appears probable that Texas & 
to adopt a 


Pacific will be permitted 










erminal, owned by N. Y. & Harlem, the majority interest 
of which is in possession of N. Y. Central 


ie 





reasonably liberal 
dividend policy on 
the common stock 
For many years 
Missouri Pacific re 
ceived no return on its Texas Pacific 
investment, and will probably view with 
favor dividends on the common stock it 
now holds. Texas & Pacific should be 
able to comfortably pay at least a $4 
dividend rate and at present levels of 
49 the common stock seems attractive. 


New York & Harlem 
owns 127 miles of steam 
road between New York 
and Chatham, which is leased to the 
New York Central for 401 years at a 
rental equivalent to interest on the 12 
millions 3% per cent bonds and $5 a 
share on the 10 million dollars of stock. 
The company also owns 9 miles of 
double track surface lines constituting 
the tracks of the 4th Avenue Street 
Rwy., New York City, and real estate 
including Grand Central Terminal and 
valuable properties in the Bronx. 

Of the 10 millions outstanding stock, 
New York Central owns 6.7 millions. 
Dividends of $5 per share per annum 
are regularly paid from the steam rail- 
read rental and until 1919 $2 per share 
per annum was paid from the rental of 
the Street Rwy. lines, when it was 
discontinued due to the receivership of 
the New York Rwys. Company. At the 
present time the company is operating 
its own surface lines but has not been 
able to show any profit therefrom. 

Although the present dividend rate 
s only $5 per share, New York & Har- 
lem stock sells around 175. The ex- 
planation for this apparently high price 
lies in the company’s valuable real 
estate holdings. There is no question 
that the company’s equity in this real 
estate runs into very high 
figures. Stockholders, how- 
ever, are unable to realize any 
immediate advantage from 
these equities because of the 
policies of the controlling 
interests. In May of last 
year a committee 
of Minority stock- 
holders was form- 
ed to oppose the 
New York Central 
in “the disposition 
of certain real 
estate belonging to 
the New York & 
Harlem R. R. Com- 
pany and the 
policy of that rail- 
road to absorb 
its subsidiaries”. 
What action of 
this kind may ulti- 
mately lead to it is 
impossible to fore- 
cast, but it is quite 
possible that the 
minority interest 
through legal ac- 
tion may develop a 

(Please turn to 

page 1166) 
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HE bull market of the past two 

years or more carried security 

prices to the highest average level 
ever recorded. In this advance, the 
public utility shares have been among 
the leaders. Their performance, in nu- 
merous instances, has been as spectacu- 
lar as that of the more volatile rails 
and industrials. They have covered 
more ground, measured by dollars per 
share rise since 1921, than any other 
group save the chain store, mail order 
and food stocks. 

The reasons for this remarkable 
movement are readily discovered in the 
prosperity which these companies have 
enjoyed during the period. With but 
few exceptions, the electric light and 
power and the gas utilities are securing 
adequate rates for their services. Regu- 
latory bodies suffered a distinct change 
of heart with the passing of the war 
era and are now disposed to accord 
equitable treatment. In fact, some 
companies are doing so well that they 
have recently granted their customers 
voluntary reductions. 

Naturally, such a step tends to fos- 
ter favorable public relations, a result 
that is being furthered by the steady 
extension of consumer ownership of 
utility securities. The confidence of in- 
vestors was at a low ebb during the 
war-time inflation period for causes too 
well known to be dealt with here. The 
return of settled conditions and earn- 
ing power has, however, restored these 
stocks to former preference. 

It is a peculiar characteristic of the 
utility business that the demand for 
service shows persistent growth year 
after year. Electric light and power 
companies are particularly fortunate 
in this respect since output has doubled 
almost without exception every five 
years over a long period of time. Even 
in the face of war-time adversity, 
gross earnings continued to mount. 
Under the relatively stable economic 
regime referred to above, these gains 
have been reflected in more liberal divi- 
dend disbursements. Consolidations 
and stock split-ups are rather common 
and have stimulated a good deal of 
speculation. 

The question therefore arises wheth- 
er prevailing prices do not discount the 
future possibilities too generously. 
Some public utility company common 
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What Should Public Utility 
Shareholders Do Now? 


How the Holders of Three Issues 
May Improve Their Position 



































Electric Power Production 
(In Billions) 
Year K. W. Hrs. 
1902 2.90 
1907 5.86 
1912 11.57 
1917 25.44 
1922 47.70 
| 1923 55.98 
| 1924 58.77 | 











stocks are selling on a basis to yield 
less than 6%. When such a situation 
exists, either in these or other common 
stocks, it behooves the investor to look 
over his holdings. He would do well 
to decide whether or not the specula- 
tive element enters too largely into 
current market quotations. 

In other words, there is a possibility 
that the stimulus of large profits and 
dividend increases may have driven 
some issues out of reasonable bounds, 
at least for the time being. If so, ad- 
vantage should be taken of the oppor- 
tunity to improve one’s list by dispos- 
ing of such stocks with the idea of re- 
placing them by others which seem in 
a more stable position. The investor 
will wish to know, of course, whether 
he may safely reinvest in the same 
group. It seems pertinent, therefore, 
to review conditions briefly. 

Indisputably, outlook for all but the 
traction group remains favorable. Bus 
competition and high operating ex- 
penses are still thorns to be removed 
from the path of these companies be- 
fore they may hope to have a clear 
field ahead. The tendency is toward im- 
provement, nevertheless, except in cer- 
tain localities where political complica- 
tions are stifling fare increases. 

In conjunction with the rising trend 
of gross earnings, the electric and gas 
utilities have bent unceasing efforts to 
the reduction of operating expenses. 
Engineering and management staffs 
are working out economies with a high 


degree of success. A factor having 
some bearing on the lowering of op- 
erating costs is the greater concentra- 
tion of production in newer and larger 
generating units. 

Developments in the money and com- 
modity markets have been especially 
favorable in recent months. As is well 
known, money rates have held at rela- 
tively low levels for some time. The 
period of extreme ease was passed 
about the middle of last summer, but 
public utility financing may still be 
done on a favorable basis. There is 
nothing to suggest a marked change in 
this direction. 

So far as material costs are con- 
cerned, there is noticeable improve- 
ment. Coal, which is the principal fuel 
item, is acutely depressed. Though this 
is not a result welcomed by the coal 
producers, public utility operators are 
not complaining. The labor situation 
is unchanged but, broadly speaking, 
production expenses are relatively 
lower than for several years. 

Granting, as seems altogether prob- 
able, that gross business continues to 
hold up, the public utility companies 
may be expected to maintain very sat- 
isfactory net profits. Last year, gen- 
eration of electricity registered a pro- 
portionately smaller gain than for the 
year 1923. The net increase was about 
5.9% compared with 22% the year 
preceding. But this result was to be 
anticipated in view of the previous 
sharp advance. The gradual linking 
of large power centers inte common 
systems is a step in the utility expan- 
sion program having much to do with 
slow elimination of small, privately 
owned plants. 

Gas sales likewise made a gratifying 
gain in 1924, increasing from 385 bil- 
lion cubic feet in 1923 to 405 billions. 
Consumption of this product has grown 
85% in the last six years. 

Obviously, there is ample ground fo 
the high regard which public utility 
stocks have once more attained in 
investment circles. The problem of re 
arranging one’s holdings, therefore, re- 
solves itself into discarding stocks that 
seem over-valued at present in favor 
of issues having a more definite appea! 
from the standpoint of income return 
The switches here recommended are 
suggested with this end in view: 
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Switch No. 1: 
Laclede Gas 


to 
Consolidated Gas (N. Y.) 











The Laclede Gas Light Co.—one of 
the most venerable of public utilities— 
has staged a most striking recovery in 
the last three years. Its common stock, 
unnoticed in the general uprush, has 
risen to the highest figure in the com- 
pany’s history only within the last few 
months. 

There is no question that the rise in 
Laclede has been based on a sound 
foundation. But it is to be doubted 
that current prices are entirely justi- 
fied despite the company’s improved 
status. This concern enjoys a monopo- 
ly of the gas business in the city of 
St. Louis. Ninety per cent of gross 
earnings come from the manufacture 
and sale of gas and the remainder from 
its electric light and power business. 
Steady growth of the mid-western 
metropolis, especially in late years, re- 
quires immediate expansion of La- 
clede’s facilities. The company con- 
templates an expenditure of 3 million 
dollars for improvement this year. 
Present shareholders will probably be 
given the opportunity to subscribe to 
new stock on an attractive basis in con- 
nection with the financing necessary to 
this improvement program. 

The severe slump in earnings during 
the years 1918-1921 was occasioned by 
the difficulty Laclede experienced in 
securing adequate rate adjustments. 
Dividends were suspended in 1919, after 
the company had paid them at varying 
figures, but without interruption, for 
the twenty years preceding. The 
restoration of fair rates began to be 
felt in 1922 when earnings rose to $9 
a share for the common stock. Net 
profits have exceeded $15 a share in 
each of the last two years. 

Extra dividends were paid in 1923 
and 1924 in order to partly compensate 
shareholders for the loss in the pre- 
vious lean period. The current rate is 
$8 a share and while the company 


could, manifestly, support a higher div- 
idend than this, it may adhere to con- 
servatism in view of the need for ex- 
pansion of its services. In any event, 
the stock at recent levels around 160, 
where it yields but 5.0%, would seem 
to have discounted these possibilities. 
A switch to Consolidated Gas of New 
York, selling at less than half the price 
of Laclede, would net the investor an 
immediate gain of 1.5% in income re- 
turn without disturbing the quality of 
his holdings. Even assuming a divi- 
dend of $10 a share for Laclede later 
on, the latter would still yield but 6.3% 
compared with 6.5% for Consolidated 
Gas at recent quotations around 77. 





Switch No. 2: 
Virginia Ry. & Power 
to 
Standard Gas & Electric 











Although Virginia Railway & Power 
ranks with the older listings on the 
“Big Board,” the stock formerly at- 
tracted little attention. The shares long 
went begging in the lower thirties. In 
fact, reference must be made to the 
records of the Baltimore Stock Ex- 
change to find quotations for the years 
1917 through 1923. There were no 
transactions at all on the New York 
exchange in that period. 

Obviously, mere inactivity does not 
condemn an issue. In the case of Vir- 
ginia Railway, however, its high degree 
of quiescence is explained by the divi- 
dend and earnings record of the com- 
pany. During the eight years ended 
December 31, 1924, net profits available 
for the common fluctuated between an 
extreme high of $6.31 a share and a low 
of 71 cents, the average being $4.16. 
The history of dividend payments is 
even less impressive. Disbursements 
of 1% were made to common stockhold- 
ers in 1911; 2% in 1912 and 3% con- 
tinuously thereafter until 1918. Noth- 
ing has been paid since. 

The failure of this company to 
progress with other public utility en- 
terprises may be attributed to the fact 


that nearly 50% of earnings come from 
street railway operations. 

Like other traction companies, Vir- 
ginia Railway’s earnings have been 
held down by high operating costs and 
inadequate rates. It has suffered 
keenly from excessive jitney bus com- 
petition and legal controversies over 
rate regulation. 

The Virginia Supreme Court has ren- 
dered a decision upholding the com- 
pany’s contention that rate regulation 
ought to be determined by the State 
Corporation Commission rather than 
the city councils in communities which 
Virginia Railway serves. Thus the 
way is now open to the introduction of 
improvements in facilities and acquisi- 
tion of competing bus companies. 

The stock’s rapid advance from 36 
last year to a recent record high at 91 
has been due to these developments, 
accompanied by merger rumors. 

Though last year’s earnings of $5.31 
a share may not fully measure future 
prospects, the common stock ap- 
pears a less desirable commitment than 
Standard Gas & Electric common. This 
issue is selling around 44 to yield 
6.8% on the basis of its $3 dividend. 
Earnings have shown a consistent up- 
ward tendency, in the past five years, 
being equivalent to $6.61 a share for 
the year 1924. 





Switch No. 8: 


Montana Power 
to 


Hudson & Manhattan Pfd. 











Montana Power enjoys the distinc- 
tion of being being one of the largest 
hydro-electric utilities in the United 
States. The company supplies power 
to the important Butte and Coeur 
D’Alene mining districts in Montana 
and Idaho. In addition, it serves a 
487 mile division of the Chicago, Mil- 
waukee & St. Paul Railroad through 
the Rocky Mountain district. The ter- 
ritory covered is an empire in itself. 

For some years, Montana Power 

(Please turn to page 1164) 








Switch From: 


Switch From: 





| Laclede Gas Light 
| 





Recent Earned Div. Yield 
Price $ Per Share % 
1924 
160 15.35 8 5.0 
Into: 





Consolidated Gas (N. Y.) 


Recent Earned Div. Yield 
Price $ Per Share % 
1924 
77 7.43 5 6.5 














Virginia Ry. & Power 





Recent Earned Div Yield 
Price $ Per Share % 
1924 
91 5.31 
Into: 


Standard Gas & Electric 





Recent Earned Div. Yield 
Price $ Per Share % 
1924 
44 6.61 3 6.8 





Switch From: 





Montana Power 





Recent Earned Div. Yield 
Price $ Per Share % 
1924 
65 4.49 4 6.2 
Into: 








Hudson & Manhattan Pfd. 


Recent Earned Div. Yield 
Price $ Per Share % 
1924 
65 30.42 5 7.7 
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OT so many years ago public in- 

terest in the securities of depart- 

ment stores was practically nil. 
The development of the corporate idea, 
with public participation in stock 
ownership, is of relatively recent origin. 
Essentially the department store is 
local in its appeal. In a sense, New 
York City is an exception, as several 
stores there have a national reputation, 
but there is a present disposition on 
the part of companies which have been 
operating exclusively in the metropolis 
to acquire units in other cities. 

Fundamentally, it is a chain store 
idea, although the methods of operating 
are somewhat different. Management 
is a prime essential in any retail mer- 
chandising proposition, even though 
the business of the country’s great de- 
partment stores may be basic in char- 
acter. The stocks of the chain stores, 
the fives and tens, and of the mail 
order houses, have done much to awak- 
en public interest in the shares of re- 
tail merchandising corporations. 

The criticism that one store in one 
particular city could not be expected 
to make a national appeal for its securi- 
ties, has been largely dissipated by the 
fact that most of the department store 
companies whose shares are upon the 
public markets have operating units in 
several cities. In ths way the risk to 
the individual shareholder is scattered, 
is diversified, and the effect of a pos- 
sible local depression is offset by the 
expansion of operating units or stores 
in several communities. 

While it is impracticable to put the 
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record in the form of statistical data 
it is an established fact that conduct 
or management of the big department 
stores has made rapid progress to high 
efficiency in the past decade. Retail 
merchandising is not an exact science 
by any means, but the methods em- 
ployed today by the big stores have 
done much to offset sudden and un- 
foreseen fluctuations in earnings due 
to uncertain adjustment between costs 
and selling prices, and consequently 
earnings stability is more pronounced; 
another factor which has increased 
public interest. 

Essentially, retail merchandising 
companies, such as the department 
stores, must be judged largely by earn- 
ing power, not by asset value. For the 
most part these companies have no 
bonded debt, therefore, the more con- 
servative buyer must turn to the pre- 
ferred stocks, but even these are de- 
pendent for their rating upon earning 
rower to a greater extent than are 
the preferred stocks of many indus- 
trials. 

From the standpoint of immediate in- 
come return the common stocks of the 
dry goods companies are not, on the 
surface, cheap. The various manage- 
ments have been following the financial 
nelicy of building up equities during 
the four vears of good business at the 
expense of immediate dividend returns 
to shareholders. This in the long run 
should be beneficial, even though it 
may be trying on the patience of hold- 
ers of the stocks. As an ‘offset, how- 
ever, stockholders have the satisfaction 


of market values which take into con- 
sideration the value of equities. 


NATIONAL 
DEPARTMENT 
STORES 


National Depart- 
ment Stores is a 
junior member of 
the important de- 
partment store group, not, however, be- 
cause of the smaller volume of business 
done but because of its recent estab- 
lishment. The company was _ incorp- 
orated less than three years ago to take 
over the business of several department 
store companies operating in Cleve- 
land, St. Louis, Pittsburgh and Wheel- 
ing, W. Va. A year later, National 
Department Stores acquired the Frank 
& Sedor group, operating in Pittsburgh 
and Cleveland, and by that move prac- 
tically doubled the volume of gross 
sales. In 1924, stores in Minneapolis, 
St. Paul, Trenton, N. J., and Richmond, 
Va., were added to the chain, making 
11 stores now owned and operated. 
Because expansion has been rapid 
and important since the incorporation 
of the company late in 1922, earnings 
comparisons are somewhat difficult. 
Acquisitions have been financed largely 
through exchange of stock. The result 
of the expansion has been largely to 
increase the outstanding capitalization. 
For instance, when the company was 
organized, preferred dividend require- 
ments were less than $600,000 against 
a little over $1,000,000 at the present 
time, but in the year 1922 the gross 
volume of sales was between 30 and 35 
millions, and net profits were about 2 
millions. In the fiscal year ended Jan- 
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uary 31, 1925, net sales were over 74 
millions and net profits 3 millions. 
Furthermore, the record of the last 
fiscal year is not a normal one because 
in Pittsburgh, St. Louis and Minneap- 
clis the stores were undergoing altera- 
tions which interfered with business. 
In the fiscal year ended January 31, 
1924, profits were $1,000,000 more than 
in the latest fiscal year, and the volume 

business was somewhat smaller. 
Margin of profit suffered last year and 
it is only fair to take the explanation 
of the company for the decrease. From 
the standpoint of volume of business, 
National Department Stores ranks 
fourth among the big department store 
chains. 

Ahead of National Department 
Stores common stock there are two is- 
sues of preferred, each paying 7%, 
and requiring a little over $1,000,000 
annually to satisfy dividend require- 
ments, which requirements are earned 
three times. Both preferred stocks 
are well protected. 

The common shares, from a _ stock 
market standpoint, have never been ex- 
ploited. They were listed in 1922 and 
have not been especially active, nor 
has the price range been wide. For 
example, since the first of January, 
1925, the fluctuation has been about 
five points. In the low 40s the shares 
certainly have not discounted the pos- 
sibilities of earnings growth inherent 
in the operation of 14 established stores 
located in several big industrial com- 
munities, to the extent that the junior 
shares of other department stores com- 
panies have. Dividends on National 
Department Stores common may not 
be imminent, but an earning power 
should develop from existing units 
which will add measurably to share 
balances and put the common in line 
for dividends within a reasonable time. 


From the stand- 
point of price ap- 
preciation for the 
past four years and from the 
viewpoint of present price level, 
Associated Dry Goods common is 
the aristocrat of the department 
store stocks, having developed 
total earnings of $65 a share in 
the four years to December 31, 
1924, and the common having ad- 
vanced from 18 in 1920 to above 
190 in 1925. Some stockholders 
now have the belief that they are 
sitting on a gold mine. The cur- 
ent dividend rate is $5 a share, 
making the direct income return 

f negligible importance in any 
onsideration of the common 
tock. of which there are 149,000 
shares outstanding. 

There are good grounds for be- 
ieving that the shares are rather 
loselv held. The stock is not in 
ommission houses on margin in 
juantity. The banking house of 
1. P. Morgan & Company is be- 
lieved by Wall Street to be sub- 
stantially interested in the affairs 
f Associated Dry Goods Cor- 
poration, thus creating belief in 
the best kind of banking support. 
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ASSOCIATED 
DRY GOODS 


The present value or market price of 
the common stock suggests pure equity 
—equity based upon the development 
of an earning power which not even 
the greatest optimist would have sus- 
pected four years ago. 

Stores are located in New York City, 


Newark, N. J., Buffalo, Baltimore, 
Louisville and Minneapolis. Associated 
Dry Goods Corporation also holds con- 
trol, through stock ownership, of Lord 
& Taylor, one of the best known stores, 
and a store whose development of earn- 
ing power has been almost a sensation 
over the past three or four years. 

There are no signs yet that Asso- 
ciated Dry Goods has reached the peak 
of earning power. In the first quarter 
of 1925, profits were probably 20% 
ahead of last year. In addition to 
strength, the company’s record of the 
last four years indicates a close ap- 
proach to stability, which is another 
reason why the common shares are 
held on such high levels. Furthermore, 
at the end of 1924, cash and Govern- 
ment bondholdings were 8 millions. As- 
sociated Dry Good’s investment in op- 
erating subsidiaries has an asset value 
of about 30 millions, and on this the 
return in 1924 was almost 15%. The 
management obviously has solved the 
problem of handling a large volume of 
sales on relatively small margin of 
profit, and is turning over inventory 
several times a year, thus minimizing 
inventory losses and saving net. 

Ahead of the common stock there 
are two issues of preferred, the first 
preferred paying 6% and the second, 
paying 7%. Dividends have been paid 
for the past seven years, and they are 
entitled to absolutely sound rating. 

Without doubting the intrinsic, or 
rather the earnings values back of the 
common the writer hardly feels inclined 
te recommerd the stock to new pur- 
chasers at p-evailing levels, which have 
recognized the increase in earning 
power and the success of management, 
and where the risk appears to be dis- 





proportionate to the possible extent of 
further price appreciation. 





Note: Since this article was written 
the capital readjustment plan of Asso- 
ciated Dry Goods was announced. The 
common stock will be split up on the 
basis of four shares of new no par 
value stock for one share of the present 
$100 common. It is officially indicated 
that the dividend rate on the new 
shares will be $2.50. It may be that 
the matter of a stock dividend will be 
considered later. 

In view of the readjustment develop- 
nent, it seems wise to postpone buying 
consideration of Associated Dry Goods 
common until the new shares have had 
an opportunity to find their market 
position. 





GIMBEL Gimbel Brothers is 
BROTHERS,INC. operating five 

stores; three in 
New York City, one in Philadelphia 
and one in Milwaukee. Two stores in 
New York City are those of Saks & 
Company, control of which was ac- 
quired almost two years ago. Saks 
had been doing an annual business of 
about $15,000,000, and it has been esti- 
mated that the New Fifth Avenue store 
will develop into a unit doing a gross 
annual business of almost $20,000,000. 
Even allowing for a net profit of 5% 
on this amount, the Gimbel investment 
will be a profitable one, but in the 
meantime there may be a wait until 
anticipations are realized. Although 
the volume of business in the year 
ended January 31, 1925, was the largest 
in the history of Gimbel Brothers, net 
earnings on the common stock were $3 
a share less than in the previous year. 
The heavy expense incidental to the 
opening of the new Saks store may 
have been largely responsible for the 
decrease in net profits. 

Gimbel does a much larger gross 
business than Macy’s, for example, but 
its balance sheet reveals a mortgage 
indebtedness of almost $20,000,- 
090, and on this basis, share cap- 
italization is somewhat removed 
from first claim upon earnings 
and equities. On the other hand, 
Gimbel carries good will at $1.00 
against a former appraisal of 
over $13,000,000. Preferred divi- 
dend requirements consume about 
$1,250,000 annually upon the 
180,000 shares of 7% senior stock 
outstanding, and for the past five 
these requirements have 


years 
been generously protected by 
earnings. Preferred stock at 
current prices is reasonably 
cheap. 


On account of the large expan- 
sion program in New York, it is 
felt that before dividends will be 
instituted upon the common there 
will be further building up of 
current assets position. This 
position was by no means weak 
at the end of the last fiscal year, 
but the market position of 
Gimbel common for some time to 
come is likely to depend upon the 
success of the new Saks store. 
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National Department Stores 
































A—Prior to ac 
B—11 mos. to 


Yr., Indicated on ~te 
Jan. 31 Net Sales Net Profits Common H. L. 
1921 A $39,981,093 $1,181,987 *$2.00 

1922 A 32,663,263 934,467 ° 117 

1923 AB 30,484,532 1,935,560 * 4.50 cain aden 
1924 72,331,456 4,309,780 6.75 42% 34% 
1925 74,368,556 3,032,317 4.22 43 364% 


* Earnings for 1921-22-23 reckoned on 300,000 shares common. 


{ $9,758,200—7% Ist Pfd. 
5,400,000—7% 2d Pfd. 
500,000 no par common shares. 


Present capital, 


ec. 31, 1922. 


isition Frank & Sedor group. 










Associated Dry Goods Corporation 


Earned 


Paid 


Profit and 


Price Range, 





































* Estimated. 


Present capital, 


$13,818,000—6% Ist Pfd. 
6,725,000—7% 2d Pfd. 
14,985,000—Common. 


Ve. Total Net on on Loss --Common—, 
Dec. 31 Sales Income Common Common Surplus H. L. 
 %#iiP ser $3,297,375 $13.30 * $4,673,460 18% 12 
gee ocereper 1,916,569 4.13 $3 4,876,350 654%, 17% 
RRP seer: 2,835,566 10.26 4 5,807,290 674 18 
1922 *$ 74,000,000 3,760,695 16.44 4 7,583,530 504%, 24 
1923. * 77,000,000 3,975,406 ~—:17.85 4 8,703,860 70% 43 
1924 = * 80,000,000 4,262,865 19.80 5 10,920,000 140%, 79 


1925 high—191 









Gimbel Bros., Inc. 












































*Includes Saks & Co. 
Present capital—$18,000,000 7% Pfd.; 600,000 no par common shares. 


y Per Share Price Range, 
Jan’s1 Net Sales Net Profits Commen oo . 

1920 $58,346,215 $5,286,429 $8.47 

1921 66,070,497 2,838,987 3.58 

1922 66,773,566 3,511,299 5.00 ape: te 

1923 72,664,768 5,043,605 7.90 461%, 38% 
*1924 101,544,670 7,378,646 10.37 514% 394, 
*1925 102,110,802 5,482,363 7.03 64% 47% 











Kresge Department Stores 















**Estimated 12 mos. on basis of actual for 4 mos. 
*Estimated 
Present capital—$3,500,000—8% Pfd.; 114,000 no -par common shares. 


Ye. Indicated on P_ 
Jan. 31 Net Sales Net Profits Common H. L. 
**1923 $10,282,130 $483,692 $1.85 

*1924 10,147,997 500,671 1.90 - seta 

1925 9,489,039 328,933 0.43 45% 314% 











R. H. Macy & Co. 


*Price Range, 














































* Calendar years 1924-1923-1922. 
Present capital—$9,389,000 7% Pfd.; 350,000 no par common shares. 


Ye. Farned on -—— Common——_, 
Feb. 1 Net Sales Net Profits Common I L. 
1920 $35,828,515 $3,120,038 $7.00 

~ 7921 44,527,220 2,418,605 4.80 

~yo22 66,671,763 2,299,816 4.60 Hees ae 

~ 7923 49,615,230 3,136,942 7.31 64% 4 
1924 51,232,360 3,337,887 7.58 71% 57% 

“7925 56,369,795 3,005,698 6.70 4, ~©=SSDS 























May Department Stores 


Price Range, 























* Earned and paid on 200,000 shares, $100 par. 
** Calendar years. A—$50 par. 
Present capital—$5,354,100, 7% Cum. Pfd.; $26,000,000 Common, $50 par. 


Yr., Earned on Paid on -——Common——, 
Jan. 31 Net Sales Net Income Common Common H L. 
1920 $57,962,444 $5,506,346 *$25.00 *$6 131% = 60 
~Jo21—S—=COiB254.715  ~—S4, 708,674 = * «21.25 * 7.75 374% 6 
~y922——~S~*SB,98.1,539° ———=«4,05:2,593 * 17.24 *38 14 #§©6 6% 
~ 7923 61,685,253 5,504,233 10.00 4 174% ~—O6_~S 
~ 1924 90,997,655 6,680,542 12.10 5 A% ~—=S~ST 
1925 89,932,915 5,909,608 10.65 5 **A115 824 
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At one time last year it was thougnr 
that the stock was in line for early 
dividend payments, but now it would 
seem as if this expectation would have 
to be deferred for some future date. 
On that basis the stock remains 
the position of any speculative securii 
where results of an ambitious expai 
sion plan are still to be visualized in 
substantial additions to net earning 
per share. 





KRESGE DEP’T When Kresge De- 
STORES partment Store 

was formed in th 
summer of 1923 it attracted more than 
ordinary interest because of the spon- 
sorship and control by S. S. Kresge, 
whose success in the chain store retail! 
field has long been a matter of general 
knowledge. There is no corporate re- 
lationship between the S. S. Kresge 
Company, operating the well known 
chain stores, and Kresge Department 
Stores, but because it was believed that 
Mr. Kresge would apply the chain store 
principles of buying and distributing 
merchandise through a chain of de- 
partment stores, the new company was 
thought to be embarked on the road 
to eventual success and large earning 
power. 

At the present time, Kresge Depart- 
ment Stores owns two stores; one in 
Newark, N. J., and one in Washington, 
D. C. The L. S. Plaut & Company 
store in Newark has been operating for 
fifty years and the Washington store, 
The Palais Royal, has a history cover- 
ing 45 years. Available records show 
that The Palais Royal has had a net 
earning power considerably larger than 
the Newark store. There is not such 
a great difference in the gross business 
done by the two stores, but the Wash- 
ington establishment apparently has 
succeeded in keeping net up to better 
advantage than has the Newark store. 
Some observers had thought that the 
acquisition of earnings units would pro- 
ceed much faster than it has. It has 
been rumored that Kresge Department 
Stores might take over Stern Brothers 
in New York City, but thus far noth- 
ing has come of the rumor. Not many 
weeks ago a syndicate in which Mr. 
S. S. Kresge was prominently men- 
tioned, bought control of The Fair 
Company, operating the big store in 
Chicago. This store may eventually 
find its way into the Kresge Depart- 
ment Store organization, but nothing 
official has developed in this direction. 

In the meantime the two stores which 
are operating can support well enough 
the dividend requirements upon the 
preferred stock outstanding, but it is 
difficult to believe that they can soon 
develop considerable earning power 
upon the common shares outstanding. 

At present it requires $280,000 a 
year to pay the preferred dividends, 
and in ordinary good years The Palais 
Royal store ought to earn enough to 
cover that. The stock is an 8% cum- 
ulative issue, and is selling at present 
to yield well over 8%, at which levels, 
it seems rather an attractive semi- 
investment issue. 

The common shares outstanding to 

(Please turn to page 1120) 














Was the Dodge Buy a Bargain? 


Did the Bankers Pay Too High or Too Low for the 





| Business of Dodge Bros.?—Company Bought on a 12% 
Basis—$56,000,000 for Good-Will—Some Comparisons 


Ford 





eee 


the 





remained with 





YALE of the automobile == 
properties of Dodge |} 
Bros. to a New York 

banking syndicate for a 
price of $146,000,000, is the 
most important financial de- 
velopment in the motor 


Valuation of Leading Motor Manufacturing | 
Companies as Figured on the Dodge Sale Basis 


of 8% times 1924 Net Earnings 


company and then retired 
to form their own com- 


pany. In dividends and 
from the sale of their Ford 
stock they received a total 
of nearly $35,000,000. The 





world since the sale of W. 
C. Durant’s stock in Gen- 


Company 


Valuation on 
Dodge Sale Basis 


Present Market 
Valuation 


reason for the breaking up 





eral Motors to the DuPont 


Ferd Motor Co. .... ....... $850,000,000 


Unavailable 


of the association with 
Ford was a divergence of 
views. 





The Dodge boys 

















interests in 1921. To the ; 

investor {& means that he | General Motors .... ...... - 385,312,548 485,372,266 wanted to build a higher- 
now has an opportunity, if |) Willys Overland ............ 37,194,204 57,621,203 priced car and Ford could 
he cares to accept it, to . not see it. Again, the Dodge 
share in what the future OS ee eee 117,078,810 93,951,000 brothers believed in adver- 
holds for the Dodge com- oS Pere 34,982,090 90,000,000 || tising. When they formed 
pany. To the industry, as their own firm they used 

ren ner rne seers 78,884,598 108,029,460 printer’s ink by the ton. 


a whole, it means that pow- 





erful banking support is 





It is of interest to note 











that Ford is now a builder 





now behind Dodge Bros. and 
that the company has 
passed from the stage of family and 
private ownership into the realms of 
public ownership. In other words, 
Dedge Bros. has come to Wall Street 
and the public. Just what this will 
mean in precise terms to the automo- 
bile industry is difficult to forecast. 
The proof of the Dodge pudding, of 
course, will be the eating thereof. 

It should mean, and there is every 
reason to suppose that it does mean, 
that the aggressive policies carried 
out for many years by the founders 
of the company will be continued. 
While this does not indicate that 
there will be any lessening of 
competition in the low-priced automo- 
bile field, to the contrary rather, it is 
evident that the company’s affairs will 
be conducted along broad, economic 
lines. 

The actual sale price of Dodge Bros. 
has not been officially announced up 
to the time this is written. Estimates 
have run as high as $175,000,000 and 
as low as $105,000,000. The figures 
mentioned in the first paragraph of 
this article are the ones generally ac- 
cepted as being correct. Dodge Bros. 
earned approximately $19,000,000 be- 
fore Federal taxes last year and a net 
of approximately $17,000,000. The 
reported sales price, then, is approxi- 
mately 8% times last year’s earnings, 
that the purchase was made on an 
proximate 12% basis. On the same 
basis, the Ford Motor Co. today is 

rth about $850,000,000. 

In this issue appears an article on 
the fortune of Henry Ford and the 
juestion is raised as to what will be 
the results if huge fortunes are per- 
mitted to go on growing through their 
’wn momentum and the medium of 
interest. Perhaps the Dodge sale is 
an answer, in part at least, to that 
juestion. 

The story of large fortunes usually 


for APRIL 


p 


1925 


25, 





is that rarely does the second genera- 
tion develop individuals with sufficient 
ability to carry on the work of the 
original builders. Hence, the second 
generation, in order to conserve what 
the first has builded, sells out to others 
who are better equipped to carry on. 
Most of the fortunes which bulked 
large fifty years ago one no longer 
hears mentioned today. Had the son 
of the late Jay Gould realized that he 
was in no way qualified to continue 
the record of his brilliant father, the 
Gould financial prestige would have 
remained untarnished and the Gould 
family fortune would have been much 
greater than it is now. 

The two Dodge brothers, Horace E., 
and John F., like Henry Ford in his 
youth, found a fascination in repairing 
clocks and watches. It is said that 
Ford used to slip out of the house 
nights, against parental orders, and 
ride miles to repair the clock of some 
neighbor, without pay and just for the 
satisfaction which he got in doing that 
work. There seems to be some con- 
nection between repairing clocks and 
succeeding in the motor manufactur- 
ing business if one can judge from 
the records of Ford and the Dodges. 
The Dodge brothers acquired a ma- 
chine shop in Detroit in 1901 for the 
simple reason that they had loaned 
money to the owner and the latter had 
been unable to meet his obligations. 
This machine shop was the first plant 
of the Ford Motor Co., the Dodge boys 
contributing the shop and agreeing 
to supply 650 motor chassis for $10,- 
000 of Ford stock. 

-The story of the miraculous growth 
of the Ford Motor Co. and how all 
of its original 13 partners—apparent- 
lv Ford was not superstitious—be- 
came multi-millionaires has been told 
many times. 

For ten years the Dodge boys 


of a higher-priced car and 
has recently become a national adver- 
tiser. 

Is the price of $146,000,000 for the 
business of Dodge Bros. cheap or dear? 
Valuing the company’s plants at $44,- 
000,000 and including quick assets of 
approximately $46,000,000, it appears 
that the bankers paid approximately 
$56,000,000 for good-will, seemingly a 
high cash price to pay for an intangi- 
bility. But one must remember that 
good-will, sometimes, is the most val- 
uable part of a corporation, for good- 
will means among other things, poten- 
tial earning power. The good-will of 
the U. S. Steel Corporation was placed 
at $500,000,000 when that concern was 
organized. In the light of subsequent 
events that figure does not seem an 
overvaluation. 

Earnings of $17,000,000 is equivalent 
to 6% on approximately $280,000,000 
and 10% on $170,000,000. If the Dodge 
Brothers company can maintain its 
earnings at or better than as reported 
for 1924, the bankers will have ac- 
quired a real bargain. While last year 
was one of the best in Dodge’s history, 
it is stated that earnings this year are 
at the rate of $20,000,000 annually. 

Accompanying this article is a tabu- 
lation showing the valuation of several 
of the leading motor manufacturing 
companies as figured on the Dodge 
purchase of 8% times 1924 earnings. 
If the best years of the companies 
mentioned were taken as a basis their 
valuation figures would, of course, run 
much higher than as given in the table. 

The tabulation shows that with the 
exception of Studebaker all the com- 
panies are selling in the open market 
at considerably above the “Dodge valu- 
ation” basis. If the Dodge company 
can maintain its earnings it would 
seem that the bankers have picked up 
a real automobile bargain even at the 
record price of $146,000,000. 
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Fight Very Attractive Low-Priced 
Stocks for Investors 


Adapted to the Purpose of Saving in Securities 








HE small investor has long 
befriended stocks which he 
could accumulate in small 

lots without straining his re- 
sources. The erratic gyrations of 
large calibre issues are prone to 
frighten. On the other hand, 
the occasional meteoric rise of 
some cheap stock is a constant 
stimulant to his imagination. 
Unfortunately, these cheap 
stocks were, in the past, nearly 
always highly speculative. The 
New York Stock Exchange was 
then a relatively small affair. 
The listed issues were confined 
to representatives of leading in- 
dustries and a limited number 
of the so-called “specialties.” 
Rails and coppers were practi- 
cally the only groups encom- 
passing a wide range of security 
values. 

In those days, stocks selling 
in the tens, twenties, even as 
high as the fifties, were too 
often unsuited to the seeker 
after real investments. These 
stocks had come to be labelled 


O the investor who is desirous of placing 
small sums in sound securities of estab- 
lished investment merit, the market affords a 
number of opportunities in low-priced stocks. 
As savings accumulate, sums of from ten to fifty 
and sixty dollars may be made to draw income 
immediately by purchasing issues selected from 
the list 
amounts may be invested equally well by simply 
increasing the size of each commitment. As 
dividends are paid, they may be reinvested in 
these low-priced shares to equal advantage. 


discussed in this article. 


It should be noted that the stocks recom- 
mended are intended primarily for income. No 
attempt has been made to suggest securities hav- 
ing possibilities for price appreciation. 
assumed that the investor intends to hold his 
stocks for relative safety of principal and a rea- 
sonable income return. , 


Larger 


facturer has been paying t 
its common stockholders in 
the form of a stock dividend 
since 1922. Its par value is $10 
and dividends are paid at the 
rate of 60 cents yearly. Selling 
around 11, the shares yield 
5.5%, not a large return, but 
considerably in excess of that 
obtainable from the mediums 
previously referred to. Backed 
by the firmly established earn- 
ing power and generous equi- 
ties of the General Electric Co., 
a block of this stock might well 
be accumulated to form the 
nucleus of an investment list. 

Because of its high investment 
quality and low price, this secur- 
ity has a very definite appeal 
for the small investor. It is 
remarkably free from those dis- 
turbing changes which charac- 
terize most stocks. In fact, 
General Electric Special may 
boast a greater market stability 
than most bonds. 

2. If larger sums are avail- 
able, the investor may wish to 


It is 








“cats and dogs” indiscriminately 
and were regarded with more 
or less contempt by hardened traders. 
There were some meritorious low- 
pr.ced issues. But they usually suf- 
fered from the general opprobrium 
which had attached itself to all mod- 
estly valued shares. 


Low-Priced Investments 


Increasing public interest in securi- 
ties and the rapid expansion of Stock 
Exchange listings has brought a 
change in recent years. It is no longer 
fair to treat all low-priced stocks as 
“cats and dogs.” In fact, it may be 
entirely misleading to do so. 

Whatever the relative advantages of 
the one type over the other—high-priced 
or low—there is no denying that the 
small buyer has yained recognition. 
Security dealers and companies with 
new financing programs now cater to 


his preference by offering shares in _ 


smaller par value units. Even many 
of the aristocratic $100 stocks have 
ceased to exist as such. They have 
been split-up to invade the low-priced 
field. Yet no one would think of term- 
ing them “cats and dogs.” 

Tax considerations have resulted in 
furthering the vogue of “no par” and 
ten, twenty-five or fifty dollar par 
value shares. Neither the small in- 
vestor nor the issuing companies have 
lost anything by virtue of this growing 
fashion. The former now finds many 
more good securities within reach of 
a slender pocketbook. The latter have 
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secured a far wider distribution of 
their shares than was formerly pos- 
sible. Both have gained through the 
greater market stability which at- 
taches to thorough distribution of 
securities. 

It is not to be taken for granted, 
however, that the selection of low- 
priced stocks has become an easier task. 
Liespite the expansion in listings, sound 
investment issues are not abundant. 
The majority of cheap stocks are still 
speculative in varying degree. The 
discriminating buyer may, nevertheless, 
select a number of issues which lend 
themselves readily to a modest invest- 
ment program. 

Investors have doubtless formed the 
habit of saving definite sums periodi- 
cally. To many, Liberty bonds and sav- 
ings banks are a first line of defense 
for the standpoint of extreme safety. 
Others may, with some justice, feel that 
the interest return from such sources 
is rather too limited. Among the low- 
priced stocks, therefore, these investors 
will find several well adapted to fit a 
variety of individual requirements. 
These are given herewith: 


Eight Examples of Low-Priced 
Investments 


1. A sum as small as ten dollars 
weekly or monthly may be invested to 
good advantage in General Electric 
Special stock. This is an issue which 
the leading electrical equipment manu- 


select a higher-priced security. 
In that event, Niagara Falls 
Power Co., $25 par value, 7% preferred 
should prove attractive. Although not 
entitled to be ranked with General 
Electric Special, this issue is a high- 
grade investment and has the advan- 
tage of a more liberal yield. Earnings 
of the company show consistent ex- 
pansion and its preferred dividend has 
been earned better than twice over, on 
the average, during the past several 
years. This issue should also prove to 
be one possessed of comparative market 
stability. The company is a _ repre- 
sentative of the best type of public 
utility operators, that of hydro-electric 
power generation. In consequence, 
earnings are not easily susceptible to 
disconcerting fluctuations. Currently 
selling at 28, the shares afford an in- 
come return of 6.2%. 

3. Those who are in a position to 
set aside still greater contributions to 
a savings account will find a wider 
range of investment issues to select 
from. North American 6% preferred, 
for example, quoted around 48 and 
yielding 6.3%, is a desirable issue of 
the sound, relatively stable investment 
type. The owner of this security has 
an interest in one of the leading public 
utility holding companies whose growth 
in recent years has been remarkable. 
The preferred stock was first offered in 
1921, since which time dividends have 
been covered more than three times 
over each year. 

4. American Bank Note 6% pre- 
ferred shares also, of $50 par value, 
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in one industry may not cripple 





suggest themselves as desirable 
medium for the small buyer 
whose primary consideration is 
safety of principal and a rea- 
sonable income return. The di- 
vidend record of this company 
has not been broken since organ- 






This article is especially adapted 


to the needs of small investors. 


the entire investment, or tie up 
too much capital. A list of ten 
representative stocks held in one 
share lots is in most cases to be 
preferred to ten shares of one 
issue. At the same time, enthusi- 








ization in 1906. Earnings avail- 

able for dividends have varied 

from two to more than ten times re- 
quirements on the preferred issue since 
1914. Expansion in recent years has 
been marked as a result of the grow- 
ing demand for bond and stock certifi- 
cates, a field in which American Bank 
Note specializes. Its preferred stock 
7 has a high investment standing and at 
prevailing prices around 55 yields 5.5%. 

h and 6. United Drug first prefer- 
red and Radio Corporation preferred, 
like American Bank Note, are $50 par 
shares which however, are not so well 
seasoned and hence are available on a 
high yield basis. Both are entitled to 
dividends at the rate of 7% per 
annum. All things considered, it would 
be difficult to choose between the two. 
United Drug first preferred at 53 yields 
6.6%, while Radio Corp. preferred, 
around 51, returns 6.8%. 

United Drug, despite the severe set- 
back administered by deflation in 1921, 
has a strong record. The preferred 
stocks, first and second, have paid divi- 
dends continuously since the company 
was organized early in 1916. The in- 
vestor in United Drug first preferred 
has the assurance of conservative man- 
agement and steadily expanding earn- 
ing power for maintenance of 
dividends. 

Radio Corporation, though an infant 
among corporations, has already carved 
a sure place in the industrial world. 
Partaking of the nature of both a mer- 
chandising and public unility company, 
it has developed an ability to cover pre- 
ferred dividends by a wide margin. 
The preferred shares may justly be in- 
cluded in an investment list. 

7. To give our list the proper de- 
gree of diversity, it would be advisable 
to add at least one railroad issue. 
It is necessary to reach somewhat 
above the average price level of 
the stocks already suggested, to 





Kansas City Southern pre- 
however, is an _ attractive 
addition. Although this compara- 
tively small road has shown con- 
siderable improvement in earning 
power in recent years, its common stock 
has never received a dividend. The 
senior issue, however, on its record of 
seventeen years uninterrupted pay- 
ments, is to be regarded as a sound in- 
vestment. At the prevailing price, 58, 
this stock affords an income return of 
6.9% on the basis of the $4 non-cumu- 
lative dividend. 

8. Partly to compensate for this 
previous departure from the strictly 
low-priced field, we may include Pitts- 
turgh Utilities Corp., $10 par value, 
preferred. This stock will appeal to 
those less conservatively inclined as a 
low-priced security of merit. The com- 
pany was organized comparatively re- 
cently to acquire a block of Philadel- 
phia Co. common stock formerly con- 
trolled by United Railways Investment 
Co. Its income is derived from the 
dividends received on this holding. In 
addition to the regular 7% dividend, 
the preferred stock shares equally with 
the company’s common in all dividends 
over $1 a share on the latter. At pres- 
ent, the preferred is receiving extra 
dividends at the rate of 50 cents yearly 
under this participation clause. At 
recent prices around 14, Pittsburgh 
Utilities preferred yields approxi- 
mately 8.6%. 


do so. 
ferred, 





While each of these stocks is suit- 
able for the investor of limited means, 
commitments should not be confined to 
any one exclusively. The element of 
risk is not entirely absent even in the 
soundest security. It is, therefore de- 
sirable to spread one’s capital over a 
number of issues so that unforeseen 
developments of an adverse character 


asm for the accumulation of low- 
priced securities should not lead 
the small buyer to carry diversification 
to extremes. Watching too many bas- 
kets is no less an evil than trusting im- 
plicitly to one apparently strong se- 
curity for safety. 

Commission charges on small lots 
may seem out of proportion to the 
market price of the low-priced shares. 
Unfortunately, brokerage firms have 
adopted a schedule of commission rates 
which requires that they do not charge 
less than one dollar for the execution 
of an order. This works a hardship on 
the small buyer. For example, the 
purchaser of stock selling, say, around 
$25, must pay one dollar to his broker 
for his services in buying or selling 
less than seven shares. Hence if he 
buys only one, he must add a full point 
to the price of his stock. If he were 
to buy ten shares, the broker’s com- 
mission would total $1.50, or at the 
rate of only 15 cents a share. 

While a certain penalty is thus at- 
tached to transactions in very small 
lots, the investor should bear in mind 
that he is acquiring stocks for income. 
His object should be to hold them in- 
definitely, or so long as there is no 
reason to believe that dividends will 
cease. He has nothing to do with 
market fluctuations. In fact, the stocks 
here recommended offer little prospect 
for marked price appreciation. At the 
same time the likelihood of material 
decline is equally limited. 

Under these conditions, therefore, the 
buyer can well afford to ignore the 
disadvantage of commission charges as 
applied to small lots. If he does not 
care to do this, however, he has two 
alternatives. He may wait until suf- 
ficient capital has accumulated to buy 
larger blocks. Or, instead of buying 
one share of $50 stock he may purchase 
five shares of a $10 issue, thus reducing 
his per share commission. 

















Eight Low Priced Investment Issues for the Small Investor 





























Kansas City South. Pfd. 
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| 
| . i Sli ~~yyll ollie 5 deal > oy 
| General Electric Special ..............- $10 §86$11 $0.60 5.5 30.09 18.94 14.69 
| Pittsburgh Utilities Corp. Pfd. ......... 10 14 *1.20 | eer sass *1.52 »1.53 
| Niagara Falle Power Pfd. ...........-- 2 28 175 62 415 380 392 nf 
| North American Pfd. ...........++0-00: 50 48 3.00 63 11.65 16.07 2459 ©23.37 
| Helle Gaon. of Aen. POL. ...-..---...0 50s 3.50 6.8 ites 765 18.04 
United Drug Ist Pfd. ...........000000: 50 ~—s«53 3.50 6.6 def. 9.78 12.73 20.56 
\merican Bank Note Pfd. ............. 50 55 3.00 5.55 19.65 20.77 23.38 24.13 
SINE 100 ~=—-58 4.00 69 1054 7.53 1321 49.5 





Including extras. {Partly estimated. 





a—From March 26. b—First nine months. 
¢—1l2 mos. ended Oct. 31, 1924. nf—No figures available. 
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Maxwell Motor Corporation 








New Maxwell Line-up a Clever Move 


Chrysler Corporation to Take Place of 
Maxwell—What It Means to Shareholders 


ALL Street was taken by sur- 
W prise by the official announce- 

ment that the present Maxwell 
Motor Corporation would be absorbed 
by a new company to be known as the 
Chrysler Corporation. Mr. Walter P. 
Chrysler is the Chairman of the Board 
and President of Maxwell, and the 
change in name is to be assumed as a 
compliment to the directing brains of 
the organization. Certainly, the suc- 
cess of Maxwell in the past year is due 
in large part to the genius of Mr. 
Chrysler. 


Terms of Conversion 


The essential features of the reor- 
ganization plan are as follows: 

(1) The Chrysler Corporation will 
manufacture and sell Maxwell and 
Chrysler cars and will carry on the 
business as usual. 

(2) Present Class “A” holders will 
receive share for share a new issue of 
8% cumulative preferred stock, callable 
at 115. The new preferred issue will 
carry a sinking fund of not less than 
10% of the dividends declared on the 
common shares. Class “A” holders will 
receive in addition a bonus of 10% in 
Chrysler common. 

(3) Holders of Class “B” stock will 
receive, share for share, the new Chrys- 
ler common. 

(4) If stockholders approve the plan 
as a whole arrangements have been 
made to retire an amount of Class 
“B” stock equivalent to the 10% bonus 
to Class “A” holders. This leaves the 
common stock capitalization unchanged. 


Results of Conversion 


Practically, the results are that the 
participating feature hitherto reserved 
for Class “A” holders is eliminated. 
The old arrangement was that the 
Class “A” had the privilege of sharing 
equally in any dividends declared after 
$8 per share had been paid on both 
classes. For che loss of this privilege, 
the Class “A” holders are compen- 
sated with an issue of preferred stock, 
nominally more secure than the “A” 
issue, and also a 10% bonus in new 
common. 

On the whole, the change is one to 
be welcomed by Class “A” holders for 
their extra compensation is immediate. 
Thus, after the plan goes through, 
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Class “A” holders, if they like, may 
sell their 10% bonus in new Chrysler 
common and pocket the cash. At the 
present value of the Class “B” shares 
of around 89, this would amount to vir- 
tually a stock dividend equal to nearly 
$9 a share on the Class “A” stock. 

The Class “B” holders do not seem 
to fare so well. In the first place, the 
new sinking fund provision will con- 
tinue to operate moderately against 
them. The sinking fund, as stated, pro- 
vides that not less than 10% of the 
dividends on the new Chrysler common 
be utilized for retirement of the pre- 
ferred stock. In the second place, the 
management in lean times would prob- 
ably be reluctant to cut or pass the 
preferred dividend, whereas the same 
objection would not have existed to 
the same extent in the case of a mere 
“A” common stock. This means that 
preference actually will be given the 
preferred shareholders, and at times 
this will necessarily have to be at the 
expense of the common holders. On 
the other hand, the common sharehold- 
ers may benefit, if earnings are excep- 
tionally high, through elimination of 
the profit-sharing features formerly 
attached to the old Class “A” issue. 
This means possibilities of larger divi- 
dends on the common than would have 
been possible if the profit-sharing fea- 
ture were retained. 


Outlook for Earnings 
The entire question, of course, sim- 


mers down to one of earning power. 
This is not in any way changed by the 








Next Issue Will Contain a Vivid Article on the Daily Work 
of the Floor Trader on the New York Stock Exchange 
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new arrangement. Last year’s state- 
ment showed that after all charges, in- 
cluding the expenditures involved in 
bringing out the new Chrysler car and 
the $8 dividend on the Class “A,” an 
amount equivalent to $3.56 per share 
was left for the 617,948 shares of Class 
“B” stock. Earnings for this year 
should be larger. Production is increas- 
ing and the Chrysler car is reported in 
exceptionally good demand. An esti- 
mate at this time is hazardous, but it 
does seem that, based on last year’s per- 
formance, the company should earn at 
least $6 or $7 a share this year on the 
new common stock. 

The common stock, however, has more 
than discounted this favorable prospect. 
Selling last year at a low price of 10, it 
persistently advanced, reaching recently 
a record price of 89. When we com- 
pare Studebaker Corporation common 
stock selling at $44 a share and paying 
dividends of $4 which are being earned 
by a margin of from 50 to 100%, it 
would appear that either Studebaker 
is too low or Maxwell “B” too high. 
Both are probably correct contentions. 

In any event, while the holder of the 
“A” shares would be justified in con- 
verting his shares into the preferred, 
those holding the “B” stock are not in 
such a fortunate position. For the time 
being at least, the issue has had more 
than its share of glory in the stock 
market, and in the opinion of the writer 
a switch from these shares to Stude- 
baker would be justified. 





N. B.—It is, of course, possible that 
the stockholders may not approve the 
plan, in which case, conditions would 
revert to the status quo. This article, 
however, is based on the assumption 
that the conversion of the Class “A” 
and “B” shares will be effected. 
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LEADING DEPARTMENT STORE 
STOCKS COMPARED 


(Continued from page 1114) 











the number of 114,000, do not seem to 
be on the way to dividends on the basis 
of the two present earnings units. It 
would seem that for a market valuation 
of above $30 a share this stock will 
depend much upon the prestige of, and 
merchandising ability of S. S. Kresge 
and upon the belief that earnings units 
will steadily grow. In the meantime, 
this stock lacks outstanding attractions. 


R. H. MACY & 
Co., INC. 


“Macy’s” is known 
the country over, 
even though it 
designates one department store located 
in New York City. Macy’s is a pioneer 
among the cash stores of the country, 
the business having been started on this 
basis over 50 years ago. There are no 
charge accounts, so-called, and the tra- 
ditional policy established by the orig- 
inal Macy and continued by the Straus 
family has been to sell solely for cash 
and thus to make a rapid turnover of 
inventory and undersell many com- 
petitiors. This policy also includes buy- 
ing for cash. R. H. Macy & Co., Inc., 
dates back in its present corporate 
form to 1919. 

One criticism that was leveled at 
Macy shares when they were first put 
upon the public market was that as the 
corporation operated only one store, 
the risk was concentrated and not di- 
versified enough to protect a share- 
holder from the fluctuations of local 
business conditions. Something over 
a year ago a substantial interest was 
purchased in the La Salle & Koch Co. 
of Toledo, Ohio, and a few months ago 
a substantial interest was acquired in 
the business of Davison-Paxon-Stokes 
Co. of Atlanta, Ga. 

Furthermore, it is stated by the Macy 
management that it will be the policy 
of the company to further expand in 
promising centers. When the business 
of R. H. Macy & Co. was confined to 
one store it might have been possible 
to appraise the limit of earnings more 
or less definitely, but now that the com- 
pany has decided to add to its operating 
units a new question immediately 
arises. Last year operating profits 
were decreased on account of prepara- 
tions for increasing the space of the 
New York store, but this was a tem- 
porary condition. In the year ended 
January 31, 1924, net profit after taxes 
was about 6% of net sales, while in the 
fiscal year just ended it was under 6%, 
but not much under. In expanding 
facilities, Macy’s has not created mort- 
gage debt of any amount. Therefore, 
share capitalization has practically a 
prior claim upon earnings, upon good 
will and upon the equities established. 

The common stock is preceded by 
$10,000,000 7% preferred. Dividend 
requirements on this senior stock are 
earned over four times and it is a 


(Please turn to page 1171) 
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Preferred Stocks 


S a general rule, there was little 
A change in the market for pre- 

ferred stocks, which continued to 
ignore speculative activities in the com- 
mon share division of the market. It is 
true that here and there, such as the 
Worthington Pump preferred issues, 
there appeared no demand at previously 
ruling quotations, but it was quite evi- 
dent that any real demand for those is- 
sues would result in recovery of the 
losses recorded by necessitous or timid 
selling. The automobile stocks improved 
their price position, advances being 
shown by Fisher Body of Ohio, Mack 


Trucks and Studebaker preferred. Some 
of the rails, however, were inclined to- 
ward weakness, led by Chicago & 
Northwestern preferred, which declined 
over five points. California Petroleum 
preferred selling up to 116 was a spec- 
tacular feature. Goodyear Tire & Rub- 
ber preferred, to which we called atten- 
tion in our last issue, advanced severa! 
points. We feel the preferred stock list 
has not exhausted the investment and 
speculative opportunities available, and 
this division of the market merits the 
attention of investors averse to assum- 
ing the risk of common stock speculation. 














PREFERRED STOCK GUIDE 
(LISTED IN ORDER OF PREFERENCE) 
These Stocks Are Selected as Offering Best Opportunities in Their Respective Classes, 
; ae Into Consideration Assets, Earnings and Financial Condition of the Companies 
amed. 
SOUND INVESTMENTS 
Div. Rate Times 
Approx. Approx. t Divid'd 
INDUSTRIALS: per Share Price Yield Earned 
Mack Trucks. Inc., Ist.........scceceees (ce). 7 108 6.5 5.5 
General Motors Corp. ...cssceccessccece (@) see 7 105 6.6 (y) 5.1 
Cluett-Peabody & Co. ......ececeeseenes (c).... 7 106 6.6 5 
Loose-Wiles Biscuit Co. Ist............. (e) 0. 7 107 6.5 2.5 
Studebaker Corporation ...........ssee0. (0)... 7 113 6.1 20.0 
Schulte Retail Stores Corp............++. a 8 112 7.1 (w)10.0 
Gimbel Brothers. Inc. .........seeeeeees CED cee 7 104 6.7 3.3 
Baldwin Locomotive Works ..........+. (ec). 7 110 6.3 3.2 
Endicott-Johnson Corp. .......sseeeseees 7 112 6.2 4.5 
American Smelting & Ref, Co........... (ce).... 7 108 6.5 1.7 
American Steel Foundries .............. (ec). 7 110 6.4 6.7 
U. 8. Industrial Alcohol Co. ............ (ce). 7 107 6.5 5.2 
Associated Dry Goods Co. Ist........... (c). 6 99 6.0 4.0 
PUBLIC UTILITIES: 
Dt PE Ti, . dcsceccecncceesees ee 3 48 6.2 (w) 6.9 
Philadelphia Company ............sese+. ee 83 46 6.5 
RAILROADS: 
Chicago & Northwestern ...............  =_— 7 105 6.6 iii 
New York, Chicago & St. Louis......... Co)... 6 89 6.7 (y) 3.7 
Chesapeake & Ohio conv. ............s. (ec). 6.50 105% 6.1 9.9 | 
MIDDLE GRADE INVESTMENTS 
INDUSTRIALS: 
Bush Terminal Buildings Co. ...........  __ 7 97% 7.2 1.1 
Dt MD Tk sccuedeceseeseeeosesness CS) 00 7 97 7.2 3.9 
Cuban-American Sugar Co. ............. (c) 7 96 7.3 7.5 | 
California Petroleum partic. pfd. ....... (ce). 7 114 6.1 1.3 
American Ice Company ............... (n-c). 6 76 7.8 2.0 
Pr ot oh ir ML. ccacacceesonsesuns a 7 91 7.6 (w) 2.3 
Allis-Chalmers Mfg. Co. ..... .....c000- 7 105 6.6 2.8 
Genl. American Tank Car Co,........... 7 97 7.2 4.0 
Matl. Cloak & Suit Co. .......ccccccees an 7 101 7.0 4.5 
PUBLIC UTILITIES: 
Radio Corp. of Amer‘ca A pfd..........(c). 3.50 51 6.8 (w) 3.5 
Amer. W. Wks. & Elec. Corp. Ist...... (c).. 7 100 7.0 2.8 
Metropolitan Ba@isem .....ccccccccccccccs (ce) 7 99 7.1 (w) 2.3 
Public Service of W. J. ...cccccccccccces (e).. 8 110 7.2 3.4 
RAILROADS: 
Dy Cr MED a. ckaccecosssecnenns (n-c) - 64 6.2 (y) 4.75 
I i (c). 7 94 7.4 2.5 
Colorado & Southern Ist pfd.......... (n-c).. 4 60 6.6 7.5 
SEMI- SPECULATIVE INVESTMENTS 
INDUSTRIALS: 
Famous Players-Lasky Corp. ............ a 8 106 7.5 (y)6.5 
Pure Oil Co. conv. pfd. ........cceceess (e).... 8 106 7.5 4.2 
American Beet Sugar Co. ............. (n-e).... 6 82 7.3 1.5 
National Department Stores ............ (c).. 7 97 7.2 4.0 
Fisher Body Corp. of Ohio.............. (ce). 8 108 7.4 eeee 
ee Oe GL. onc cecnacucssecesceoeese 7 88 7.9 1.8 
Worthington Pump & Mfg. “‘A’’........ (ec). 7 79 8.8 2.0 
I (ce). 8 101 8.0 (w) 3.2 
International Paper Co. ................ (ec). 6 72 8.3 1.75 
PUBLIC UTILITIES: 
| Amer. Water Wks. & Elec. 2d pfd....(n-c)... 6 102 5.8 2.8 
SPECULATIVE INVESTMENTS 
RAILROADS: 
Chicago, Rock Island & Pac......... (5-7%).... 7 93 7.5 (x)1.35 
Gulf, Mobile & Northern................ (ec). 6 93 6.4 (x)1.3 
MED ckttindanncdexeseanenninda (e).. 6 89 6.7 (x)1.00 
(c) Cumulative. (n.c.) Non-Cumulative. * Based on average earnings during past 
(w) Average for last two years. six years. 
(x) Average for last three years. + Average number times earned last five 
(y) Average for last four years. years. 
| (z) Stock was issued this year. 
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~ Timely and plain- spoken interpretations of the 


important financial happenings of the day ~ 

















Nearly Two Hundred Mil- 


lion— 
—dollars changed hands as the re- 
sult of the Dodge Bros. sale and the 
sale of the controlling stock which 
E. L. Doheny held in the Pan American 
Petroleum & Transport Co. Incident- 
ally it appears that the bankers in the 
Dodge purchase made a cash profit in 
the neighborhood of $14,000,000 and re- 
tained all the voting common stock. 
Yet from an examination of the Dodge 
earnings one cannot say that the com- 
pany has been unduly capitalized. Big 
deals such as the above, are only pos- 
sible in big times. 
~ * * 


Chicago’s Defeat— 

—of its Mayor’s proposal that the city 
purchase the street railway and ele- 
vated lines is a triumph of intelligence 
over demagogery. Intelligent persons 
know that municipal operation means 
enormous increase in taxation, and that 
for every dollar additional the landlord 
is forced to pay, he extracts two addi- 
tional dollars from the tenant. A simi- 


lar situation exists in New York City 
where an ignorant and demagogic 
Mayor believes that, notwithstanding 
Lincoln, it is possible to fool all of the 
people all of the time. If Hylan is re- 
elected this fall, it will be a striking 
commentary on the relative amount of 
gray matter in the collective Chicago 
and New York skulls. . 


* * * 


Increase in Refined Oil— 
—products is given as the reason for 
the weakness in the finished products 
situation. Notwithstanding, the con- 
sumptive demand is excellent. An oil 
manufacturer estimates that while de- 
mand during the first quarter of this 
year increased approximately 25% 
over the same period a year ago, out- 
put increased approximately 27% 
There are hundreds of small inde- 
pendents who have gone into the gaso- 
line manufacturing field, and who are 
forced to put their outputs on the 
market as soon as made. Nevertheless, 
oil profits were excellent in the first 
auarter, and should continue so if the 
price structure holds. 


Schwab Sees Good Times— 





—but Charles Schwab has been de- 
scribed as one who is “optimistic all 
the time and occasionally is right.” In 
a speech in New York Schwab told his 
listeners that this is the biggest month 
his company has had in two years. This 
will not be a boom year, according to 
Mr. Schwab, but it will be the kind of 
year when manufacturers and business 
men can make money. The latter, 
doubtless, will have no difficulty in con- 
vincing themselves that this is one of 
the times when the head of Bethlehem 
Steel is right. 

. 


Studebaker 

Field— 
—on a large scale, President Erskine 
announced to the company’s stockhold- 
ers at their annual meeting. Competi- 
tion in the bus field is less than in the 
field for pleasure cars, and the so-called 
“saturation point” is much farther 
away. Studebaker is now turning out 
600 cars per day, but does not contem- 

(Please turn to page 1140) 
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IMPORTANT CHANGES 


AMERICAN CAR & FOUNDRY CO 


To exchange: 2 shs. of new non-par Com. for 1 old $100 par Com. 


AMERICAN WATER WORKS & ELECTRIC 
To retire: 6% participating Pfd. ............ 
ASSOCIATED DRY GOODS CORP. 


May 18: To change par value: of Com. from $100 to no par. 
To increase: auth. Com. from 200,000 shs. to 800,000. 
4 shs. new Com. for each share of old. 


To exchange: 


BORDEN CO. 
Until June 15; 


BOSTON & MAINE R. R. 


Before Oct. 1: To readjust capital structure in accordance with plan 
made public April 2 by general committee of bondholders and stock- 


holders. 


CHICAGO, ST. PAUL, MINNEAPOLIS & OMAHA RY. 
Holders of $18.556,700 Com. and/or $11.259.300 | 


Until May 31: 


Pfd. may exchange same for CHICAGO & NORTHWESTERN RY. 
Com., on basis of 1 share Onaha Com. for 5/7 share Northwestern 
4 shares Northwestern Com, 


Com. and 1 share Omaha Pfd. for 1! 


CHILDS CO. 
To pav: to Com. Stockholders a Div. of 1% in Com. Stock on 
each of the following dates—July 1, Oct. 
COCA COLA 
To retire: at par ($100), 20% 
CUYAMEL FRUIT CO. 
Until May 1: Capital Stockholders of record 


subscribe, at $48.50, to 1 share new for 


DELAWARE & HUDSON CO. 
May 12: To authorize segregation: of coal 
DU PONT (E. I.) DE NEMOURS & CO. 


May 1: To redeem: at 106, g. 74s, °31, an additional. . 


FEDERAL LIGHT & TRACTION CO. 


Apr. 28—To change par value: of Com. from no par to $15. 
To increase: auth. Com. from 85,000 shs. to 1,000,000 shs. 
To exchange: 5 shs. new Com. for each share of old. , (45% 
155,000 shs. of new non-par, $6 Cum. Pfd. in place of Ser. “A” 7s, °43; 
MARLAND OIL CO. 
Until July 15—J. 
additional block of Capital Stock at $39............ shs. 235,000 


to authorize: 


present 6% Pfd. ($100 par, 55,000 shs. auth.. 
($100 par, 100,000 shs. 


be then outstanding) and present 8% Pfd. 
auth., none outstanding). 


To exchange: 1 share new Pfd. for each share old Pfd. 


ccccccccses $10,000,000 


Com. and/or Pfd. holders of record May 15, have 


right to subscribe, at $15, to 1 share new Com. for each share held. 


1, Dec, 30. 


of auth. & outstanding 7% Pfd. | 


IN CAPITALIZATION OF 


Proposed Changes 


LEADING COMPANIES 


| GENERAL ELECTRIC CO. 


to $55,000,000; 


shs. held. 


May 19—To pay: 





To sell: 10-Yr., 


through 250-Yr. 


$2,000,000 leased Railroads. 


Apr. 15 have right to 
each § shares held. 
shs. 50,000 


To exchange: 


properties. 


$8,000,000 


about 39,360 shs. to 
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May 12—To increase: 
“For the purpose of carrying out the Company's 
plan to distribute part of this stock annually in addition to the 
cash dividends paid.” 


GRANBY CONSOLIDATED MINING, SMELTING & POWER 
co., LTD. 


Until Apr. 25—Capital Stockholders of record Apr. 
to purchase $100 worth of 7%, 5-Yr.. Cv. Debentures for each 100 
($4,000,000 of these Debentures to be issued.) 
HARBISON-WALKER REFRACTORIES CO. 
to Com. Stockholders of record Apr, 30, a 33 1/3% 
Div. in Com. Stock ... $ 
HAYES WHEEL Co. 
Is retiring: its Ist mtg. Ser. “A” 7s & Ser. “B” €s, due Feb., °29 
by purchase in the open market. (On Apr. 8, less than $850,000 re- 
mained outstanding.) 
HOUSTON OIL CO. OF TEXAS 
644% 


pipe ERO cccsces 


ILLINOIS CENTRAL R. R. CO. 


To acquire control: 
CIFIC RY. CO. 


antees dividends and interest 
No cash or exchange of securities is involved. 
INTERNATIONAL PAPER CO. 
new 7% Pfd. for present $25,000,000 of 6% Pfd, 
outstanding, upon payment of $10 a share in cash by present holders, 
IRON PRODUCTS CORP. 
May 15—To retire: 
(Pfd.—$100 par—is convertible into $10-par Com. on basis of 1 
share Pfd. for each 12/3 shares Com. 
RADIATOR CO. owned $923,500 of the Pid. on Jan. 1.) 
| LUDLUM STEEL CO. 


To issue: additional Capital Stock to bankers... 
of proceeds to be used to redeem part of its Ist mtg., s. f 





auth. special $10 par stock from $35,000,000 


10 have right 


9,000,000 


Notes to finance its 200 mile natural gas 
$7,000,000 


of the VICKSBURG, SHREVEPORT & PA- 


and the ALABAMA & VICKSBURG RY. CO. 
leases under the terms of which the Lessee guar- 


on outstanding securities of the two 


at 110, 8% cum. Pfd., entire issue... ....$954,900 


UNIVERSAL PIPE & 


sevens shs. 15,000 
of which $1,194,000 were outstanding Jan. 1). 


P. Morgan & Co. has option to purchase an 








for APRIL 25, 1925 








HOPE,” says a writer on another page, 
“that no one will think this budgeting of 
ours a bore. It is the greatest of fun. 
We are as fond of our home-made bud- 
get as doting parents of their first-born.” 

Which is a pretty good mental attitude to take 
towards all branches of personal finance. 

For when you go at a thing in a frame of mind 
like this, it becomes interesting—entertaining— 
diverting. It develops, even, into a sort of game. 
And you stick to it, and get benefit from it. 

Whereas when you undertake budgeting, or in- 
vesting, or any of the other responsibilities of a 
financial career solely with the idea “this must be 
done, and no matter how tedious and boresome, 
I’m going to make myself do it”—why then all the 
fascination of it disappears, and you either tire of 
the burden soon, and give it up, or else you drag 
along with it purely out of a sense of duty, each 
new “session” with your budget or your invest- 
ment list becoming a little less inspiring, a little 
less encouraging than the one before. 

As a matter of fact, “making a game of it’”’ does 
not need to be confined to the routine involved in 
personal finance. It is a good system to employ in 
most of the other routine-responsibilities of life. 
Our forefathers (or foremothers) appreciated its 
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Making a Game of It 








wisdom and worth-whileness when they instituted 
the now old-fashioned “quilting bees” and “house- 
warmings.” Today the principle is practiced no 
more consistently nor successfully than in the 
great Boy Scout organization where a _ special 
“game” has been devised as a method of “teach- 
ing” practically every art which Scouts are sup- 
posed to learn. 


When a family injects the “make-a-game-of-it” 
idea into some phase or all phases of its personal 
financial life, therefore, it is not “trying something 
new.” It is merely putting in practice a principle 
which was long since proven a good one. It is 
making what men long ago realized to be a wise 
and effective concession to human nature. 


Incidentally, financial responsibilities lend them- 
selves particularly well to the “make-a-game-of-it” 
idea. For there is nothing more fascinating than 
the game of saving money, when it is wisely un- 
dertaken, nothing more thrilling than “invest- 
ment-accumulation,” once you get started at it. 


And personal finance is a particularly good 
game to play. There are degrees of winning in it, 
to be sure; but no matter who you are, if you just 
play according to the rules, you practically cannot 
lose. 


THE MAGAZINE OF WALL STREET 





























Experience 


Building Dour Future Income 


Experience 











The High Cost of Fooling Yourself 


Some Popular Forms of Self-Deception 


and What They Cost Their “Victims” 


By P. F. RALSTON 











Do You— 


hold? 


way before. 





avoidable. 


—Forget that you actually pay the equivalent of 
$60 a year for the mere privilege of possessing every 
$1,000 worth of non-income bearing property you 


Perhaps you have not thought of it in just this 
In which case, the accompanying 
article will interest you, shedding as it does a little 
much-needed light on this and other methods of 
“fooling one’s self,” all of which are costly—and all 








RATHER wide acquaintance 

among people of many occupations 

and stations in life has confirined 
the belief that a great majority have 
bat little conception of the fundamentals 
of investment and the closely related 
subjects of saving and expense, al- 
though their knowledge in other lines 
may be extensive and exact. Yet, with 
the possible exception of health, there 
is hardly any other subject of such 
vital importance as one’s economic con- 
dition, and these two matters are often 
more or less closely allied. 

Even a little familiarity with some 
of these fundamentals would prevent 
great waste and personal hardship. 
The purpose here is simply to make a 
few observations on some of the fea- 
tures with the hope that this may be 
helpful. 


An Overlooked Cost in Home-Owning 


How few people can solve with even 
approximate accuracy the problem that 
touches every household, the relative 
economy of owning or renting a home. 
This is a real problem for owners as 
well as renters. Thousands of famil- 
ies own and occupy homes that have a 
rental value far beyond what they can 
afford for housing. This is especially 
true since the great increase in build- 
ing costs in recent years. The fact 
that they do not have to dig down and 
pay rent in cash every month leads 
many to forget this cost, but they are 
paying it just the same. A readjust- 
ment would frequently bring about im- 
mediate benefit. 

A friend of mine was fortunate 
enough to buy a home for about $10,000 
just before the war. He was later 
offered $23,000 for the property but 
did not take it. Considering taxes, in- 
surance, repairs and interest, on the 
basis of this offer, the occupancy of 
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this home was costing him about $200 
a month. 
iture for this purpose was much more 
than his income justified, according to 
his own view when he afterward fig- 
ured it out; and let this be emphasized: 
it was just as truly an expenditure as 
if he had written his monthly check 
for it. The dissipation of potential 
value is just as real as the expenditure 
of actual cash. 

This is no argument against buying 
or owning a home. Such ownership 
gives a satisfaction and affords advan- 
tages not to be had by the renter; but 
surely anyone can, with a little thought, 
estimate what this satisfaction and 
these advantages are worth in dollars 
and cents in his own particular case 
and then take account of this sum in 
his calculations. 

A college-bred woman of unusual in- 
telligence explained to me that she had 
bought a home for $7,500 and had cal- 
culated that her total monthly housing 
cost was now only $15 which included 
taxes, insurance and estimated repairs. 
She was pleased to think of the saving 
she was making, compared with the 
$50 per month previously paid in rent. 
When told that a more accurate deter- 
mination of the expense, including in- 
terest on the investment, would show 
an equivalent rent of about $60 a 
month, she said she could hardly afford 
that much. Nevertheless, it was cost- 
ing her that amount but she did not 
know it. Although such an error 
seems obvious, its prevalence is wide- 
spread. 


Actual Costs Compared to Income 


The tastes of different people vary 
widely and the manner in which a per- 
son spends his money is, of course, 
generally not the business of others. 
To one man, the possession of an auto- 


In his case such an expend-. 


mobile may mean more than the as- 
surance of his soul’s salvation. Further- 
more, each one has some idea of how 
much his purchases are worth to him, 
but unfortunately he frequently does 
not know what they are actually cost- 
ing after every cost factor has been 
taken into account. 

The man with a few thousand dollars 
salary and a $2,500 automobile often 
fails to realize that this luxury may 
be costing him one-fourth of his income, 
the earnings of one week out of every 
month, yet this estimate is probably 
not far-fetched. If he applied even 
the elementary principles of cost ac- 
counting as used in industry, he would 
soon discover this fact when all the 
items were taken account of, including 
the less obvious ones such as deprecia- 
tion, interest on the cost, as well as 
rent of garage, whether owned or not. 

This is no tirade against personal 
extravagance; I am no reformer. If 
this man wants to spend one-fourth or 
more of his income on his car, or any 
other possession, it is no concern of 
mine but it ought to be of great im- 
portance to him to have some fairly 
close idea of what this cost is, so that 
he may be in position to make an in- 
telligent decision as to whether he is 
getting his money’s worth. 

It may be said that all this sort of 
analysis would take the joy out of 
life. Well, in the long run, if it does 
not put more joy into it than it takes 
out, it is not worth while, for we are 
entitled to all the joy and happiness we 
can get in this world, but it is well to 
remember that someone is always on 
the alert to capitalize your failure to 
make such analysis and to cash in on 
what you lose. 


Getting the Right “Mental Attitude” 


The principles here involved are 
closely tied up with the mental at- 
titude toward money. If Mr. A. has 
$1,000, he begins to wonder what he 
can get for $1,000 to satisfy his more 
or less immediate pleasure. If Mr. B. 
has $1,000, he thinks about what he 
will do with the $60 per year that it 
will earn for him. It is just this that 
makes the distinction between the fore- 
handed and the shiftless. Whatever 
fault we may find with the income tax, 
it must be given credit for making us 
take some account of our personal 
finances. 

In the matter of homes, automobiles, 

(Please turn to page 1174) 
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Himself and I Budget 


By “J. A. H.” 













(The figures given in this article are taken 
from the actual expenditure of the writer 


and her family during the last five years.) 















































IG, long ago, when we were young, Himself 
a I decided to budget. That was in our 
pre-marriage days when we were solemnly 
swearing that, come what may, we would save. 
Even then it did not sound too easy a thing to do, 
but we felt that we had accomplished | something 
when he said, “Let there be a Budget, and there 
was a budget. Since then, like Fairy soap, there 
has always been a little budget in our home. 


Began On $3,500 a Year 


We married on a salary of $3,500 and owned 
stock to the value (in 1919) of $15,000 and car- 
ried insurance to the value of $8,000. Our first 
decision, on which we have never gone back, was 
that we should not touch our interest, but that we 
should turn it back into investments as fast as we 
could and that we should use any insurance bo- 
nuses we received to increase our insurance. - That 
is to say—we decided to live wholly within our 

my 
ooo the first six months we made no budget, but 
kept careful accounts of our expenditure. Then, 
in January, 1920, with the accounts of the last six 
months to go on, we worked out the following bud- 
get in which we aimed at saving $50.00 a month: 


Estimate of Expenses for 1920—Monthly 





Groceries and laundry............+++:: oe 
pee aenommn te sepnmerrnreeerninketts-: oo 
EE nce0b0aseeseusesesedeecerevovon 2. 
ee ee wee ae ad eee Om 7 
TRNRNOMO onc ccccccsccccscccceesceees 3 
Himself—personal ........-.seeeeeeees 18.00 
Herself—personal .........ecceeeeeeees 18.00 
Ttpelf—persONAi 2... 2... ccc seccccccees Pay 
PETC TT Te TIT LILLe oe 
TD cepedpacheuedunnecetanaeeveesioss ew 
DARTIOMOTY occ ccvcccecccnceceseceseses 3. 
House equipment ........ 6006s eee eeees = 
House running expenses............+--. oo 
OS A SOP errr rrr r Tree ee Bn 
Medicines and doctors..............++: ary 
eds eseeeseneewecs = 
Charity ......cccccdeccccessccccccees ‘ 
ee ie eedadeeneanean $242.00 














Gross salary.........$292.00 
Estimated expenditure 242.00 


Estimated savings.... 50.00 


There are a few items above which need some 
elucidation: 

Our personal accounts were for clothes, street 
cars, church collections and sundries. (You will 
notice that the baby had an appropriation, too.) 

House Running Expenses took care of all con- 
sumable household supplies which did not come 
under groceries and laundry. 

As for doctors and medicine appropriation, it 
seems large and yet we have in the last five years 
greatly exceeded it, our actual expenditure being 
$2,041.00 I wish to point out that this includes no 
serious illness nor prolonged medical attention, 
and while it did include three confinements, two 
of them in a little country town where the doctor’s 
fees were $50.00, I emphasize this because we 
have always been struck by the small allowance 


for doctors that is usually made in arbitrary 
budgets. 


The Working of Our System 


As to the working of our system, I fear it would 
turn an accountant gray, but it suited us and may 
suit others. We each kept a careful daily record 
of expenditure and once a month we get to- 
gether and enter the items in their own divisions 
in a card index. Thus: 


House Running Expenses 
May 20, 1920 


Storm windows removed..... $2.25 
DED 56 bkcéeasuwee seine 11.91 
ee 3.15 

EE tid ia aie na ae $17.31 


We had not been working the system long be- 
fore we discovered that it was one thing to make 
a budget and quite another thing to keep within 
it. For instance, our doctor obtusely refused to 
understand that if we had paid $6.25 for medi- 
cines, he could only charge us $13.75. We often 
found that we had to exceed our estimate. 
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In order to check this up and to see where we 
stood, we instituted a second set of cards which 
for want of a better name we called “Balance 
Cards.” I pick one out at random, viz., “Himself 
Personal.” (Were I a perfect lady, I’d take my 


own I suppose). 
Himself-Personal. $18.00. Balance Card. 


Monthly Accumulated 


1920 Balance Balance 
January ......... 14.35 14.35 
February ....... —6.58 7.77 
ES cegsneces 4.66 12.43 
DT ehaésewedes .95 13.38 
re 7.84 21.22 
<5 26 seewea ds 14.44 35.66 


From this you see that what we did was to sub- 
tract our monthly expenditure from our monthly 
appropriation and put the result in the monthly 
column, and to prevent any false pride on the rare 
occasions on which we did not exceed the budget 
we kept track of our accumulated plusses and 
minuses in the next column. After that was done 
I would discreetly retire to the kitchen to make 
cocoa—we needed it—while my spouse irately 
wrestled with what he pleased to call the “Surplus 
on the Budget” card. This is made from an addi- 
tion of all the plusses and minuses of all the Bal- 
ance Cards, and shows whether, taking it all round, 
we have exceeded our appropriation or not. Thus 
we budget for $242.00. If we save in some depart- 
ments, and overspend in others, and yet keep our 
total expenditure within the $242.00, we are happy. 
If the total expenditure is less, we are radiant; if 
more (and it is generally more) we see the poor- 
house doors, and our wife quickly stimulates us 
with cocoa. 


Ignoring “Savings” 


You may have noticed that our estimates did not 
include “Savings.” We pretended that our salary 
was $242.00 per month. This was a guileful at- 
tempt on the part of Himself to keep Herself in a 
properly abject frame of mind. I am cursed with 
optimism while Himself lives in mortal fear that 
if I should find we were plus 10c. I should suggest 
that we blow it in on all-day suckers instead of 
investing in savings. He always tries to make me 
forget this stunt of his and will say in a gloomy 
tone, “We have spent everything last month.” 
“What about Savings,” I say. “Oh, well,” says he, 
with a sheepish grin. So I have insisted on an- 
other card (cheer up, it is the last) called: 


Cumulative Record 


Savings 
Appro- Monthly Grand 
Surplus _ priation Total Total 
Jan. ...... 44.78 50 94.78 94.78 
Feb. ..... —135.68 “ —85.68 9.10 
March .... 52.34 ~ 102.34 111.44 
April ... —229.01 = 179.01 —69.57 
May . —152.58 “ —102.58 —172.15 
_ ere 45.75 ™ 95.75 —76.80 


From this you will see that we cannot fool our- 
selves and say—this is a bad month, but last was 
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good so that we are alright. Each month we know 
exactly how we stand. 

Every two years we go over the records care- 
fully and redistribute. Here is our 1924-25 card, 
based on a salary of $5,500 and taking into con- 
sideration the added expenses of living in a large 
city instead of in a small northern town and sup- 
porting five people instead of two: 


Estimated Expenditure. 1924-25. Monthly 





Groceries and Laundry................e.. 60.00 
Ns 6'406600560600646000060n00 12.00 
DNA tis dae 666064-00000000 6uEdeeeowNS 32.00 
ee ne ee 3.00 
A. 4 cse46nssoeensesceees 15.00 
EE a dnd aces ce cteneeeada be 15.00 
Themselves-Personal .............0.ceeee: 15.00 
Ethel UG heaves éeaenaee colts unete 60.00 
SE 6G harkens 144060608046 660606000CG0008 16.00 
it elie beatae ee eesanendea sande 80.00 
Stamps and Stationery.................. : 4.00 
Scientific Books and Subscriptions......... 7.00 
ed dts cuaes queee eh 10.00 
House Running Expenses................. 5.00 
CR Cth eee L en ous ee een keedaeeeelecs 40.00 
Medicines and Doctors................... 30.00 
Amusements and Light Literature......... 8.00 
Charity and Presents. ........ccccccccess 8.00 

DIED 4 50546 664600h0és sonenees 48.00 





You see from the above that, though we are 
nominally better off, we have had to cut off a little 
from our personal appropriations, as we have to 
dress three children instead of one. The large 
appropriation for books and subscriptions is nec- 
essary as my husband is a University Professor 
and the big expenditure on travel is due to his 
attendance at scientific meetings and our yearly 
migration to the cool north. We increased our 
medical appropriation to $30.00, hoping to keep 
within this allowance and our Insurance to $60.00 
to take care of an increase in payments for an an- 
nuity. 


So, Here We Are! 


So here we are, after five years of budgeting. 
If we have not saved all we'd like to, we have lived 
carefully and put by a little. That it is not more 
is due chiefly to the fact that we have moved the 
length of the Continent twice, and have added two 
small sons and a daughter to our family within 
the five years. That it is not less is wholly due we 
believe to our faithfulness to the budget. 

I hope that no one will think that this budgeting 
is a bore. It is the greatest of fun. We are as 
fond of our home-made budget as doting parents 
are of their first born. Our monthly budgeting is 
an occasion for friendly stocktaking and much 
ribald badinage. 

What I really think is very important is that we 
know exactly where the money goes and in the 
whole five years we have been married we have 
never even remotely approached a quarrel over 
money matters. And so Himself and I still budget 
and when “Themselves” reach years of discretion, 
they will budget, too. 
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What Is “Total Disability”? 


The Protection Afforded Under the 








Disability Clause and When It Applies 


Am considering “pay to 65" polioy in the 
New York Life at rate of $37.86 per $1,000. 

The policy has double indemnity for acci- 
dental Neath and $10 per thousand to policy 
holder in event of total disability and elimina- 
tion of premiums during such disability. 

Would there be a tendency to split hairs 
over the state of disability if this were occa- 
stoned by illness and might be a temporary 
matter cf a few months? 

Does this Company represent the mazimum 
of atrenyth and security and are the dividends 
comparable with other companies of like 
stability?—J. R., Hatboro, Pa. 


The policy you outline is free from 
premium payments in your 65th year 
and provides protection for dependents 
throughout your life, the face amount 
being payable to the beneficiaries on 
the death of the insured. The company 
you mention is one of the well-known 
“Old Line” companies, with an excel- 
lent reputation and a history of equi- 
table and satisfactory treatment of its 
policyholders. Its dividend basis com- 
pares favorably with that of other 
first-class companies. 

The Disability Benefit to which you 
refer is not intended as compensation 
for temporary disability, but is oper- 
ative only upon the total and perma- 
nent disability of the insured. The 
Disability Clause in the company men- 
tioned states: 

“Disability shall be deemed to be 
total whenever the insured is wholly 
disabled by bodily injury or disease so 
that he is prevented thereby from en- 
gaging in any occupation whatever for 
remuneration or profit. Disability 
shall be presumed to be permanent 
after the insured has been so totally 
disabled for not less thay three con- 
secutive months immediately preceding 
receipt of proof thereof.” 


STRAIGHT LIFE OR ENDOW- 
MENT? 


Which Is Preferable for Young Man 
of 24? 

Will you kind!y give me your opinion as to 
which é the better surchete—a 80 Payment 
Life or a Straight Life Insurance policy 

I am 24 years old and the premium at this 
age is not great for either policy, so it de not 
a question of which is the cheaper. ‘ 

Would it not be better to take a Straight 
Life policy and to regularly invest the differ- 
ence in premium between this type of policy 
and that of the Twenty Year—say in a@ sav- 
ings bank at 444%, until the amount had be- 
come large enough to permit the purchase of 
some type of security* 

In this way 1 should always have a fund 
readily obtainable in case of emerg , with- 
out going to the inconventence and unp ant. 
ness of securing a loan on my policy.—wW. 8. 
B., Aberdeen, Md. 

You ask “which is the better pur- 
chase, a 20 Payment Life or a Straight 


Life insurance policy?” One is as good 
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as the other, but one may be preferable 
in one case, while the second may bet- 
ter suit the needs in another. One is 
paid for in payments extending over 
20 years, so the premiums are higher 
than those required for a policy on 
which payments extend throughout the 
lifetime of the insured. 

In your own case, at age 24, I would 
suggest in place of either of the above 
policy plans, a 30 Payment Life policy. 
Under this policy, all premium obli- 
gations would be paid up in your 54th 
year, and the cost would be very lit- 
tle in excess of that required for the 
Ordinary Life—about $3 per annum 
higher on a non-participating basis. 

It is well to have a savings bank ac- 
count in addition to carrying life in- 
surance protection, but I would call 
your attention to the fact that money 
in small amounts is much more likely 
to be regularly and _ systematically 
saved by means of payments on life 
insurance policies than by diverting it 
toward some other savings fund, be- 
cause premium payments require a 
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stipulated deposit at a stated time. 
There is little inconvenience and slight 
formality in obtaining a loan on a life 
insurance policy. To be sure, funds 
cannot be so readily obtained, perhaps, 
in this way as by means of a draft on 
a savings bank. This, however, is 
really an advantage, because a thrift 
fund should not be drawn against ex- 
cept in case of real stress, and the 
necessary detail required in obtaining a 
loan from a life insurance company 
on a policy (however slight) gives the 
tentative borrower an added oppor- 
tunity to decide whether it is really 
necessary to commit himself to the ob- 
ligation. 

Invest in good, conservative securi- 
ties as your circumstances and income 
will permit; but, in your own inter- 
est, plan your life insurance program 
with a view to paying premiums only 
over that period of your life during 
which you would normally be in active 
business life, with your income rising 
to its peak. 

(Please turn to page 1158) 
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Recommendations Table 


(For Small Investors) 


$100 Bonds 


St. L. & S. F. R. R. prior lien 4s, ’50.............. 


Laclede Gas 5%%4s, °53 
U. S. Rubber 5s, °47 


Preferred Stocks 
Cluett Peabody .... 
American Ice 


Schulte Ret. St. .. 


Common Stocks 


Me WM Oe TI vg o's os wdveiccdiewn 


I hina dctiwen ne aan Kees 


Yield 
Recent to 
Price Maturity 
74, 6.10% 
ee iie wate ava ata 99 5.70 
Sep Pe tN 851% 6.25 
Per Share 
Dividend Recent 
Rate Price Yield 
ae 7 106 6.54 
eee 6 76 7.88 
Te 7 107% 6.58 
eet 3% 51 6.80 
ureiek 8 112 7.20 
Per Share 
Dividend Recent 
Rate Price Yield 
eeu $9 133% 6.68 











THE MAGAZINE OF WALL STREET 

















ily 


> od 








Ie | 


Educational 





— 











Building Dour Future Income 


Educational 


_ 











Charting Your Course to 
Financial Independence 


The Graphic Method as a Means of 


EADERS of BYFI are recogniz- 

ing more and more fully now- 

adays the value of charts in mat- 
ters financial. 

They are realizing how effectively 
charts bring out the important features 
of a record—how well they emphasize 
the strong or weak points. » 

Comparatively few readers, however, 
have thought of using charts, or 
graphs, in mapping out their own per- 
sonal financial careers. 

Which is too bad—as the graphic 
method lends itself particularly well to 
this particular subject. 

To illustrate the -effectiveness of 
graphs in mapping out an individual 
financial career, we can do no better 
than refer to the experience of one 
reader of BYFI, who learned to use 
charts to good adventage. 

This reader, after eight years of 
more or less aimless activities in the 
securities-field, decided one day to de- 
termine just what progress he was 
making toward Financial Independence. 
He determined to make a graph show- 
ing the Income Return earned each 
year since the first on his total invested 
capital. To his chagrin, he discovered 
that, against a return of 6.12% in the 
third year, his income return had de- 
clined to only 2.02% by the ninth year. 
The way this change for the worse was 
emphasized by plotting it _ 
out in graphic form made 
him realize, more fully than RATIO 
he otherwise might have 
done, the importance of so 
mending his ways. 

The same reader plotted 
out three other graphs. Of 
these, the first showed the 
ratio of his Living Expenses 
to his Salary. In other 
words, it showed how much 
of a margin of safety there 
lay, each year, between the 
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amount he earned and the 40 
amount he spent. It was 
some satisfaction to him to 30 
note that, in the 9-year 
period covered, this ratio 20 
had declined from about 
89% to about 60%—in 10 


other words, that his mar- 
gin of safety had risen 
from 11% to 40%. 





Determining Your Progress and Position 


his Income from Investments to his 
Salary. In other words, it showed how 
nearly his Outside Income approached 
his Earnings. It was not particularly 
encouraging to him to note that, over 
the 9-year period, this ratio had de- 
clined from 5.2% to 3.9%. In other 
words, his Outside Income had fallen 
steadily behind his Earnings. 

His third graph showed the ratio be- 
tween his Outside Income and his Ex- 
penses. Here again, the results were 
far from satisfactory. Where Outside 
Income had been 5.8% of Living Ex- 
penses in the first year, it was only 
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6.6% of Expenses in the ninth. 

The reader himself admits that the 
“picture” these charts gave him of his 
financial results did far more than any 
other means could have done to get him 
off the wrong road and onto the right 
one. 

He decided to bring his charts up to 
date, from then on, and to endeavor to 
improve his position each year. 

Realizing that his chief weakness lay 
in placing too great a proportion of his 
invested capital in non-income-bearing 
securities, he also decided to keep one 
other chart—this time a chart showing 
the proportion of his total surplus capi- 
tal that was invested in non-income- 
bearing mediums. By watching the 
progress of this chart, in relation with 
all the others, he would have a com- 
plete picture of the progress he was 
making towards improving his position. 

The results this reader obtained in 
the eight years that followed are illus- 
trated in the accompanying reproduc- 
tions of his charts. As will be seen, we 
incorporate all 5 graphs into a single 
border. 

It will be noted that, by the 17th 
year: Outside Income had been built 
up to over 32% of Salary and to over 
47% of Living Expenses; Non-Pro- 
ductive Capital had been reduced to 
less than 7% of the whole, and Income 
Return, in per cent of total 
capital, had been raised 
from 2.02% to nearly 7%. 


A Good Plan 


Here is one particularly 
good case, then, where 
charts were exceedingly 
useful in mapping an indi- 
vidual’s financial career. 

The same, or similar, 
charts may be recommended 
to others. 

There is nothing like 
knowing where you stand to 
spur yourself on to greater 
efforts—or keep you on the 
right road—or steer you 
away from the wrong road. 

And there is nothing 
quite so effective as the 
graphic method as a means 
of bringing the truth in 











The second of his other 
graphs showed the ratio of 
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How to Organize an Investment Club 
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Articles of Agreement of a Typical 
Club and What They Provide 











Note:—This is one of a series of discussions of 
the Investment Club plan published by BYFI 
in response to the general interest indicated by 


readers. 


























OLLOWING publication of BYFI’s 

recent articles on Investment 

Clubs, many requests were re- 
ceived for copies of a typical Club’s 
“Articles of Agreement.” 

To meet this demand, BYFI asked 
Mr. Tom M. Brown, writer of the in- 
teresting Investment Club article 
which appeared in a recent issue, to 
supply us with a copy of the Articles 
of his organization. In replying, Mr. 
Brown said: 


“In accordance with your request, 
I am enclosing a copy of the Arti- 
cles under which we are working. 
You will be able to see at a glance 
that, from a legal standpoint, they 
are very rough and probably inef- 
fective if tested. 

“In that respect, our Club is simi- 
lar to many partnerships, where 
much is dependent upon the confi- 
dence which the various members 
have in each other.” 


The Articles of Agreement them- 
selves are reproduced in what follows: 

“We, the undersigned, do mutually 
agree to organize the . Invest- 
ment Association for the purchase of 
stocks and bonds of reputable compa- 
mies listed on the New York Stock 
Exchange, under the following condi- 
tions: 

“1. The assets of the Association 
will be represented by ten (10) share 
certificates. 

“2. The holder of each share certifi- 
cate agrees to pay to the Association 
the sum of $10.00 upon the first day 
of each calendar month. 

“3. The money so collected shall be 
invested in the purchase of stocks or 
bonds on the part-payment plan where- 
on a sum not to exceed approximately 
50% of the market price of said stocks 
or bonds may be borrowed from such 
bank or banking institution as may 
seem satisfactory. 


Duties of Manager 
“4. The shareholders shall select 
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one of their number as Manager; his 
duties shall consist of collecting the 
sums due monthly from the sharehold- 
ers, of depositing this money in bank 
in a special account which he shall 
open as Trustee, of investing this 
money in stocks or bonds when suf- 
ficient has accumulated, of selling the 
stocks or bonds so purchased, and of 
distributing interest, dividends, and 
moneys realized from the sale of stocks 
or bonds among the stockholders. As 
tc the course to be followed in buying 
or selling stocks or bonds, it is ex- 
pected that the Manager will follow 
the wishes and instructions of the 
shareholders, but the Manager is au- 
thorized to take action when conditions 
warrant or demand with the consent of 
five (5) shareholders; i. e., a majority 
of the shareholders. If, at any time, 
the shareholders shall so decide, divi- 
dends or interest collected by the Man- 
ager, or money realized from the sale 
of stocks or bonds, may be added to 
the moneys in bank to be applied to the 
purchase of new stocks or bonds, in- 
stead of being distributed among the 
shareholders. 


Withdrawal Privilege 


“5. If, at any time, the holder of 
any shares certificate wishes to with- 
draw from the Association, he shall 
surrender his certificate or certificates 
to the Manager, who is authorized to 
pay such shareholder the then market 
value of his share in the stocks or 
bonds purchased by the Association, 
plus his proportionate share of the 
market value of any stocks or bonds 
under contract but whose purchase has 
not been completed, plus his propor- 
tionate share of moneys on deposit in 
the bank, from the sum of which a 
penalty of one per centum shall be de- 
ducted. If the funds available to make 
this payment are insufficient to permit 
the Manager to pay the shareholders 
in cash, the Manager is authorized to 
make, and the shareholder agrees to 
accept, a promissory note for the value 


of the certificate or certificates sur- 
rendered. This promissory note shall 
not bear interest and shall cover the 
period necessary for the accumulation 
of the money to pay it, without, how- 
ever, defaulting on any payments due 
on outstanding contracts. The sur- 
rendering shareholder shall not partici- 
pate in any profits nor dividends nor 
interest accumulation, nor share in any 
losses incurred after the date on which 
he surrenders his certificate or certifi- 
cates. Such surrendered certificates 
shall be either resold or cancelled, as 
agreed upon by the shareholders. 


Provision for Arrears 


“6. If monthly payment on any cer- 
tificate is in arrears, the shareholders 
of remaining certificates shall have the 
right to cancel such certificate, upon 
the same terms and conditions as pro- 
vided in paragraph 5 for the settlement 
of certificates of a withdrawing share- 
holder, the settlement to be dated as of 
the time the payment or payments first 
became delinquent. 

“7. In case of disagreement upon 
any question, decision shall be deter- 
mined by a majority vote of the share- 
holders, each individual being entitled 
to one vote, irrespective of the number 
of certificates he holds.” 


Resemblance to Other Articles 


Older readers of the BYFI Depart- 
ment will recognize the close similarity 
between the above Articles and those 
adopted by the Investment Association 
outlined by J. L. Monarch in our issue 
of July 7th, 1923. In fact, the chief 
differences between the two lie in the 
provision that bonds may be purchased 
as well as stocks in the case of Mr. 
Brown’s Club, while its payments are 
$10 monthly, instead of $3.75 semi- 
monthly. Also, it will be noted that 
the Manager is not permitted to act 
entirely on his own initiative in Mr. 
Brown’s Club “where conditions de- 
mand,” but must have the consent of 
a majority of the shareholders. 
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Pan American Petroleum & Transport Co. 





Petroleum 


Pan American’s New Masters 


Results of the Gigantic Pan American Merger — 
Doheny Retiring? New Position of Standard of Indiana 


ITH the control of Pan American 
W Petroleum & Transport passing 
to a syndicate consisting of 
Blair & Co., Inc., the Chase Securities 
Corporation, and the Standard Oil Co. 
of Indiana, the latter company becomes 
potentially the second largest oil com- 
pany in the country and one of the 
largest in the world. It is still out- 
ranked by the Standard Oil Co. of New 
Jersey, in respect to size, but the spread 
between these two corporations is not 
great. The other member of the 
world’s “Big Three” is Royal Dutch. 
Securities of the Standard of New 
Jersey are selling in the open market 
at somewhat more than a total of $1,- 
000,000,000 while the securities of Pan 
Pete and Standard of Indiana have a 
market valuation of approximately 
$770,000,000. Together the two latter 
have a combined capitalization of 
nearly $372,000,000 and combined as- 
sets of upwards of $541,000,000. 
Standard of Indiana is a mid-con- 
tinent organization and dominates that 
field. Pan American Petroleum & 


Transport operates chiefly in Mexico, 
California and on the Atlantic sea- 
board. Pan American also owns prac- 
tically all of the stock of the British 
Mexican Petroleum Co., Ltd., which 
has a large interest in the Lago Petrol- 
eum Company, operating in Venezuela. 
The British company has for several 
years been the European fuel market- 
ing connection of Pan American, and 
has stations at Southampton, Liver- 
pool, Avonmouth, Southshields, and 
Glasgow with facilities for handling 
oil at Thameshaven. This company 
also has an extensive field of distribu- 
tion in England, principally in the 
South. 

Control of Pan American Petroleum 
& Transport passed from the Doheny 
family, where it has rested since the 
company was organized, to a syndicate 
consisting of the Chase Securities Corp- 
oration, Blair & Co., Inc., and the 
Standard Oil Company of Indiana. The 
syndicate purchased 501,000 shares of 
Pan American’s outstanding voting 
stock, totaling 1,001,566 shares, par 


50, from E. L. Doheny, chairman of the 
board of Pan American, and members 
of his family. A new company known 
as the Pan American Eastern Petrol- 
eum Corporation has been incorporated 
to hold the purchased stock. Pan 
American Eastern has authorized 250,- 
000 shares of preferred stock, par $100, 
and 1,000,000 shares of common stock 
of no par value. Board of directors 
of Pan America Eastern consists of 
Elisha Walker and Hunter S. Marston, 
representing Blair & Co., E. R. Tinker, 
president of the Chase Securities Corp- 
oration, R. W. Stewart and John D. 
Clark, chairman of the board and vice- 
president, respectively, of the Standard 
of Indiana, Fred H. Wickett, president 
of the Dixie Oil Co., controlled by 
Standard of Indiana, and Lord Inver- 
forth, managing director of the British 
Mexican Petroleum Company, Ltd., 
owned by Pan American Petroleum & 
Transport. 

Pan American Petroleum & Trans- 
port’s California holdings are owned 

(Please turn to page 1151) 
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Associated Oil Co. 








Assoc. Oil Showed Good Profits 
in 1924, Considering— 


—That, as a Whole, 1924 was a Disappointing Period to the Oil Industry 


the Pacific Oil Co. and to some 
extent reflects the characteristics 
of the major concern. Associated af- 
fairs are conducted on an ultra-con- 
servative basis, its dividends are al- 
ways within earnings and its stock is 
not given to the violent gyrations which 
are seen in more speculative issues. 
In its annual reports for 1924, re- 
cently issued, Associated showed $2.85 
earned per share on its $56,000,000, par 


\ SSOCIATED Oil is controlled by 


$25, capital stock outstanding, or 
nearly twice the dividend rate of $1.50 
per share. 


From the angle of gross receipts last 
year was the largest in the company’s 
history. The company’s biggest year 
in net income was 1920, when the total 
was $8,807,000. The 1924 total of $6,- 
405,000 was a very creditable showing 
in consideration of the disappointing 
developments in the oil trade last year. 


Associated’s Properties 


This company was incorporated un- 
der the California laws in 1901. It 
owns or controls nineteen different com- 
panies, embracing almost every phase 
of oil activity. Associated is a com- 
plete unit, being engaged in the acquisi- 
tion of properties, producing, manufac- 
turning, refining, transporting and mar- 
keting of oil in California and else- 
where, but chiefly in the Sunset State. 

The company owns in fee upwards 
of 41,280 acres, leases 27,071 acres and 
holds mineral locations on 3,965 acres 
in the various producing fields of Cali- 
fornia. In 1922, 14,275 acres of pros- 
pective and proven oil lands in fee and 
by lease, were acquired, including 5,120 
acres in Alaska, 1,280 acres in Wyom- 
ing, 1,254 acres in San Joaquin Valley, 
856 acres in southern California and 
4,184 acres in Ventura County, Cal. 
The company also purchased a half 
interest in 1,581 acres of land in Texas. 

Associated’s principal plant is known 
as the Avon refinery and is situated on 
the harbor of San Francisco covering 
1,269 acres. It has a daily capacity 
of 50,000 bbls. of crude oil. 

The company’s main pipe lines are 
all situated in California. The one from 
Coalinga to Monterey is 110 miles long 
and has a capacity of 15,900 bbls. per 
day. The pipe line from Santa Maria 
to Gaviota is 42 miles long and has a 
daily capacity of 15,000 bbls. In 1923 
the company completed 87 miles of pipe 
line and storage facilities to care for 
the large controlled production in 
southern California. The lines connect- 
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| Associated Oil’s Earnings’ Record | 

| _ EE . . —— — 

| Gross Net Earned per Paid per Year's | 

| receipts income share share surplus 
1915 $15,194,792 $1,918,004 =—- $4.83 $4.50 $ 128,909 | 
1916 | 21,094,849 3,198,388 8.04 4.00 1,608,101 | 
1917 — "27,952,191 3,841,788 966 5.00 - 1,853,954 
1918 “30,977,590 4,541,307 ‘11.43 5.00 ~ 2,553,475 
1919 38,069,130 6,070,343 15.19 5.00 ~ 4,082,531 
1920 51,193,950 8,807,718 22.15 6.00 6,422,370 
1921 49,610,133 8,157,952 _ 20.52 6.00 5,772,609 
1922 =—ss—(isi«i386, 766,769 == 4,190,568 =i. 4 6.00 —:1,805,223 
1923 ~~ 66,093,690 5,950,683 265 #*150 3,318,011 
1924 69,859,166 6,405,329 2.85 150 3,045,329 

*Capital stock increased from $40,000,000 to $60,000,000 and par changed 

from $100 to $25. 














ing Huntington Beach, Santa Fe 
Springs and the Long Beach fields, 
have a daily capacity of 100,000 bbls. 
and those from the Watson tank farm 
to Los Angeles harbor, a capacity of 
70,000 bbls. daily. 

Associated owns 181 tanks and 14 
reservoirs with a total capacity of 22,- 
000,000 bbls. The company also owns a 
third interest in the Associated Pipe 
Line Co. which has two pipe lines from 
San Joaquin Valley fields to San Fran- 
cisco Bay points with an aggregate of 
561 miles and a capacity of 50,000 bbls. 
daily. 

Its marketing facilities consist of 
176 service stations and 54 distributing 
plants, 388 tank cars of which 268 are 
owned and 120 leased, 430 trucks and 
329 automobiles. 

It is evident from the foregoing, that 
Associated Oil is a well rounded con- 
cern of considerable magnitude. 


Financial Position 


Associated’s sales of all products last 
year totalled approximately 35,000,000 
bbls. This represented an increase of 
61% over the 1923 sales. Net profits, 
however, increased less than 8% over 
the preceding year, indicating the 
greatly narrowed margins of profits 
which obtained in 1924. Oil prices in 
California remained relatively stable 
during most of the year. They did not 
show the considerable advance which 
marked crude and refined in the East 
during the first quarter of the year, nor 
the subsequent considerable decline last- 
ing until the end of the year. Beginning 
with February of the current year oil 
prices on the Pacific Coast took a 


strong upwards tendency and as Cali- 
fornia production is slowly but steadily 
declining with no big, new pool in sight 
it appears that the outlook is good. 

Provided, of course, that a big pool 
is not developed elsewhere to upset the 
oil price structure as happened in 1923 
and again in 1924. 

Associated added approximately 
$3,000,000 to surplus last year bringing 
that total to $24,679,000. 

Working capital on Dec. 31 last to- 
taled approximately $23,000,000, not 
including $4,748,000 due from affiliated 
companies. Cash stood at $4,300,000. 


Position of Stock 


Associated Oil has $25,783,500 6% 
gold notes outstanding due September 
1, 1935. Its stock capital structure 
consists of 2,240,000 shares outstanding 
of $25 par stock of an authorized issue 
of 2,400,000 shares. Approximately 
53% of this stock is owned by the Pa- 
cific Oil Co. Previous to 1923 the com- 
pany had $40,000,000 of $100 par stock 
outstanding, but in that year the 
amount of the authorized issues was in- 
creased to $60,000,000 and the par was 
decreased from $100 to $25. 

Selling at 33 and paying $1.50 per 
share, the stock of Associated returns 
only 4.5% on the money invested. The 
issue’ occupies a market position analo- 
gous to the Standard Oil issues which 
sell on a long pull rather than an in- 
come basis. In other words, the investor 
must be prepared to await the gradual 
building up of values behind the se- 
curity until the time arrives when the 
management feels that larger cash or 
stock dividends are warranted. 
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Smart Fisher Body 
streamline design 


Duco Finish 


in sage green and black 


Polished Radiator 


of non-rusting airplane 
metal 


_ Fisher V-V Windshield 


full vision and ventilation 


Modern Chassis Design 
typical of high-priced cars 


Disc Clutch 
requiring no lubrication 


Long Semi-elliptic Springs 
of chrome vanadium steel 


Powerful Economical Motor 


Balloon Tires and Disc 


Wheels 
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Ser Economical Transportation 





This Coupe’ has the complete 
equipment and fine finish of high 
priced cars—but sells at only 


$715 


f.0.b. Flint, Mich. 





To offer so great a value is pos- 
sible only because of General 
Motors’ enormous purchasing 
power and Chevrolet’s great vol- 
ume production. 

CHEVROLET MOTOR CO., DETROIT, MICH. 


Division of Generai Motors Corperation 


Roadster - $525 Commercial 
Touring - 525 Chassis - $425 
Coach - - 735 Express Truck 
Sedan - - 825 Chassis - 550 


All prices f. o. b. Flint, Michigan 








Texas Gulf Sulphur Co. 





An Over-Rated Mining Stock 


What Was Back of the Great Rise in the 
Stock ?—Position and Outlook for Company 


the lowest-cost producer of sul- 

phur in the world, and, with the 
gradual petering out of other sulphur 
deposits, has virtually become a mo- 
nopoly in this country. The position of 
the company is unique in respect to the 
fact that even with sulphur at prevail- 
ing low price levels, it is in a position to 
make handsome profits. 

Texas Gulf started operations only a 
few years ago and is consequently a 
new factor in the industry. This has 
not prevented it from assuming a 
highly strategic position as a result of 
the short life of the older mines and 
the fact that some of the others can- 
not operate profitably under their exist- 
ing high costs. Furthermore, Sicilian 
competition, which not so long ago was 
formidable, has lost its etfectiveness 
owing to the fact that the Sicilian 
mines cannot produce as cheaply as 
Texas Gulf Sulphur. This will be ap- 
preciated from the fact that whereas 
the Texas Gulf employs the Frasch 
process, which is economical, the Sicil- 
ian interests, which use the old- 
fashioned and costly kiln process, have 
had to accept a subsidy from the Italian 
Government. 

Texas Gulf, from the financial view- 
point, is in the unusual position of be- 
ing able to pay out practically all its 
net earnings in the form of dividends 
to shareholders. The company requires 
but a small working capital and at the 
end of 1914 its current assets amounted 
to 10.3 millions whereas current liabili- 
ties were only $254,000, a phenomenal 
ratio of better than 40 to 1. The com- 
pany held in cash alone about 3.2 mil- 
lions, equivalent to about $5 a share on 
its 635,000 shares of $10 par value. 
There is no funded debt or preferred 
stock. 


Tite 1 Gulf Sulphur is probably 


Increase in Earnings 


Earnings have gradually increased 
from $1.52 a share in 1919 to $7.58 a 
share in 1924. Dividends have in- 
creased from $1 a share in 1921 to 
$7.50 in 1924. The present rate is $1.75 
quarterly with occasional extras. It is 
believed that the company wiil shortly 
raise the regular rate to $2 quarterly. 

During the same period in which 
earnings and dividends increased, the 
price of the stock naturally advanced. 
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It sold as low as 23 in 1921 and rose 
more or less steadily to the recent high 
of 113. The stock at present writing is 
quoted at around 110, and it will be 
easily seen that marketwise it has kept 
pace with the earnings. 


Amortization 


While there is no question of the 
powerful strategic position which the 
company occupies in its field, there is 
indeed a question whether the stock is 
any longer selling on an investment 
basis. It must be considered that this 
is a mining company and that the ex- 
traction of each ton of sulphur leaves 
that much less. It is true that the 
company has an estimated life of about 
25 years so that there is no danger 
whatever of early exhaustion. Yet, 
from the viewpoint of the investor, it 
is necessary to amortize an investment 
in any mining stock. Part, 


dent of the company himself has said 
that he did not look forward to an 
increase in the price of sulphur in the 
near future. This would mean that 
the company for the time being would 
have to increase its production in or- 
der to increase earnings. On the other 
hand, the imminent decline in activities 
of the steel industry, which is one of 
the two largest consumers of sulphur, 
would seem to lead to the conclusion 
that for the time being at least the 
opportunity for expansion of the com- 
pany’s business will not be especially 
good. 


Conclusion 


If the writer held Texas Gulf he 
would be inclined to dispose of the is- 
sue and place the proceeds in such 
stocks as Westingheuse Electric or 


Sloss Sheffield. 





at least, of the dividend 
return must be considered 
as a return of principal. 
If, therefore, half the 
amount of dividends is 


CARNED & 


PAID 
PER SHARE 
considered in the light of 1 


a capital return, and the 
other half an actual re- 
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turn on capital invested, it 10 
will be seen that even on 
the basis of an $8 annual 
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dividend, the actual in- 
vestment return on Texas 











Gulf would be only $4 a 
share, or a yield of less 
than 4% on the present 





market price of the stock. 
It is clear consequently 








that any future attract- 
iveness of this issue would 
have to depend on still 
further increases in divi- 
dends, which in turn 
would of course depend on 
the company’s ability to 
increase its earnings. This 
is not at all impossible in 
view of the company’s vir- 
tual monopoly and also to 
long-range possibilities of 
increasing the prevailing 
low price for sulphur, 
which is about $5 a ton 
under the average pre- 
war price. In answer to 
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this, however, the Presi- 
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NUMBER OF CARS @ TRUCKS BOUGHT 
ON CREDIT THROUGH 


GENERAL MOTORS 
ACCEPTANCE CORPORATION 


1919 to 1925 


RETAIL 652 , 831 


WHOLESALE ~ 494,977 


TOTAL I, 147,808 























AMOUNT OF CREDIT GRANTED 


1919 t01925 


$810,000,000 




































































—Z3t-CLELA 


GENERAL MOTORS 

















BUICK - CADILLAC - CHEVROLET - OAKLAND - OLDSMOBILE - GMC TRUCKS 
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SUBSCRIBERS—ATTENTION 


The inquiry Department enables you to 
adapt THE MAGAZINE OF WALL STREET 
to your personal problems. As a yearly 
subscriber, you are entitled to receive 
FREE OF CHARGE a reasonable num- 
ber of PERSONAL REPLIES BY MAIL 


may be interested. The inquiries pre- 
sented in each issue are only a few of the 
thousands received—43,000 in 1923. The 
use of this personal inquiry service in con- 
junction with the Magazine should help 
you to get hundreds or thousands of dol- 
lars of value from your $7.50 subscription. 















4 OR WIRE on any security in which you 
















































CALLAHAN ZINC 
A Switch Suggested 


At one time I held Callahan Zinc and Lead 
made a profit on it. About a year ago 
I bought stock in the company again, paying 
4% for it and now have a loss. Would you 
suggest that I hold the stock in expectation 
of her prices?—A,. B. D., Dayton, Ohio. 
We do not rate Callahan Zinc & Lead 
higher than an uncertain mining specu- 
lation, and although you have a loss in 
the stock our advice is to dispose of it 
for we feel there are better opportuni- 
ties available in other issues. A sug- 
gestion is that you switch into Mother 
Lode Coalition, selling around 6, as this 
is one of the lowest cost producers of 
copper and can show good profits with 
the metal selling as low as 13 cents. 
By making this switch you would ob- 
tain an immediate return on your in- 
vestment and own a stock, in our 
opinion, with better prospects of ap- 
preciating in value. 





ALLIS-CHALMERS 
Is $6 Rate Secure? 


Do you believe the increased dividend on 
Allis-Chaimers can be maintained? I notice 
thet the president merely saya that “earn- 
7 are holding up and business is fair,” 

h does not sound very encouraging to 
me.—H. R. B., Albany, N. Y. 

Allis-Chalmers in 1924 earned a little 
over $8 a share on the common stock. 
This, it is true, is not a very large 
margin over a $6 dividend rate, but we 
consider the dividend reasonably well 
protected in view of the unusually 
strong financial condition of the com- 
pany. There is no funded debt or bank 
loans, and working capital is in the 
neighborhood of 25 million dollars. This 
is a larger working capital than the 
company needs to conduct its business 
efficiently, and even when operations 
are active the company has several mil- 


lions excess funds invested in Govern- 
ment bonds. Under the circumstances, 
directors would be justified in paying 
out practically all earnings in dividends. 
While it is true that the company is not 
experiencing anything like a boom this 
year, nevertheless, orders are coming 
in at a satisfactory rate, and the out- 
look at this time favors earnings at 
least as good as last year. 





U. S. INDUSTRIAL ALCOHOL 
In Strong Position 


Please give me your opinion on U. 8. In- 
dustrial Aleohol. I have heen under the 
impression that the price of alcohol is headed 
downward. Will the company’s inventory 
be badly affected by such a decline? I have 
gotten tired of expecting dividends to be re- 
sumed on the common, but will hold it longer 
if you think it worth while—2&. C. M., 
Dallas, Tezras. 

In our opinion you are justified in 
continuing to hold your United States 
Industrial Alcohol stock. Of course, it 
has been a disappointment to many 
stockholders that dividends had been 
withheld so long, but it should be real- 
ized that the company by refraining 
from paying dividends is steadily in- 
creasing its financial strength. At the 
close of 1924, current assets were 8.9 
millions against current liabilities of 
only 1.5 million, and the company is 
now entirely free of funded debt or 
bank loans. Report for 1924 showed 
$11.47 a share earned on the common 
stock, but additions to property to the 
amount of 1.3 million was deducted 
from the year’s earnings, and had this 
sum been charged to capital account in- 
stead, earnings of over $16 a share 
would have been shown for the com- 
mon stock. While price of alcohol has 
declined somewhat, this is not an im- 
portant consideration for a decline in 
the price of this commodity is usual at 











liable firms. 






We invite correspondence from readers desirous of ascertaining 
the status of brokers with whom they intend to do business. We 
make no charge for this service, as we recognize the importance 
of having our readers buy and sell their securities through re- 
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this time of the year. The financial 
strength and earning power of the com- 
pany undoubtedly justify dividends, 
and we believe it likely that favorable 
action will be taken in the near future. 





ALLIED CHEMICAL 
Higher Dividends Justified 


Please give me your opinion of Alkeé 
Chemical common, I have held 100 shares 
since 1921 and am in position to hold tr 
definitely. Is there a poasibility of the com 
mon stock paying a hiyher dividend? Don’t 
you think earnings for the past two yeare 
justify this?—J. D. R., Brong, N. Y. C. 

A glance at the balance sheet of Al- 
lied Chemical reveals a financial posi- 
tion so strong that a more liberal divi- 
dend policy is apparently fully justified. 
As of December 31st, 1924, the company 
had cash and marketable securities on 
hand totaling 54 million dollars. There 
is no funded debt or bank loans. An- 
nual reports for the past two years 
have shown earnings averaging $7.40 a 
share on the stock. This does not ap- 
pear a high earning power for an issue 
that is selling around 85, but as a mat- 
ter of fact actual earning power of the 
company is considerably in excess of 
this figure for the policy of the man- 
agement has been to make unusually 
large deductions for depreciation and 
various reserves. We consider the 
stock a good long pull holding and ad- 
vise you to retain it. 





MACK TRUCK 
Outlook Favorable 


What caused the recent break in Mack 
Trucksf I have been under the impression 
that last year’s adrance and the further up- 
ward morement during the firat part of this 
year were justified. I hold the common 
stock, which I bought at 85.—M. K., Elize 
beth, N. J. 

The recent break in Mack Truck 
stock is explained by general market 
conditions rather than any development 
of an unfavorable nature in the com- 
pany’s affairs. Sales of trucks so far 
this year have been on a favorable basis 
and, moreover, the company is now be- 
ginning to realize returns on its motor 
bus and rail car business which was in 
the development stage last year. That 
the decline in the stock was due to 

(Please turn to page 1146) 

















OF RISK IN [ 
INVESTMENT 
PRODUCTIVENESS 
AND PROFIT IN 
MANAGEMENT 


The Genius of Leadership 









GR EAT financiers, great salesmen, 

great buyers, great producers, great 
managers, great organizers—far sighted, 
specialized geniuses— 


—these have given America the world’s 
vastest industrial development. Then 
came the engineer to give stability, 
endurance, growth. 


The genius called in the engineer to 
safeguard the industry which genius 
had hurled together. Today our 
mightiest industries, monuments to 
industrial genius, have their corps of 
industrial engineers. 


But less than one per cent of our in- 
dustries have reached those gigantic 
proportions which make profitable the 
support of an adequate engineering 
division. 

The majority of producers, executives 
responsible for the progress of their 
business, never have that absolutely 


complete! grasp of all conditions essen- 
tial to complete control. 


For them there is the service of M. H. 
Avram & Company, Inc. An association 
of engineers, each a veteran specialist, 
each with experience in many_organi- 
zations—all working together. 


These men have made AVRAM IN- 
VESTIGATIONS recognized as the final 
achievement in industrial analysis." 


And an AVRAM REPORT (the concrete 
result of an AVRAM INVESTIGATION) 
presents to the executive ordering it 
that grasp of all departments of his 
business which he needs for daily con- 
trol and for meeting the demands of 
his directors, stockholders and bankers. 


AVRAM REPORTS diagnose your 
business, suggest improvements, chart 
your market opportunities and fre- 
quently open the way to new growth. 


AN AVRAM INVESTIGATION IS AN ECONOMIC NECESSITY 
AN AVRAM REPORT IS AN INDUSTRIAL ASSET 


If your business rates over $50,000 and under $50,000,000 you are invited to write 
for details. 


NOTE: After four years of preparation we offer an Executive Industrial Service. This is 
a personal service, giving the subscriber-executive contact with all matters outside his immediate 
operations which directly influence his operations. Each subscriber receives only such 


information as applies to his particular business. 


What he gets he needs. There is no waste, 


no generalizations. May we tell you more about it? 





M-H‘AVRAM’ 8-COMPANY 


INCORPORATED 


25 Broad Street 





- New York 
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Fifty-Fifth Lesson 





School for Traders & Investors 


Earningsas a Measurement of Stock Values 


Why This Is an Important Factor in Determining 
the Probable Trend of a Corporation’s Shares 


technical position of a stock is all 
important so far as their trading 
operations are concerned. They assert 
that their commitments are based on 
the market action of the issue under 
consideration, and that they care little 
or nothing about the statistical or 
fundamental condition of the corpora- 
tion behind the shares. In _ other 
words, such traders are willing to buy 
a stock whose market action indicates 
that it is being manipulated for a near- 
by advance, regardless of almost posi- 
tive statistical evidence that the cor- 
poration is headed for receivership 
within a few months. The trade may 
be based on the probability that the 
estimated advance is a_ speculative 
manceuvre engineered by some pool or 
individual for the purpose of distribut- 
ing the shares to the unsuspecting 
public, at as high a price as possible, 
before the true state of affairs regard- 
ing the corporation’s unfavorable con- 
dition becomes public property. 
Similar methods of reasoning would 
prompt the same trader to 
assume exactly the opposite 
attitude towards the shares 


Steet: speculators claim that the 


margin, the stock may be in weak 
technical position and vulnerable to 
any considerable offerings on the part 
of speculators for a decline. If this 
situation is apparent, then the profes- 
sional trader may sell the stock short, 
regardless of its high intrinsic value, 
with reasonable expectation of cover- 
ing at a profit in the decline. Just as 
the stock’s advance may have been 
carried too far, owing to over-enthu- 
siasm of unsophisticated buyers, so the 
subsequent reaction is quite likely to 
be unduly severe on account of hasty 
re-selling by the very speculators who 
were such ready buyers a short time 
before, and owing to the uncovering of 
numerous stop-loss orders which may 
have been placed by timid speculators 
uncertain of their position at prevail- 
ing levels. 

From the above, it is apparent that 
any stock which is subject to specula- 
tive influences, has a tendency to swing 
either above or below the price repre- 
senting its average trend, just as a 
pendulum which is in motion, swings 


to right and left of the normal position 
which it is constantly approaching un- 
der the force of gravity. This is why 
the professional trader is often willing 
to buy or sell, either a strong or weak 
issue, regardless of intrinsic value,— 
on his judgment of its technical posi- 
tion. 

However, the average speculator, or 
investor for profit, is not in a position 
to be a close observer of the individual 
technical positions of all the stocks 
wherein he has an interest, or intends 
to have an interest. It would be risky 
for such a speculator to attempt to 
trade with a view to taking advantage 
of the short swings. Brokers’ records 
indicate that such speculators soon re- 
duce their credit balances, and discon- 
tinue trading. Therefore, the average 
speculator should not base his commit- 
ments on his judgment of technical 
position alone, but should make use of 
every other important circumstance 
that is likely to influence the trend of 
his favorite stocks. 

One of the most important factors 
in determining the probable 
price trend of the shares of 
a corporation is its earning 





of what might be one of the 
strongest corporations on the 
list. Such shares are some- 
times put up rapidly by 
manipulative operations, and 
the advance may _ tempo- 
rarily overdiscount the cor- 
poration’s earning ability. It 
often happens that the mere 
spectacle of a firm advance 
in the price of a stock, es- 
pecially of a company gen- 
erally believed to be in 
strong financial and indus- 
trial position, will attract 
sufficient public following to 
force the price to a level en- 
tirely out of line with its in- 
trinsic value. Under these 
circumstances the  profes- 
sional traders usually take 
profits. This frecuently 
arrests the advance. More- 
over, if much of the stock 
/has passed into weak hands 
near the top of the rise, i. e., 
into the accounts of inex- 
perienced speculators on thin 





$11.77 per share. 


earnings per share—$11.77. 
lustration: Sloss Sheffield earned last year $10.47 
per share. The current price is about $84. The 


Figuring Percent Earned on Market Price 


A stock’s earnings in terms of percent of mar- 
ket price is a good index of its market attractive- 
ness. Last year, for example, U. S. Steel earned 
Based on the current price of 
115, the percent of earnings (1924) on market 
price would be 10.2%. 
dividing the price of the stock—1l115—into the 


earnings in percent of market price would there- 
fore be 12.4%. From this viewpoint, Sloss Shef- 
field would be more attractive than Steel. 
higher the earnings in percent of market price, 
the more attractive, naturally, is the issue. 
course, other factors, such as financial position 
and business outlook, have to be taken into con- 
sideration. 





This is arrived at by 


To give another il- 


ability. It is not enough to 
know what the earnings are 
at a given time. The mere 
fact that the earnings seem 
high or low may not be sig- 
nificant. Earnings should be 
examined from various other 
angles. For example, it is 
important to know whether 
they are stable or irregular 
and erratic; whether they 
show a _ tendency, over a 
period of months or years, to 
increase or decline; whether 
the amount earned per share 
at current market prices is 
attractive or unattractive as 
compared with earnings of 
shares in other industries, or 
with prevailing interest 
rates on money; and whether 
the earnings compare favor- 
ably with those of competi- 
tive companies engaged in 
the same industry. 

If the element of stability 
is apparent from an exami- 


(Please turn to page 1152) 
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of natural textiles. 











Boston 








textile production of the world. 





Do You Realize the Phenomenal Growth 
and Inevitable Future of the 


RAYON INDUSTRY? 


(Artificial Silk) 


Few realize that this thriving young industry has already attained third place in the 
The output of RAYON in 1924 was in excess of 
100,000,000 pounds, or more than fourteen times the production in 1912, and was 
10,000,000 pounds more than the production of natural silk in 1924. 


RAYON’s sensational growth and expansion is unparalleled. The future holds unto!d 
possibilities for it has not as yet scratched the surface of its ultimate development. 
The innumerable uses of RAYON would take pages to mention. 
utilization, however, is in the following industries: 
apparel, knit goods, underwear, braid, upholstery, plush, etc. 


The growth of this industry has been steady and consistent. 
mechanical process and, therefore, is free from the vicissitudes and erratic fluctuations 


We believe that the securities of well established companies in this new field offer 
attractive and profitable investment opportunities. 


Cur Statistical Department has compiled a 
pamphlet on this interesting industry, which 
we shall be pleased to furnish upon request. 


Bonner, Brooks & Co. 


One Wall Street 
New York, N. Y. 





household furnishings, wearing 







Its most important 


RAYON is made by 
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KEEP POSTED 


The bocks, booklets, circulars and special letters listed below have been prepared with the utmost care by investment houses of the high- 


est standing. 


We urge our readers to take full advantage of this service. 


York City. 


They wil be sent free on request, direct from the issu ng house. 


Ask for them by number. 
Address, Keep Posted Department, Magazine of Wall Street, 42 Broadway, New 





THE STORY OF THE STRAUS 
PLAN 

This booklet explains why this large 
first mortgage real estate bond firm 
can truthfully say that they have sold 
these securities for forty-two years 
without loss to any investor. (217) 
THE FORMULA OF SAFETY 

The salient feature of this Formula of 
Safety as developed by an old estab- 
lished Bond and Mortgage House, are 
here set out for investors who would 
think before, rather than after, placing 
their funds. Ask for (327). 

SAVE MONEY 

without sacrificing of safety of principal 
is the slogan of a well-known bond 
house specializing in odd lots. Plans 


and list of opportunities sent to all in- 


Ask for (329). 


terested investors. 





ODD LOTS 

A well known New York Stock Ex- 
change firm has ready for free dis- 
tribution a booklet which explains the 
many advantages that trading in odd 
lots offers to both small and large in- 
vestors. (225). 

A QUESTION ANSWERED 

An extremely interesting illustrated 
booklet explaining. how a stock ex- 
change firm handles out of town busi- 
ness. It shows how orders are treated 
from the time the letter arrives to the 
final placing of the certificates pur- 
chased. 278). 

SAFETY FIRST 

Protect yourself with the experience of 
this First Mortgage Real Estate Bond 
house contained in this interesting book- 
let. Ask for (341). 


USE OF OPTIONS 

The exceptional profit possibilities in 
Stock Option and their uses to sup- 
plement margin and for protection 
against losses in the Stock Market 
fully explained in a free circular. 
(284). 

HOW TO JUDGE SOUTHERN 
MORTGAGE BONDS 

This free booklet contains the net of 
this old-established Company’s  ex- 
perience in the First Mortgage In- 
vestment Field in the South. Ask for 
(302). 

FOUR DISTINGUISHING MARKS 
This 8-page booklet, issued by one of 
the largest first mortgage real estate 
bond houses, shows you how to “check 
up” first mortgage real estate bonds 
Send for (264). 
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Spotty Conditions in Business 


Production Developing Irregular Tendency—Foreign Competition 









S TEEL 



















































Orders Drop 


HE March decline of 421,207 tons 
T in the U. S. Steel Corporation’s 

unfilled orders is an indication of 
what can happen when the steel indus- 
try employs its capacity in full force. 
The rebound from slack demand of mid- 
summer last year was sharp and stimu- 
lated a period of high activity at steel 
making centers. It appears, however, 
that in meeting this situation, manufac- 
turers over-reached themselves. Ship- 
ments have exceeded incoming business 
for several weeks past and operations 
have had to be restricted to avoid fur- 
ther accumulation of stocks. 

The industry is moving to a lower 
plane of activity without undue shock, 
but there is rather general complaint 
with respect to the price situation. 
With over-production plainly discern- 
ible, consumers are aware of their ad- 
vantage and refuse to buy in large 
quantities. The tendency of steel and 


(Please turn to page 1148) 














COMMODITIES 


(Bee Footnote for Grades and 
Unit of Measure) 





—1925——__—____- 
High Low *Last 
Beesk CB) .cccces $38.00 $35.50 $35.50 
Pig Iron (2)..... 22.00 20.50 20.50 
Copper (3) ...... 0.15% 0.18% 0.13% 
Petroleum (4) 3.85 3.00 3.55 
Ci GD) cccccece 1, 1.55 1.55 
Cotton (6) ..... 0.25% 0.23% 0.24% 
Wheat (7) ...... 2.16 1.48 1.70 
Corn (8) ....... 1, 1.07% 1.07% 
Hogs (9) ....... 0.138% 0.10% #$0.138% 
Bteers (10) ..... 0.11% 0.10% £0.11 
Coffee (11) ..... 0.23% 0.20% 0.20% 
Rubber (12) -- 0.44% 0.35 0.43% 
Wool (13) ...... 0 0.58 0.58 
Tobacoo (14).... 24 0.22 0.22 
Bugar (15) ..... 0.04% 0.04% 0.04% 
Sugar (16) . 0.07 0.05% oes 
Paper (17) ..... 0.04 0.038% 0.03 
*April 16, 








(1) Open Hearth billets, $ per ton; (2) 
Basic Valley, $ per ton; (3) Electrolytic, 
ce. per pound; (4) Pennsylvania, $ per bar- 
rel; (5) Pool No. 11, $ per ton; (6) Spot, 
New York, c. per pound; (7) No. 2 Red, 
Chicago, $ per bushel; (8) No. 3 Yellow, 
Chicago. $ per bushel; (9) Light, Chicago, 
$ per pound; (10) To», Heavies, Chicago, 
ce. per lb.; (11) Rio, No. 7, Spot, o. per 
Ib.; (18) First Latex crepe, c. per Ib.; 
(18) Ohio, Delaine, unwashed, o. per Ib.; 
(14) Medium Burleigh, Kentucky,—per 
Ib.; (15) Raw Cubas 96" Full Duty, oc. per 
Ib.; (16) Refined, c. per Ib.; (17) News- | 
print per carload roll, o. per Ib. | 






























THE TREND IN MAJOR INDUSTRIES 


STEEL—Demand showing little improvement while busi- 
ness continues to run to small tonnages. Prices lack 
firmness. Operations apparently stabilizing at the lower 
levels recently reached. 


METALS—Copper has stronger undertone as lead and zinc 
sag to new low levels. Business in all non-ferrous metals 
still light. Possibility of small recovery in copper. 


OIL—Domestic and export business in gasoline unsettled by 
weakness in prices. Gulf coast crude oil prices cut. 
Nervous tone of Pennsylvania crude suggests possibility 
of coming reduction in this district. 


COTTON—Raw cotton lacks definite trend. Market rela- 
tively dull. Trade buying affected by slow business in 
retail channels. Crop still suffering from drought in 
Southwest. 


WHEAT—Erratic movements confuse outlook for wheat mar- 
ket. Crop condition below normal. Comparatively small 
carry-over indicated for end of current season. 


RUBBER—Buyers manifest some resistance to prices, but 
crude rubber holds around 44 cents a pound. Tire in- 
dustry active. Manufacturers are likely to revise price 
schedules upward. 

SUGAR—Refiners are well supplied with raws and probably 
somewhat overstocked with refined sugar. This situa- 
tion foreshadows a continuation of the present dull, un- 
interesting market. 

TEXTILES—Silk industry active, but other textiles not doing 
so well. Strong resistance to prices in evidence. Mills 
moderating output to prevent further over-production. 

LEATHER—Hides appear to be stabilizing after recent de- 
cline. Demand for leather restricted. Shoe trade quiet 
owing to conservatism of buyers. 


MOTORS—aAutomobile industry enters second quarter in 
good shape. Production averaging 90% of capacity. 
Sales volume generally good. Earnings prospect favor- 
able. 


COAL—No improvement in soft coal industry. Production 
declining more rapidly than at this time last year. Deal- 
» 1 aime orders in expectation of further price 
eclines. 


SUMMARY—Business presents an irregular aspect. Less- 
ened activity at steel and textile mills in sharp contrast 
with expansion in tire and automobile industries. Com- 
modity prices showing more stability, but money rates 
are slightly easier. Foreign competition is in evidence in 
some quarters. Outlook for business suggests continua- 
tion of mixed conditions and moderate activity over next 
few months. 
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All of these debentures have been sold. This advertisement appears as a matter of record. 


New Issue April 11, 1986 
$75,000,000 
Dodge Brothers, Inc. 
6% Gold Debentures 
(With Certain Conversion Privileges) 
Dated April 15, 1925 Due May 1, 1940 
Interest payable May 1 and November 1, first payment Nevember aN. 1925 (interest from April 15, 1925). Coupon debentures A 
denominations of $1,000 and $500, registerable as to principal. cipal and interest payable in New York at the office of Dillon, Read 
Redeemable as a whole or in part by lot on an rogeae B payment ¢ eraatee the redemption price to and including May 1, 1930, being 110% and 
interest, with successive reductions thereafter of 1 Interest —— without deduction for Federal Normal Income Tax not exceeding 
a bie. » The Go agrees to make application in due course for listing these Debentures on 





ie or annum. Pennsylvania Four-Mill Tax refun Company 
York Stock Exchange. Central Union Trust Company of New York, Trustee. 
The Company agrees to provide from earnings a sinking fund of $1,000,000 per annum, available semi- 
annually, to buy Debentures if obtainable at not exceeding 100 and interest during the six months suc- 
ceeding the date of each sinking fund payment, any unexpended amount to revert to the Company. 





Frederick J. Haynes, Esq., President of Dodge Brothers, Inc., writes as follows: 


BUSINESS 
Dodge Brothers Zae.. incorporated under the laws of Maryland will own the business and all of the assets {Menon 18 $14,000,000 cash) of 
Dodge Brothers, a ‘Mich igan Corpocatien. the third largest manufacturer of automobiles in the world. From 1914, wh cars were to 
March 31, 1925, sales have ted 1,286,793 cars for a total sales price (for cars and parts) of $1, 105,027,599. In rison with this sales 
volume of over one billion d loss from bad debts has amounted to $32,141, sales of cars by the facto being for r only. Distribution is 
effected by more than 5,700 sales and service representatives throughout the world, of which 4,778 are in the United States and Canada. Adver- 
= a ag ony LI in addition to amounts expended directly by dealers, have totaled more than $12,000,000. The policy of Dodge Brothers from 
iaieg has been to produce a car of superior quality, of stable design, selling for a low price. Records indicate that approximately 90% of 

ge cars manufactured to date are still in service. 
EARNINGS 


The business has never had an unprofitable year. Operating results for the six years ended December 31, 1924, as certified by Messrs. Haskins 


& Bells, have been as follows: 
Net Earnings before 





No. of Cars Net deducting Federal 

Sold Sales Income Taxes 

ee FN Be bic scnncancncddessecsaaneens 121,010 $120,970,810 $24,194,352 
a yes —— — = Renpenroe pes 145,389 161,002,512 18,601,780 
a. = (as EERE ' 83,666,284 2,801,370 

- 2 i  —===—lheaReHter eee .. 164,037 130,625,774 19,054,098 

” - Sieh ciattanianiebuttsmedsaawe 179,505 141,332,685 11,590,637 
” - a  —oeeRee ese eee Soren 222,236 191,652,446 19,965,440 


Net earnings, before deducting Federal income taxes, for the quarter ended March 31, 1925, amounted to $6,291,544 (not including $644,633 
fit from sale of real estate located some miles distant from the —, and not useful in the business). These earnings were 177% of net income 
or the first Sy. j of 1924 and exceeded by at least 39% o earn: i — corresponding period of any other year since 19: 
Pe, ane $19,965,440 for the year ended December 31, 1924, as sh abcve,. were more than 4.4 times the maximum annual interest 
000 = these Debentures. The average a earnings of ose, 034, 613 for the six-year period shown were more than 8% times 
} + ye aH annual interest charge. 
EQUITY 


A balance sheet, as of April 1, 1925, Fae ng by Messrs. Haskins & Sells from the books of Dodge Brothers and adjusted to give effect te 
acquisition of the business and assets by ge Brothers, tee. os and to the latter company, s capitalization shows cash and United States Soveremens 
securities aggrega eating $24,155,004, total current assets of $52,422,321 against current bilities of $16,664,993, and net tangible assets of $80,658 
after deducting all liabilities  gzcept these d debentures. These debentures will be followed by 850,000 shares Feseregee Stock, entitled to dividends 
of $7 per share per annum, 1,500. hares Common Stock Class A and 500,000 shares Common Stock Class B, all of no par value. ““rhis stock 
will be issued almost entirely against the established earning er, which is not assigned a value in the balance sheet. The 850,000 shares of 
Preference Stock, each share ty as a bonus one share of Common Stock Class A, have been sold at a price which indicates a market equity 
therein of substantially $85,000,000. 


CONVERSION PRIVILEGES 


These debentures are convertible, at the holder’s option, into Common Stock Class A until a maximum of $30,000,000, principal amount, have 
been so converted. In conversion the debentures shall be taken ot their face value, and the values per share at which the Common Stock A 
~~. be taken, shall be as follows: = in the case of the first $5,000,000 debentures converted; = for the next $5,000,000; $40 for the next 
$8,000 $50 for the next $5,000,000; $60 for the next $5,000,000, and $70 for the next $5, 000,000 The Company may provide that prior te 
elivery of debentures purchasers can ‘olect to exercise their conversion privilege. Shures of Common Stock Class A additional to the 1, 
shares shortly to be outstanding have been authorized for this conversion. Accrued interest and dividends will be adjusted. Common Stock 
Class A and Common Stock Class B are identical in all respects except that holders of Common Stock Class A have no voting power for any purpose 
and cas holders of Common Stock Class B have exclusive voting powers for all parpeess 
ngs for the year ended December 31, 1924, adjusted to the basis of the cap talization to be existing on issue of these debentures, were 
uivalent to $3.80 per share on the 2,000,000 shares of common stock to be outstanding upon such issue and for the quarter ended March $1, 
1925, were at the annual rate of more than $6 per share. 


MANAGEMENT 
A representative Board of Directors will be elected. No change is contemplated in the present active executive personnel. 





We offer these debentures for delivery when, as and if issued and received by us, subject to the approval of legal proceedings by counsel. It is 
expected that delivery will be made on or about April 20, 1925, in the form of interim receipts of Dillon, Read & Co. Arrangements may be 
concluded whereby prior to delivery of debentures, holders of interim receipts can elect to exercise their right of conversion into Common Stock 
Class A, thereupon receiving an interim receipt of Dillon, Read & Co. for such stock when, as and if ready fer delivery. 


Price 99 and Interest. To Yield Over 6.10% 


Further information is contained in our circular which may be had upon request. 


Dillon, Read & Co. 
The National City Company Guaranty Company of New York Blair & Co., Inc. 
Continental and Commercial Trust and Savings Bank 
First Trust and Savings Bank, Chicago Illinois Merchants Trust Company 
The Union Trust Company, Cleveland 


The statements herein have been accepted by us as accurate but are in no event to be construed as representations by us. 
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WHAT THE NEWS MEANS 
(Continued from page 1121) 





plate a change in the dividend rate, as 
$4,000,000 of bank loans must be met 
before July 1. March sales totaled 
14,923 cars against 12,398 for March, 
1924. 


* * * 


Expenses of the Farmer— 
—have undergone remarkable changes 
in the last decade, according to a study 
made by George L. Campbell, of the 
Keet & Roundtree Dry Goods Co. of 
Springfield, Mo. The automobile now 
takes the biggest bite out of the farm- 
ers’ dollar, whereas ten years previous, 
clothing, dry goods, shoes, etc., was the 
biggest item. To pay for the automo- 
bile the farmer now apparently wears 
less, eats less, spends less for supplies 
and machinery and saves less than in 
1915. Then he spent from ten to four- 
teen hours a day farming, while now 
he spends from eight to ten hours at 
that occupation and the balance of his 
leisure time in motoring. Yet who 
would turn the wheels of time back 
to the motorless days? 


Nation’s Electric Bill— 


—last year was $1,335,100,000, accord- 
ing to the Electrical World. The total 
represents the sale of electric energy by 
central station power companies. The 
Atlantic States led the country with 
37.8% of the whole. The United States 
is the greatest user of electric power in 
the world not only totally, but propor- 
tionately. Although we spend vast 
sums for items such as the automo- 
bile, radio, etc., and although our aver- 
age wage scale is twice that of Great 
Britain’s we seem to be able to hold our 
own in competition with the rest of the 
world. Perhaps there is a moral to be 
drawn. 


*. * * 


Westinghouse’s Acceptance 


Corp.— 


—is in principle like that of the au- 
tomobile acceptance corporations. It 
seeks to assist buyers to finance time 
payments of their purchases of West- 
inghouse products, and will function 
importantly in connection with the dis- 
tribution of radio receiving sets and 
apparatus. The well managed automo- 
bile acceptance corporations have been 


an important factor in stimulating th 
demand for motor cars. There seem: 
to be no reason why a corresponding 
increase in demand for electric products 
should not be developed by the Westing- 
house innovation. 


* * 
Steel Production 


—is now definitely on the decline. The 
Pittsburgh district is operating on an 
approximately 85% basis, the Youngs- 
town district on 80% and the Chicago 
district at 85% or better, as compared 
with a general average of about 90% 
a few weeks ago. Best opinion in the 
trade is that production will decrease 
sharply in the next few months, per- 
haps through July, and then will turn 
upwards again. 

~ 


* * 
Vast Corporations 


—are the logical development of the 
next decade. The Van Sweringen 
merger, sale of Dodge Bros. and the 
Etandard of Indiana-Pan American Pe- 
troleum merger indicate the course of 
events. We are living in an age of 
super-finance, and are likely to see the 
billion dollar corporation become a com- 
mon event before many years. 
(Please turn to page 1159) 





IMPORTANT CHANGES 


MAXWELL MOTOR CORP. 
To recapitali ze: under the new name, 
TION’ Holders of Maxwell 
Pid. will receive 1 
Chrvsler non-par Com. Holders of 
Chrysler Com. on share for share basis. 
made to retire an arount of Maywell “B,” 


“A.” Ro, 


Maxwell “A” holders; 
number of shares outstanding. 


MISSOURI PACIFIC R. R. CO. 


Until June 1—Offers to exchange: 
col. tr. g. Notes, due June 1, 1939, for 
36,833 outstand ne shares of Capital 
now pays 7% Divs., 
the exchange). 


MURRAY BODY CORP. 


To pav: to Com. Stockholders a 
each of the following dates 


NEW YORK CENTRAL R. R., CO. 
May 1—Conversion privilege: of deb. 6s, 
Apr. 
converted) 


NIAGARA, 
To merge: its 
subsidiaries ; 
to the folowing: 
May 1—To redeem: 
June 1—To redeem: 


1%% 


Livingston, Cambria, 


at 110, 


at 101, cv. 6% 


(Company has waived limitation as to amount of said notes that 


may be converted prior to June 1.) 
PACIFIC GAS & £ZLECTRIC CO. 
To sell: gen. & refunding 5s 


PAN AMERICAN PETROLEUM & TRANSPORT CO. 


Stockholders to be offered right to subscribe to stock of the PAN 
AMERICAN WESTERN PETROLEUM CORP 
to be organized to take over the California interests of the former 


Co.) 

PENNY (J. C.) UTAH CORP. 
Prior to July 
for share, for that of mew Delaware Co. 

PITTSBURGH UTILITIES CORP. 


May 1—To issue: 
To redeem: col. tr., ,@ &, 
RAILWAYS INVESTMENT 


POSTUM CEREAL CO., INC, 


May 1— To redeem: at 117, 8% cum. Pfd., entire issue. .$6,500,000 


“CHRYSLER CORPORA- 
non-cu., 
share of Chrysler $8 cun. Pid. & 
Maxwell “B” 
Arrangements have been 

equivalent to the num- 
ber of shares of new Con. which will be issued as a bonus toe 
so that the change will not affect the total 


$120 face amount of its s. f., 
each of f 
Stock of NEW ORLEANS, 
TEXAS & MEXICO RY. CO. not already acquired. 
whereas $8.40 in interest would be received under 


Div. 


July 1 & Oct. 1, 1925, and Jan. 2, 1926. 


"35 will expire. 
1 all but about $17,500,000 of this $100,000,000 issue had been 


LOCKPORT & ONTARIO POWER CO. 


Bryant and West New York 
and redeem $4,344,000 outstanding bonds, 


Ist mtg. ss 54, entire issue. . 
g. Notes, 


1—Stockholders must exchange their stock, 


ane ~~" yyy $2,000,000 


| ares issue of UNITED 


IN CAPITALIZATION 


Proposed Changes 
(Continued from page 1121) 


nrofit sharing to new Com., 
1/10 share 


will receive 


READING CO. 


each 2 shs. 


Until Oct. 


the remainin western division, 


(Said stock ! 
To acquire: 


C4N RY. 
OF MEXICO). 


STERN BROS. 
To recapitalize: 


in Com. Stock on 


(Up to 


June 1 
CAR LINES eq. 


in addition 
.$2.693,000 


due June 1, 1924, all 


$2,163,300 Apr. 


Com. 


Until noon, Faas 
in one 


$14,399,000 


(Latter Corp. 


and will 


share WILSON & CO. 


& Com. 





$2,000,000 


Apr. 2 


OF LEADING COMPANIES 


To sell: 4%% eq. 
Until Dec. 31—Com. 
1923. have right to purchase. at $4 
of PHILADELPHIA & READING COAL & IRON CORP. for 
of Reading held shs. 
ST. LOUIS-SAN FRANCISCO RY. CO. 

1—Offers to redeem: 
g. Ss, °47 
SOUTHERN PACIFIC CO. 
the SAN ANTONIO & ARANSAS 
(which has $1,000,000 Com. outstanding) : 
(a 162-mile subsidiary of the NATIONAL RAILWAYS 


New 
profit-sharing, Class 
shs. to be outstanding) ; 
authorized—200,000 shs. to be outstanding.) 

TRANSCONTINENTAL OIL CO. 

To redeem: 

tr. ctfs., Ser. “B,” 


UNITED DRUG CO. 
Prior to July 6—To issue: 


WEBER & HEILBRONER CO. 


30—To pay: to Com. holders of rec. Apr. 


Reorganization: The plan unanimously approved Apr. 
Goumnltenes representing the bank debt, convertible bonds, and Pfd. 
stocks, is expected to go into effect 
obligations and stocks, who have not already 
do so prior to June 3. 
and Pfd, stock may withdraw from said agreement prior to May ?. 
Holders of ctfs. of dep. 


PUBLIC SERVICE CORP. OF N. J. 

Until Mav 1—Stocktolders who subscribed, prior to May 2, 
at $44. have right to subscribe at the same price, 
to 1 additional share of new Com. for each share then subscribed for. 


1924, 


tr. ctfs. $8.000,000 
and Ist & 2d Pfd. holders of record Dec. 17, 
1 share of non-par vaiue stock 


1,400,000 


at par, all of its Ist mtg., South- 
$379,000 


P4ss R. P 
a'so the TEXAS-MEXI- 


stock will consist of non-par, $4 cum. and 
“A” (200,000 shs. to be authorized—180,000 


and non-par Com. (220,000 shs. to be 


at 103, entire issue of NATIONAL STEEL 
6s 


$1,000,000 
additional Com. $1,000,000 


15, a 2% Div. in 
shs. 1,503 


WESTERN PACIFIC R. R. CO. 
24—Invites bids: 


for additional ist mtg. 5s, °46, 
bloc $4,000,000 
(WESTERN. PACIFIC R. R. CORP. has agreed to bid 90). 
WESTERN PACIFIC R. R. CORP. 

To pay: 331/3% stock Div.—1 sh. Com. & 1 sh. Pfd. to each 6 


shs, of Com. and/or Pfd. held. 

This will add to outstanding Com... 
add to outstanding Pfd. 
(The $5 cash Div. on Com., and $1. $58 back Divs. on Pfd., recently 
declared, will be paid on old stock only.) 


$12,500,000 
$12,500,000 


1 by the four 


une 3. Holders of 
eposited same, must 
Holders of ctfs. of deposit for cv. bonds 


for Com. stock may withdraw prior to 
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All of this stock has been sold. This advertisement appears as a matter of record. April 9, 1925 
850,000 Shares 


Dodge Brothers, Inc. 


Preference Stock (No Par Value) 


Cumulative dividends $7 per share per annum 


Dividends payable quarterly, January 15, April 15, July 15 and October 15. Entitled to $105 per share and accrued dividends in case of liquidation. 

Redeemable as a whole or in part on any dividend date upon 60 days’ notice at $105 per share and accrued dividend. The National City Bank 

of New York, Transfer Agent; Guaranty Trust Company of New York, Registrar. Dividends free of the present Federal Normal Income Tax. 
Each share of Preference Stock will carry as a bonus one share of Common Stock 


Class A—both deliverable as provided in Preference Stock Allotment Certificates 





CAPITALIZATION 


6% Sinking Fund Gold Debentures, Due May 1, 1940 (with conversion 

privileges) ‘ : ‘ $75,000,000 
Preference Stock ($7 per annum cumulative dividend),............ 850,000 shares 
Common Stock Class A (No Par Value) .«++e+e.- 1,500,000 shares* 
Common Stock Class B (No Par Value) .+++++. 500,000 shares 


Common Stock Class A and Common Stock Class B are identical in all respects except that holders of 
Common Stock Class A have ne voting power for any purpose and that holders of Common Stock Class B 
have exclusive voting powers for all purposes. 

*1,035,000 additional shares authorized for conversion of 6% Sinking Fund Gold Debentures 





Frederick J. Haynes, Esq., President of Dodge Brothers, Inc., writes as follows: 
BUSINESS 
Dodge Brothers, Inc., has been incorporated under the laws of Maryland to own the business and all of the assets (excepting $14.000.000 
cash) of Dodge Brothers. a Michigan Corporation. the third largest manufacturer of automobiles in the world. From 1914, when 249 cars were 
sold, to March 31, 1925, sales have aggregated 1.286.793 cars for a total amount (for cars and parts) of $1,105.027.599. In comparison with this 
sales volume, loss from bad debts has amounted to $32,141, sales of cars by the factory being for cash only. Distribution is effected by more than 
5,700 sales and service representatives throughout the world. of which 4.778 are in the United States ard Canada. Advertising expenditures, 
in addition to amcunts experded directly by dealers, have totaled more than $12,000,000. The policy of Dodge Brothers from the beginning has 
been to produce a car of superior quality, of stable design, for a low price. Records indicate that approximately 90% of all cars manufactured 
to date are still in service. 
EARNINGS 


The business has never had an unprofitable year. Operating results for the six years ended December 31, 1924, as certified by Messrs. 

Haskins & Sells, have been as follows: 
Net Earnings before 
No. of Cars Net deducting Federal 
Sold Sales Income Taxes 
Year ended Dec. 31, 121,010 $120.970.810 $24.194.352 
os o = oe 145,389 161,002.512 18.601.780 
ee ss oe . 92, 83.666, 284 2.801.370 
at ” on . 4.0: 130,625.774 19.05 1.098 
vad “ os . oe \ 141,332,635 11.590.637 
“ ws ” . . 191,652,446 19,965,440 

Net earnings, before deducting federal income taxes, for the quarter ended March 31, 1925, amounted to $6,291,544 (not including $644,633 
profit from sale of idle real estate). These earsings were 177% of net income for the first quarter of 1924 and exceeded by approximately 40% 
the earnings of the corresponding period of any other year sixce 1920 

Net earnings for the year ended December 31, 1924, as shown above. and after making allowance for interest on $75,000,000 6% Sinking Fund 
Gold Debentures shortly to be outstanding and federal income taxes at present rates, were $13,582,720, or more than 2% times the annual 
dividend requirements of $5.950.000 on this Preference stock. 

Earnings for the year ended December 31, 1924, adjusted to the basis of the capitalization to be existing on issue of this stock, were equivalent 
to $3.80 per share of total common stock to be then cutstanding and for the quarter ended March 31, 1925, were at the annual rate of more than 
$6.00 per share. 

ASSETS 

The capital stock ef the company (no par value) will be issued almost entirely against the established earning power, which is not assigned a 
value in the balance sheet. A balance sheet prepared from the books of Dedge Brothers as of April 1, 1925, and adjusted to give effect to this 
purchase and capitalization, shows cash and United States securities aggregating $24,155,004, and total current assets of $52,422,321 against current 
liabilities of $16,664,993. 

MANAGEMENT 
A representative board of directors will be elected. No change is contemplated in the present active executive personnel. 


PREFERENCE STOCK ALLOTMENT CERTIFICATES 
Delivery in the form of Interim Receipts of Dillon, Read & Co., will be made on or about April 16, 1925. These Interim Receipts will be 
exchangeable for Preference Stcck Allotment Certificates of the company, when and if issued and received. Such Allotment Cert'ficates will 
provide for payment to the holders of dividends upon the steck called for thereby, and delivery on or after May 1, 1926, but not earlier except 
at the option of the company, of certificates for the Preference Stock and fcr an equal number of shares of Common Stock Class A, called for by 
the Allotment Certificates. The company agrees to make application in due course for listing on the New York Stock Exchange the Preference 
Stock Allotment Certificates, the Preference Stock and the Common Stock Class A. 





We offer this stock in the form of Preference Stock Allotment Certificates for delivery when, as and if issued and received by us, subject to the 
approval of legal proceedings by our counsel 


Price $100 Per Share 


Further information is contained in our circular which may be had upon request. 


Dillon, Read & Co. 
The National City Company Blair & Co., Inc. White, Weld & Co. 
Lehman Brothers Brown Brothers & Co. J. & W. Seligman & Co. 
Marshall Field, Glore, Ward & Co. Dominick & Dominick Bonbright & Company, Inc. 
Kissel, Kinnicutt & Co. A. Iselin & Co. A. G. Becker & Co. 
Cassatt & Co. Janney & Co. Edward B. Smith & Co. 
W. A. Harriman & Co., Inc. Hemphill, Noyes & Co. Ladenburg, Thalmann & Co. 
Paine, Webber & Co. J. G. White & Co., Inc. Bernhard, Schiffer & Co. 
Clark Williams & Co. Anglo London Paris Co. Scholle Bros. 


The statements herein have been accepted by us as accurate but are in no event to be construed as representations by us. 
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Diversify Your 
Investments 


Odd Lots enable you to 
diversify your holdings 
and increase margin of 
safety. 


Our new booklet explains 
the many advantages of- 
fered by Odd Lot Trading. 


Copy furnished on request 


Ask for M. W. 236 


Curb Securities Bought or Sold for Cash 


John Muir & (. 


New York Stock Exchange 
New York Cotton Exchange 


61 Broadway New York 




















Corn Products 
Refining Company 


A Special Bulletin cover- 
ing briefly the history, 
earning power and present 
asset position of this com- 
pany will be sent without 


obligation on request. 


GOODBODY & Co. 


Members New York and Philadelphia 
Stock Exchanges, and New York 
Curb Market 


115 Broadway 350 Madison Ave. 
NEW YORK 


BRANCH OFFICE 
1521 Walnut St., Philadelphia, Pa. 
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Price Range of Active Stocks 


INDUSTRIALS—Continued 


. a. 
Brooklyn Edison Electric. . 


Brooklyn Union Gas 


Do. B 
Butte & Superior 
California Packing 
a, Petroleum 


Colorado Fuel & Iron 
Columbia Gas & Elec 
Congoleum-Nairn 
Consolidated Cigar 
Consolidated Gas 
Continental Can 

Corn 2 Refining. . 


Electric Storage Battery... 


a ye 


Fisk Rubber 
Do. 


Granby Consolidated 


Great Northern Ore Ctfs... 


Gulf States Steel 
Hayes Wheel 
Houston Oil 
Hudson Motor Car 
Hupp Motor Car 
Inland Steel 
Inspiration Copper 
ter. Business Mach 
Inter. Combustion Eng 
Inter. Harvester 
Inter. a. Marine 
Do. Pfd. 


== = 
Inter. 
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Copies to investors 


upon request 








Mc DONNELL & ('0. 


| 120 BROADWAY 


i NEW YORK 
|| Members New York Stock Exchange 


| SAN FRANCISCO 
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A NEW CIRCULAR 
The 

Foundation 


Company 


An Investment Stock which 
is fulfilling its promises 


Listed on the New York 
Stock Exchange 


Copies of this circular will be 
sent on request 


SuTRO & KIMBLEY 
Members New York Stock Exchange 


66 Broadway 
New York 
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Price Range of Active Stock 
INDUSTRIALS—Continued 
NMcCli r.7 Cc Pre-War War Post-War 
a ve Oo. Period Period Period 
PN, gina, 1925 Last Div'd 
Members ! N- Y- Stock Exchange 1909-1913 1914-1918 1919-1924» Bale § per 
UN. Y. Cotton Exchange High Low High Low High Low High Low Apr. 15 Share 
— ——— = —— May Dopartment Stores.... ‘*88 *65 "97% °*35 *174% *°60 111% 101 104% 5 
Mexican Seaboard Oil...... - ee ee - 34% 5% 22% M% 17% . 
Miami Copper ............ 80% 12% 49% 16% 828% 14% 24% 9% 10% i 
FUL Montgomery Ward ........ - 48% #12 55% 41 47% ee 
National Biscuit .......... *161 96% *139 + -*79% *270 35% 75 65% 66% 3 
National Dairy Prod....... we 44% 30% 48% 42 47% ‘ 
National Enam. & Stamp.. 30% 54% «9 89% 18% 36% 30% 30% .. 
National Lead ............ 91 42% 74% 44 169% 63% 166% 140% 146 8 
ur. fi Brake apes 98 45 136 55% 145% 26% 56% 43% 45% 4 
0. BED GE coceccesecee ee oe ee 4 Y 
Bought and sold for cash, |)  "eppneer: 40% 8 27 "9% 70% iste Siig 18 26 = 
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lot trader the best service Philadelphia Co, .......... 59% 87 48% 21% 57% 26% 57% 651% 652% 4 
possibile Phile. & Reading Cc. & IL. . Ke a ae 64% 34% 652% 38% 41 re 
é ° illips Petroleum ........ oe es 69% 16 46 364 39 2 
Weekl Market Letter oe ere oe ee 65 25 °° 61% a 10% 14 oe 
‘ y De, PA. on rrvesevcevers ss .. 109 88 111 13% 51% 43 49% .. 
will be mailed upon re- Pittsburgh Coal Sele *29% *10 58% 87% 74% 45 54% 44 45 ‘a 
ost. CS EEE a 7 es = 34 47 1144 93% 114 4 
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STATEMENT OF THE OWNERSHIP, MAN- 
AGEMENT, CIRCULATION, ETC, RE- 
UIRED BY THE ACT OF CONGRESS 
F AUGUST 24, 1912, 


Of the Magazine of Wall Street, published every 
other week at New York, N. Y., or April 1, 
1925. 


State of New York } 


County of New Yorks ** 


Before me, a Notary Public in and for the 
State and county aforesaid, personally appeared 
c <ing, who, having been duly sworn ac- 
cording to law, deposes and says that he is the 
Managing Editcr of the Magazine of Wall Street, 
and that the following is, to the best of his knowl- 
~dige and belief, a true statement of the ownership, 
management (and if a daily paper, the circula- 
tion), etc., of the aforesaid publication for the 
date shown in the above caption, required by the 
Act of August 24, 1912, embodied in section 443, 
Postal Laws and Regulations, printed on the re 
verse of this form, to wit: 


1. That the names and addresses of the pub- 
lisher, editor, managing editor, and business man- 
agers are: 

Publisher, The Ticker Publishing Co., 42 Broad- 
way, New York City. Editor, Richard D. 
Wyckoff, 42 Broadway. New York City. Man- 
ving Editor, E. D. King, 42 Broadway, New 
York City. Business Managers, none. 


2. That the owner is: (If the publication is 
»wned by an individual his name and address, or 
if owned by mere than one individual the name 
and address of each, should be given below; it 
the publication is owned by a corporation the 
name of the corporation and the names and ad- 
dresses of the stcckholders owning or holding one 
per cent or more of the total amount of stock 
should be given.): Ticker Publishing Co.. 42 
Broadway, New York City; Richard D. Wyckoff, 
42 Broadway. New York City; Cecelia Cy 
Wyckoff, 42 Broadway, New York City. 

3. That the known bondholders, mortgagees, 
and other security holders owning or lh Iding 
1 per cent or more of total amount of bonds, 
mortgages, or other securities are: (If there are 
none, so state.) None. 


4. That the two paracraphs next above, giving 
the names of the owners, stockholders, and se- 
curity holders, if any, contain net only the list 
of stockholders and security holders as they 
appear upon the hooks of the company. but also, 
in cases where the stockholder cr security hol-ler 
appears upon the books of the company as trus- 
tee or in any other fiduciary relation, the name of 
the person or corpcration for whom such trustee 
is acting, is given: also that the said two para- 
graphs contain statements embracing affiant’s full 
knowledge and helief as to the circumstances and 
conditions under which stockholders and security 
holders who do not aprear upon the books of the 
company as trustees, hold stock and securities in 
a capacity other than that of a hona fide owner; 
and this affant has no reason to believe that any 
other person, asscciation, or corpo-ation has any 
interest direct or indirect in the said stock, bonds, 
or other securities than as so stated by him 


5. That the averace number of copies of each 
issue of this publication sold or di trihbvted 
through the mails or otherwise. to naid subscrib- 
ers during the six months preceding the date 
shown ahove is (This infrrmation is required 
from daily publications only.) 

E. D. Krne, 
Managing Editor. 

Sworn to and swhscribed before me this 16th 
day of March, 1925. 

[seat] Joun J. Janes, No. 18. 

(My commission expires March 31, 1926.) 





THE WORLD’S FIRST 
BILLIONAIRE 


(Continued from page 1099) 





Ford is 62 years old. He hopes to 
live to 100. Let us assume, for the 
purposes of this discussion, that Ford 
lives 20 years more and reaches the 
ipe age of 82. 

If the Ford Motor Co. maintains the 
ite of growth shown in the last few 
vears what will Ford be worth when he 
as reached the total of fourscore and 
© years? 
If the earnings of the Ford Motor 

increase in the next twenty years 
the same ratio shown in the last six 
irs, the company will earn during 
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No loss to any investor in 60 years 





Now! tt is Easy to Invest Wisely 


Let the judgment of a great Surety Company 
be your guide 


6; % Guaranteed Bonds 


ONE of the strongest Surety Companies in America 
will guarantee Adair Protected First Mortgage Bonds 


both as to principal and interest. 


Such a guarantee, eliminating all doubt and uncertainty, 
is the strongest recommendation that could be made of 


any investment. 


You can safely follow the judgment of this great Surety 
Company, whose investigation of Adair Bonds was nat- 
urally more thorough than any private investigation 


could possibly be. 


Adair Protected Bonds may be pur- 
chased either with the guarantee to 
yield 64% or without the guarantee to 
yield 7%. Mest investors, realizing 
that bonds which can be guaranteed in 
such manner must be fundamentally of 
the very highest character, prefer to 
obtain the full 7“, yield without the 
guarantee. 


Write today for current offerings and 


descriptive literature. Address nearest 
office, Dept. J-28. 


Denominations: $1000 and $500 
erial Maturities 


Adair Realty & Trust Company 


The Souths Oldest Mortgage Investment House 
Founded 1865 ATLANTA 
Packard Building, PHILADELPHIA 





New York and New 

England Investors 
Adair Protected Bonds are 
distributed in New York 
and the New England 
States by the AdairRealty 
& Mortgage Co.,Inc. The 
ownership ofthiscompany 
is identical with that cf 
the Adair Realty & Trust 
Company. 
Adair Realty & Mortgage Co., 

[iwcorporatec} 
270 MADISON AVENUE 
NEW YORK 





























CABLE ADDRESS “FRIEBROWN, NEW YORK” TELEPHONES BROAD 2184-5-6-7 


Brown, Friedlander & Co. 


27 WILLIAM STREET, NEW YORK 


(GROUND FLOOR) 


FRANK G. BROWN 
EDWIN M. FRIEDLANDER 
BERTRAM M. CAMPBELL 





Special 
STANLEY E. KEMPNER 
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MEMBERS 
WEW YORK STOCK EXCHANGE 
WEW YORK COTTON EXCHANGE 
WEW ORLEANS COTTON EXCHANGE 
CHICAGO BOARD OF TRADE 
NEW YORK PRODUCE EXCHANGE 
NEW YORK COFFEE & SUGAR EXCHANGE 
ASSOCIATE MEMBERS 
LIVERPOO' COTTON ASSOCIATION 
NEW YORK CURB MARKET ASSOCIATION 
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Safeguarding the Future 
witha Baird & Warner Plan 


The ambition of parents for little ones 
is inborn—dreams of the future when 
your boy or girl leaves the portals of 
University Hall, a full-fledged graduate. 
Proud moments those, and then the 
vision of success in the years to come— 
the fight for which he isso well prepared. 


But how often such dreams go unreal- 
ized because of lack of sufficient funds. 
Now is the time to prepare for the 
future of your children and it can only 
be accomplished by systematic saving 
and investing. 

The Baird & Warner plan offers a far- 
sighted and sensible way to safeguard 
the future. It is simple—it is infallible. 
Regardless of your income it can be 
made to suit your particular need. 
Come in and talk it over or write. You 
need not feel obligated in any way. 


BAIRD & WARNER //) // 


BONDS and Inc. 134 So. La Salle St. 
MORTGAGES CHICAGO My 
Tel. Central 1855 Founded 1855 / 




































































J.S. BACHE & CO. 


ESTABLISHED 1892 


MEMBERS New York Stock Exchange, Chicago Board of Trade, New York 


Cotton Exchange, and other leading Exchanges 





STOCKS : BONDS : GRAIN : COTTON 
COFFEE : SUGAR : FOREIGN EXCHANGE 





Branches: Albany Schenectady Troy Syracuse Rochester Watertown 
Utica Buffalo Worcester New Haven Toledo Philadelphia 
Atlantic City Detroit Kansas City Omaha Tulsa 


Correspondents in other principal cities 


New York Office - - - 42 Broadway 
Chicago Office, 108 So. La Salle Street 





“THE BACHE REVIEW,” published weekly, sent on application 
Readers of the Review are invited to avail themselves of our facilities for infor- 
mation and advice on stocks and bonds, and their inquiries will receive our 
careful attention, without obligation to the correspondent. In writing, please 

mention The Bache Review. 
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that twenty-year period approximately 
4% billions of dollars. 

Fantastic as these figures may seen 
it is no more fantastic than the predic- 
tion would have seemed twenty years 
ago that the Ford Company would 
make a hundred millions a year. 

With such premises conceded, we 
leave it to the mathematicians to figure 
what the Ford Motor Co. will be worth 
in 1945. 

Great wealth means great powe) 
And great power in the hands of in 
dividuals or groups of individuals is a 
potential menace. Wisely used suc} 
power may be a tremendous factor fo: 
good, as in the case of the Rockefelle: 
fortunes. The Standard Oil king 
wisely placed the bulk of his fortun: 
in the form of public trusts. 

Perhaps Ford will do the same. N. 
one knows. But if he hands down his 
almost countless millions intact, it may 
be necessary to pass legislation creat 
ing supervisory powers over such vast 
accumulations of wealth. 








ANSWERS TO INQUIRIES 
(Continued from page 1134) 








speculative influences is indicated b) 
the rapid recovery which this issue has 
made in the past two weeks. While we 
think well of this issue it has had a 
very important advance in market value 
within a short period of time, and may 
be again subject to reaction due to mar- 
ket conditions. 

If you are satisfied to ignore market 
fluctuations, we believe you will ulti- 
mately be able to secure better prices 
for your shares than now ruling. 





MARLAND OIL 


Earnings Improved 


I am continually reading that Marland 
Oil Company’s earnings are satisfactory, but 
when the financial statement comes out / 
observe that large deductions are made from 
the income for reserves of one kind or an 
other, particularly for inventory adjustments 
When crude and refined oil prices advance 
does’ the omeeny increase its inventory 
figure or is it held down once the decline i» 
marked off f—H. A. L., New York. 

Marland Oil in its 1924 report will 
show only a small surplus, due to large 
deductions for reserves of various kinds 
and depreciation in inventory. Produc- 
ing oil companies such as this are natu- 
rally obliged to charge off large sums 
for depletion as oil wells do not last 
forever. The advance in crude and re- 
fined oil prices since the close of 1924 
have increased the value of the com- 
pany’s inventory considerably more 
than deductions that were made last 
year. Companies such as Marland, as a 
rule, do not follow the practice of 
marking up the value of their inven- 
tories, but when the oil is sold the bene- 
fits derived by the higher prices prevail- 
ing are, of course, reflected in earnings 
For the first quarter of 1925 it is esti- 
mated that the company earned around 
$2 ashare. The situation is a little un- 
certain at the present time, for while 
consumption of oil is at a high rate 
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production promises to keep pace with 
it, due to extensive drilling and the re- 
cent development of a new pool in the 
Smackover District with a large flush 
production. Earnings of the company, 
therefore, may not continue on as fa- 
vorable a basis as in the first quarter. 
However, in view of the financial 
strength of the company, its large pro- 
duction and reserve acreage, we believe 
the stock to have merit as a long pull 
speculation. 





GOODYEAR TIRE 
Effect of Dodge Bros. Purchase 


Would you suggest holding Goodyear Tire 
and Rubber common in view of the purchase 
of Dodge Brothers by interests whom I 
understand have long been indentified with 
Goodyearf Does it mean laryer business for 
Goodyear, or has it been getting the Dodge 
business right along?—E. E. D., Boston, 
Mass. 


Dillon, Reed & Co., who negotiated 
the purchase of Dodge Bros., have been 
bankers for Goodyear Tire & Rubber 
Company for some time. Heretofore, 
the Dodge Company has given a con- 
siderable part of its original equipment 
business to Firestone, and doubtless, in 
view of the change in control, Goodyear 
will now receive considerable more busi- 
ness from this source. The company is 
now producing tires at a rate in ex- 
tess of the 1924 average, and with a 
closer alliance with Dodge Bros. it is 
probable that the company’s unit of 
sales this year will considerably exceed 
the record established in 1924 when 10 
million tires were turned out. Under 
the circumstances we deem it advisable 
for you to continue to hold the common 
shares. 





GILLETTE SAFETY RAZOR 


Earnings Improved 


What is the outlook for Gillette Safety 
Xazor for the rest of this year? There is so 
much competition in the safety razor busi- 
ness and so many cut-price campaigns on 
that I am inclined to be pessimistic regard- 
ing the future—F. A. 8., Troy, New York. 

Up to the present time at least in- 
creased competition in the safety razor 
industry has had no adverse effect on 
the Gillette Company, earnings having 
shown a steady increase year by year. 
In the first quarter of 1925 net was 3.1 
millions compared with 2.5 millions for 
the same quarter of 1924, an increase of 
21%. Foreign business is showing 
steady improvement. In our opinion, 
Gillette will have no great difficulty in 
maintaining its pre-eminent position in 
the safety razor industry. 





NATIONAL CLOAK & SUIT 
Dividend Rate Conservative 


Would you recommend that I continue to 
old National Cloak and Suit common, which 
! bought in 1919 and have held during the 
years that it has been on a nondividend 
basis? Now that the stock is again paying 
lividends, I am inclined to feel it may over- 
liscount the improvement in the company’s 
\fairs—M. C. F., Boston, Mass. 


National Cloak & Suit earned $11.28 
a share on its common stock in 1924 
ompared with $14 a share in 1923 and 
$12.48 a share in 1922. In view of this 
ubstantial earning power the present 
lividend rate of $4 a share appears con- 
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Who Helps You Select 


Safe Investments ? 


"THE average person’s success in investment 
depends a great deal upon the character of 
the bond house with which he deals. Most in- 
vestors lack time and facilities to search out all 
the important facts and figures concerning a 
bond issue by which to apply the fundamental 
tests of safety to judge its quality as an invest- 
ment. The rules for selecting a competent 
house and the many services it is equipped to 
perform for you are fully ex- 
plained in the book “What 
Your Investment Banker 
Does for You”, sent on re- 
quest. 
7% are Mortgage Bonds offered by 
aldwell & Company embody 
definitely superior features of safety 
made possible by the normally strong 
demand for money to finance the steady 


growth of prosperous Southern Cities. 
Let us send you the facts and 


Caldwell & Co. 

























This little book clearly INVESTMENT BANKERS 
ate Se ae Southern Municipal, Corporation and 
Jost send gong and First Mortgage Bonds 
t a, . . 
below for complimentary 741 Union Street Nashville, Tenn. 
copy. OFTICES IN PRINCIPAL CITIES 
















Please send me, without obligation “WHAT YOUR INVESTMENT 
BANKER DOES FOR YOU?” and Current Offerings 









NAME _ 






ADDRESS 



























Stocks Coffee Bonds 
Cotton Sugar Oil Grain 

















Orders executed for Cash or on Conservative Margin 
PRIVATE WIRES—NEW YORK, NEW ORLEANS, CHICAGO AND 
THROUGHOUT THE SOUTH 


FENNER & BEANE 


Members of 
New York Stock Exchange New York Coffee & Sugar Exchange 
New York Cotton Exchange Louisiana Sugar & Rice Exchange 
New Orleans Cotton Exchange 
Chicago Board of Trade Associate Members of 
New York Produce Exchange Liverpool Cotton Exchange 





NEW YORK: 27 William St. NEW ORLEANS: 818 Gravier St. 
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SECURITY’ « closed first mort- 
gage on property valued 24% 
times mortgage debt. 

NET EARNINGS for 1925, 
based on first three months 
of year, three times amount 
required for service of loan. 

COMPANY HAS MONOPOLY 
on hydro-electric power in 
Lower Austria. 


BONDS GUARANTEED by 
Province of Lower Austria. 








These facts commend the purchase of 


LOWER- AUSTRIAN: 
HYDRO-ELECTRIC | 
First Mortgage 612% Bonds | 


Due 1944 
Listed on New York Stock Exchange 





Price: 85% to yield about 8% 


Circular on request 


F. J. LISMAN & co. 


Members N. Y Stock Ex har ge 


20 Exchange Place New York: | 























































“ MEANS 
MODERATION 


| “Moderate-Sized Loan” is the 
of the Four Distinguishing 
of —y 4 First Mortgage 

four Marks enable 
to BY 7% First Mortgage 
ith added sense of safety. 


It seems to us that Miller Bonds 
are better because the average 
amount of the bond issues is rel- 
atively small. We finance income- 
earning buildings of moderate 
size, easily managed by their 
owners, readily marketable, widely 
distributed. This is a kind of “di- 
versification” which protects the 
investor. 

Mail the coupon today for 
description of an attractive 7% 
First Mortgage Bond issue and 
Folder B-809, describing all four 
of the Distinguishing Marks of 
Miller Bonds. 


G.LMILLER &CO 


30 East 42nd Street, New York. 
Send Folder B-809 and description of an 


issue of 


Miller 7% Bonds 


in which no investor ever lost a dollar. 


t if 


















































servative. By withholding dividends 
during the past three years the com- 
pany has greatly strengthened its finan- 
cial condition, earnings equivalent to 
$37.76 a share having been ploughed 
back into the property. Business so far 
this year has been on a favorable basis, 
and indications are that earnings will 
be at least as good as in 1924. We do 
not believe that the stock at present 
levels of 65 has over-discounted the im- 
provement in the company’s affairs. 








TRADE TENDENCIES 
(Continued from page 1138) 








iron prices is to move gently downward. 
Foreign steel is threatening to become 
a factor on the Atlantic seaboard, 
though the quantity available is not 
very large as yet. 

The probabilities are that the steel 
industry will continue to operate more 


‘largely on a day-to-day basis during 


the second quarter. The aggregate vol- 
ume of business should sustain opera- 
tions at a reasonably high rate, but the 
peak has undoubtedly been passed. 
Earnings for the second quarter will 
reflect the lower average level of opera- 
tions and prices, though it is not an- 
ticipated that the decline will be sharp. 





MOTORS 











Sales Increasing 


Outlook for the second quarter is 
more promising than the trend of pre- 
vious months had indicated. Despite 
the hand-to-mouth attitude of dealers, 
sales are _ increasing. Favorable 
weather conditions have stimulated de- 
mand. Production for March rose to 
362,305 passenger cars and trucks, a 
gain of 27% over February but a de- 
crease of 5% compared with the corre- 
sponding month a year ago. Output 
has registered a more rapid gain, how- 
ever, since the first of the year than 
for the first quarter of 1924. A num- 
ber of factories are operating around 
90% of capacity while some are doing 
even better. 

The situation with respect to prices is 
fairly well stabilized. Costs are still 
relatively high, although raw materials, 
such as copper and steel have declined 
of late. The high rate of operations 
should tend to compensate producers 
for increased operating expenses, to a 
large degree, by virtue of lower over- 
head. 

The trend of sales and production 
augurs well for second quarter profits. 
The outlook in this direction indicates 
that results will exceed those attained 
during the same period a year ago and 
will probably not fall far short of the 
favorable reports for the three months 
ended March 31, 1924. 

The automotive accessory manufac- 
turers anticipate a material gain in 
earnings, based upon increased busi- 
ness. Current sales estimates forecast 
a gain of 10% for 1925. While these 








To Yield 


1% 


A bond secured by a 
first mortgage on 
property of a com- 
pany providing 
transportation serv- 
ice in one of the best 
industrial sections of 
New England. Net 
earnings over 2% 
times interest 
charges. 


Complete details 
on request. 


Blodget & Co. 


34 Pine St. 
New York 


Boston Chicago Hartford 














How To Invest 
Your Money 


We are distributing copies of 
a booklet bearing the above 
caption, issued by the Ad- 
visory Council of The Better 
Business Bureau of New York 
City, outlining— 


The Importance of an 
Investment Program 


How to Test Before 
You Invest 


Test for Quality 


Signs of Insecurity 
Where to Get 


Information 





Write for Booklet No. 1524 


- Redman a Ca. 


33 Pine Street, New York 
Philadelphia Pittsburgh 
Baltimore Washington 

Members New York Stock Exchange 
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figures may be modified by later de- 
velopments, they serve to shed light on 
the present situation of parts and acces- 
sory makers. 





TEXTILES 


























Mixed Conditions 


The sustained activity in silks is a 
bright spot in the otherwise uncertain 
prospect for textiles. Despite several 
months of large scale production and 
heavy demand, silk goods continue to 
move freely and prices are holding well. 
Mills are running at, or close to, record 
rates and sentiment is, quite naturally, 
optimistic. 

The tendency in cotton and woolen 
goods is in marked contrast. While the 
Easter trade stimulated business in 
some lines, demand for staples in dis- 
appointing. Prices are moving irregu- 
larly, an effect that is heightened by the 
attitude of retailers. All attempts to 
establish advances are met with strong 
resistance and a slackening of demand. 

The cotton and woolen goods indus- 
tries are not without some suspicion of 
over-production. In fact, there is a 
tendency to bring output to a lower 
level, more in keeping with the present 
state of distribution. The cotton manu- 
facturers are probably operating at a 
profit, on the whole, although the mar- 
gin is a slender one at best. Woolen 
goods producers, however, are still ex- 
periencing difficulty in overcoming 
losses. 

It is problematical whether the silk 
industry will continue at the present 
swift pace indefinitely but its position 
is, evidently, much stronger than either 
wool or cotton. Earnings of companies 
in the latter fields are likely to remain 
unsatisfactory. 








Important Dividend Announcements 


Note—To obtain a dividend directly from the 
company the stockholder must have h’‘s stock 
transferred to his name before the date of the 
closing of the company’s books. 

Ann’l Amount Stock Pay- 

Rate Declared Record able 


6 Allis Chalmers. ...$1.50 
$5 Amer. Bank Note. .$1.25 
$4 Amer. Beet Sug. ..$1.00 
$5 Amer.. Can Co....$1.25 
$1 Amer. La France. .$0. 25 
% Amer. Linseed pf.1%4 
$4 Amer. Radiator mie 
$7 Amer. Smelting pf.$1.75 
$6 Ass. Dry Goods Ist.$1.50 
$7 Ass. Dry Goods F ag $1.75 
$7 Atch, T. & S. Fe.$1.75 
6% Borden & Co. pf.1%F% 
$6 California Packing. $1. 
7% Cong.-Nairn pf. ...134 
$7 Gen. Cigar pf. ...$1. 
$7 Gen. Cigar deb, pf St. 
$2% Gillette Safe. Raz.$ 
$6 Gulf, Mo. & N. pf. 
7% Gulf S. Stl. Ist. 
6% Hudson & Man.. 
£1 Intertype Cc1p. 
$5 Manati Sugar .. 
$7 McCrory Stores pf. 
$1 Miami Copper . 
7% Nat'l Dept. St. 2d.1 
$4 N. Y. Air Brake A.$ 
$3 Owens Bottle .... . 5 
$5 Pacific Tel. & eee 
$6 United Drug ..... 
6% United Drug 2nd. 
$7 Weber & Heilb’r isy 
$3 Woolworth, F. w.: S075 
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The Underlying Security 


HE Bell System’s property on December 
r 31, 1924 had a book cost of $2,270,000,- 
U0. It includes among other things, land, 
buildings, central office equipment, conduits, 
cables, station equipment, poles and wires. 
This property is the foundation of the 
nation-wide telephone service furnished 
through 16,000,000 telephones in 70,000 
cities, towns, and rural communities. 

Its maintenance and operation necessitate 
the service of 270,000 skilled and loyal 
workers. By means of it, 46,000,000 tele- 
phone conversations are held daily. 
A nation-wide plant and a nation-wide ser- 
vice—both furnish security to Bell System 
investors. 
The dividend rate of the stock of A. T. & T.—parent 
company of the Bell System—is 9%. This investment 


stock can be bought in the open market to yield a good 
return. Write for booklet, “Some Financial Facts.” 


3ELL TELEPHONE 
SECURITIES CO. he 


D.F. Houston, President 
195 Broadway NEW YORK 


“The People’s 


Messenger”’ 






























E extend the facilities of our organization to those 
desiring information or reports on companies with 
which we are identified. 


Electric Bond and Share Company 


(Incorporated in 1905) 
Paid-up Capital and Surplus, $65,000,000 


71 Broadway New York 
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First Mortgage Bonds 
of Cuban Sugar 


Producing Companies 
















are free from some of the 
speculative risks that are 
frequently found in many 
industrial issues. 


We are recommending an 


attractive issue yielding 
over 744%, backed by ex- 
ceptional security value 


and attractive earnings. 


We shall be glad to send 
upon request a booklet de- 
scriptive of the sugar in- 
dustry. 


Bauer. Pond & Vivian. | 


INVESTMENT SECURITIES 
40 EXCHANGE PLACE -— NEW YORK. 
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Buy Bonds That 
Fit Your Needs 


After safety, do you 
know what other 
features to look for? 
Do you know what 
typeof bondstobuy? 
Do you know how 
to apportion your 
investment funds? 


We will be glad to give you, 
without obligation, the bene- 
fit of our experience in these 
matters. First let us send 
you our free booklet, “What 
Bonds Shall I Buy?” It will 
start you thinking. 








Ask for T-2455 


AC.ALLYN*°COMPANY 
INCORPORATED 
71 West Monroe Street, Chicago 


New York Milwaukee 


Minneapolis Philadelphia Boston 
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UNLISTED 


(IN ORDER OF PREFERENCE) 
POWER COMPANIES 


Invest- 

ment Bid 

Grade Price 
Indiana Power Co. 7s, 1941 5 EE ee ae - 
Nevada-California Electric Ist 6s, 1946 .......... , ..B.. 98% 
Tennessee Power Co. Ist 5s, 1962 .................. ek. 
Alabama Power Co. Ist Ln. & Ref. 6s, 1951............. A.. 103% 
Appalachian Power Co. Ist 5s, 1941 ........ on 2 
New Jersey Power & Light Ist 5s, 1936..... ..B.. 93% 
Illinois Power & Light ist & Ref. 6s, 1953...... .B.. 101% 
Appalachian Power Co. 7s, 1936 (Non-Callable) . > 
Binghamton Lt., Heat & Power Ist Ref. 5s, 1946 - + 94% 
ee ee ee, ED occ cuss nceqeesenectases A... 94% 
Texas Power & Light Co. Ist 5s, 1937...... B.. 96% 
Central Indian Power ist Col. & Ref. 6s, 1947.. —- & 
Central Ga. Power Co. Ist 5s, 1938 ............ ; ..B.. 94% 
Kansas Electric Power Ist Series A, 6s, 1937.............. B.. 98% 
Consumers El. Lt. & Pwr. New Orleans, Ist 5s, 1936...... B.. 93% 
Niagara Falls Power ist & Cons. Mtge. 6s, 1950......... A.. 106% 
Washington Coast Utilities Ist Mtge. 6s, 1941............. B.. 100% 


Ohio Power Co. Ist Ref. 7s, 1951.............. 106% 
Great Western Power Co. 5s, 1946........... 
North Carolina Public Service Ist 5s, 1934.. 
Public Service Corp. of N. J. 6s, 1944....... 
Parr Shoals Power Co, Ist 5s, 1952.......... 
Yadkin River Power ist Mtge. 5s, 1941..... 
Mississippi River Power ist 5s, 1951.,.... 
Nebraska Power Corp. Ist 5s, 1949... 


GAS AND ELECTRIC COMPANIES 


90 
79% 


>>>www>>d 
© 
o 


Wilmington Gas Co. 5s, 1949........ ; ? 
Cons. Cities Light, Power & Traction Ist 5s, 1962.. 
Seattle Lighting Co. Ref. 5s, 1949......... onan 
Burlington Gas & Light Ist 5s, 1955...... 

Twin State Gas & Electric Ref. 5s, 1953. 

United Light & Railways 6s, 1952......... 
Tri-City Railway & Light 5s, 1930....... 

Dallas Power & Light 6s, 1949 ........ 

Oklahoma Gas & Electric ist & Ref. 7%s, 1941.. 
United Light & Railway Ss, 1932.............. 
Pacific Gas & Electric ist & Ref. 5%s, 1952..... 
Rochester Gas & Electric 7s, Series B, 1946..... 
New York & Richmond Gas Ist Ref. 6s, 1951... 
Portland Gas & Coke ist 5s, 1940.............. 
Indianapolis Gas Co. Ist 5s, 1952............... 


TRACTION COMPANIES 


DWOMP> UO > nw Ow 
° 
w 


Galveston-Houston Electric Railway Ist 5s, 1954... .B 85 
Minn, Street Ry. & St. Paul City Ry., Jnt. 5s, 1928 .B 97 
Northern Ohio Traction & Light 6s, 1926... : 5 98% 
Knoxville Railway & Light Ss, 1946..)........ 0. cece eee c 89 
Columbus Street Railway Ist 5s, 1932... . B. 94 
Kentucky Traction & Terminal 5s, 1951......... . 78 
Nashville Railway & Light 5s, 1953........... = 95 
Memphis Street Railway 5s, 1945 ..............cc ee eeeee ©.. 72 
Schenectady Railway Co. Ist 5s, 1946...............0045. c. 60 


HOLDING COMPANIES 


American Power & Light 6s, Series A, 2016........... B 
Standard Gas & Electric Co. 6s, 1935. S 

Virginia Power Co. Ist 5s, 1942....... B 

General Gas & Electric s. f. 7s, 1952... i 
American Gas & Electric 6s, 2014.... B.. 96% 
Middle West Utilities 8s, 1940 ................... ena 

Jersey Central Power & Light Ist 6%s, 1948............. B 
Southwestern Power & Light Ist Mtge. 5s, 1943.. B 

Central Power & Lt. Ist Pr. Ln. 6s, 1946.............. .B 


UTILITY BOND INDEX 





96 
99 
94% 
104% 
97% 
108% 
110 
93% 
100 


TELEPHONE AND TELEGRAPH COMPANIES 


ee Fk, Be Ba, Be cc ccccccacasccveconsccss — 
Southern California Telephone Ist & Ref. 5s, 1947......... A. 95% 
Home Tel. & Tel. Co. of Spokane Ist 5s, 1936............ A. 97% 
Chesapeake & Potomac Tel. Co. (Va.) Ist 5s, 1943........ A.. 98% 
Houston Home Telephone Ist 5s, 1935...............0005. A.. 99 
Ohio State Telephone Co. Ref. 5s, 1944............ ee 
Western Tel. & Tel. Collateral Trust 5s, 1932.............A.. 99% 


* Yield computed at the asked price. 


94% 
96 
98% 
99% 
100 
100 
100 





*Yield 
6.75 
6.00 
5.45 
5.70 
$.15 
5.60 
5.85 
6.30 
5.25 
5.35 
5.30 


6.25 
6.15 
5.50 
6.60 
6.20 
7.05 
5.70 
5.60 
6.00 


5.40 
5.30 
5.15 
5.05 
$5.00 
5.00 
5.00 
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PAN-AMERICAN PETROLEUM & 
TRANSPORT CO. 


(Continued from page 1129) 





by the Pan American Petroleum Co. 
of California, all the stock of which, 
through an intermediary subsidiary, is 
owned by the Pan American Petroleum 
& Transport Co. A plan will be an- 
nounced for the sale of Pan American 
Petroleum & Transport’s California 
holdings to a new company to be known 
as the Pan American Western Petrol- 
eum Corporation. Stockholders of Pan 
American Petroleum & Transport will 
be given the opportunity to subscribe, 
pro rata, to stock of the new Pan 
American Western Petroleum Corpora- 
tion. 


Why Doheny Sold 


The joining of the fortunes of Pan 
Pete with the Standard of Indiana is 
the most important single, financial de- 
velopment in the oil industry since the 
dissolution of the Standard Oil Com- 
pany in 1911. It means the abdication 
by E. L. Doheny from one of the high- 
est posts in the ofl world. Mr. Doheny 
is but one year short of seventy. His 
early youth was one of great hardship. 
For years he was known as a “desert 
rat,” one of those forlorn prospectors 
of the arid western plains and gulches, 
living in the hope that the next pros- 
pect will prove to be the end of the 
rainbow. At forty years of age, a time 
when many men have made their “pile,” 
E. L. Doheny was practically penniless. 
Then followed his dream of developing 
Mexico’s oil resources and its practical 
working out. For thirty years Doheny 
has been on the job and under strains 
which few men are called upon to en- 
dure. The pressure of the last few 
years in connection with the Naval Re- 
serve leases has been his greatest bur- 
den and came at the end of fifty years 
of unceasing activity. 

Doheny and Doheny’s family love the 
sunshine of southern California. Small 
wonder, then that with the Govern- 
ment’s case against him quashed in its 
first legal test, and with his company 
enjoying the greatest prosperity in his 
history, he should seize the opportunity 
to lighten his burdens at the ripe age 
of 69, 


The Whole Story Not Out 


That the whole story has not been 
told in connection with the sale of 
Doheny’s stock seems evident. 


Bankers, as a rule, are merchants of 
securities, or act as agents for others. 
The important line in the official an- 
nouncement which says that with others 
the purchasing syndicate is formed by 
“interests identified with the Chase 


banking group” is very significant. 
One immediately thinks of Sinclair 

Consolidated for which the Chase Se- 

curities Corporation is banker. 


Again 
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Exempt from all Federal Income Taxes 


$250,000 


Baylor County, Texas 
514% Road Bonds 
Due $25,000 each April 10, 1941, to 1950 incl. 
Principal and semi-anual interest payable at New York City. 
Legality approved by Messrs. Clay.& Dillon 
FINANCIAL STATEMENT 


Assessed Valuatio 
, ee 


Population, 10,000 


These Bonds are a direct and general obligation of the entire County. They 
are issued for the purpose of constructi permanent hard surfaced highways, 
these funds being supplemented by one million dollars of State and Federal Aid. 
Baylor County, Texas, organized in 1879, located about 75 miles west of Fort 
Worth, is one of the best agricultural counties of this part of the State. The 
soil is predominantly a dark saney loam, and is very fertile. Annual value of 
farm products being over $5,000,000. Seymour, the County Seat, is an excellent 
city and the trading center for all the surrounding territory. The County is 
served by the Wichita Valley and the Gulf, Texas and Western Railways as well 
as by several designated State and National Highways 





Price to Yield 4.90% 


Further particulars upon request for Circular T-226 





120 BROADWAY NEW YORK 














You Can Get A Sure 7%% 
Income From This Safe 
Security 


When you buy Cities Service Preferred Stock at its present price, 
you obtain a safe income of 74%. 

This sound security is a preferred issue of one of the largest public 
service organizations in the country—Cities Service Company, which 
is earning, net, about three times as much as Preferred dividend 
requirements. 

Each $100 share is protected by assets of $250. 

Send for full information about this strong investment and the 
Company behind it. 


Ask for Circular P-18 
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OSITION of stock and leading commodity markets 
analyzed in our current Fortnightly Review. A copy 
will be mailed on request. 


A. A. Housman & Co. 


Established 1884 
ELEVEN WALL STREET, NEW YORK 


BRANCHES 
Liberty Bildg., 618 South Spring St. 
Philadelphia, Pa. Los Angeles, Cal. 
301 Montgomery St., 403 East Colorado St., 
San Francisco, Cal. Pasadena, Cal. 
51S West 6th St., 624 Second Ave., 
Los Angeles, Cal. Seattle, Wash. 
328 Stark St., Rust Bidg., 
Portland, Oregon Tacoma, Wash. 
MEMBERS 
York Stock Exchange Chicago Board of Trade 
York Cotton Exchange Los Angeles Stock Exchange 
York Coffee-& Sugar Exchange New Orleans Cotton Exchange 
York Produce Exchange San Francisco Stock & Bond Exchange 
York Curb Market 
Associate Members of Liverpool Cotton Association 
Private wire connections with Eastern, Southern, Western and 


Canadian Points 








































WHITEHOUSE & CO. 


Established 1828 


Stocks and Bonds—Accounts Carried 


111 BROADWAY, NEW YORK 





Members New York Stock Exchange 





BROOKLYN BALTIMORE 
186 Remsen St. Keyser Building 















































































































































Get this high interest rate safely through our First Mort- 
gage Bonds on select income-producing properties in Miami, 
fastest-growing city in the U. 8., where money earns big 
wages. Interest paid two weeks in advance, no expense, no 
worry. Denominations $100 up. Remember—8™% com- 
pounded will double your money in 9 years. Don’t put it 
off—write today for booklet of valuable information. 


] Check here if you want details of our Partial 

Payment Plan—you get 8% from the first day. 
SOUTHERN BOND & MORTGAGE CO. 
Room 503, Ralston Building, Miami, Florida 
ET Gh wadhvennece de nkuekaendeseeusenseonstéeesaeenba 





when one reflects that Standard of 
Indiana and Sinclair Consolidated are 
50-50 owners in the Sinclair Crude Oil 
Purchasing Company, capital stock 
$65,000,000 authorized and outstanding, 
par $100 and Sinclair Pipe Line Co. 
with $23,084,400 stock outstanding, par 
$100, one can scarcely believe that Sin- 
clair Consolidated has been left out 
of the purchase of Doheny’s stock. 


At all events the pooling of Standard 
of Indiana’s and Pan Pete’s interests 
means the creation of a new oil titan 
of international scope and one which 
will have an important say in the 
future developments in the oil world. 
The securities of these companies will 
bear watching. 








SCHOOL FOR TRADERS AND 
INVESTORS 


(Continued from page 1486) 








nation of the company’s records over 
a period of several years, and espe- 
cially if the record is favorable even 
during periods of depression in most 
other industrial enterprises, then the 
shares should be attractive for purchase 
almost any time during a bull market, 
and particularly when they are in 
strong technical position, or selling be- 
low normal during a period of tempo- 
rary weakness in the general market. 
On the other hand, the earnings of a 
corporation may have a very irregular 
record, and happen to be abnormally 
good during a period of inflation or ap- 
parent bullish manipulative activity. 
It may be highly probable that the 
good earnings cannot continue, but 
are likely to slump suddenly in the near 
future. Under such conditions, if the 
technical position of the stock shows a 
tendency to weaken, or there is evi- 
dence of persistent profit taking or dis- 
tribution, the shares may be attractive 
for short selling. If in addition to 
these conditions, a decline in the gen- 
eral market is under way, the oppor- 
tunity for short selling is almost ideal. 

The earnings of a company may rise 
and fall moderately from month to 
month, or during different seasons of 
the year, but independent of such tem- 
porary variations, there may be a defi- 
nite trend over a period of years, in- 
dicating gradual improvement or 
deterioration. This trend is highly 
significant, for it will be reflected not 
only in future earnings per share, but 
it forecasts either increasing financial 
strength and power to resist and 
overcome competition, with the more 
remote possibilities of increased divi- 
dends, extra disbursements, stock divi- 
dends or “melons,” or uncertainty of 
future dividends, possibly financial de- 
terioration, with the more remote pos- 
sibilities of a cut or elimination of the 
dividend, or even receivership or bank- 
ruptcy. 

It is unnecessary to point out that 
where earnings have an upward trend, 
the shares may be attractive for pur- 
chase, provided the buying is done dur- 


When doing business with our advertisers, kindly mention the MAGAZINE OF WALL STREET 
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ing a reaction in a bull market, or near 
the beginning of such a market. Con- 
versely, where earnings have a down- 
ward trend, the shares may be 
attractive for short-selling, provided 
the selling is dong on a rally in a bear 
market, or near the beginning of such 
a market. The above suggestions, con- 
template long-swing speculation. 
Speculation for the minor swings of 
the market must be governed more by 
immediate technical position, with the 
earning-trend factor as an important 
background for the operations. 


What to Know About 
Dividends 


Percentage earned on the market 
price is an important factor in deter- 
mining the desirability of a stock, and 
always more important than the invest- 
ment yield of whatever dividend is be- 
ing paid. A high dividend return is 
attractive if the disbursement is earned 
by a comfortable margin, but it is an 
element of weakness if barely earned, 
or if it is being paid out of surplus. 
In this connection we may sometimes 
have an interesting development that 
should not be overlooked. For example, 
the trend of a company’s earnings may 
be distinctly constructive, but its divi- 
dend policy may be over-optimistic of 
nearby future developments. Such con- 
ditions suggest possible over-specula- 
tion in the shares by the public, to be 
followed by a sharp setback whenever 
it becomes apparent that the increased 
dividend cannot be maintained without 
impairing the company’s financial posi- 
tion. Professional traders who are 
familiar with developments of this 
character, may turn their knowledge to 
advantage both on the long side while 
the increase in the dividend is being 
discussed and discounted, and later on 
the short side when holders of the stock 
begin to become doubtful regarding the 
company’s ability to maintain the divi- 
dend. 


A Vital Point 


Earnings per share are useful meas- 
ures of comparison, not only with a 
view to determining the relative desira- 
bility of different stocks selling at about 
the same price, but also as guarantees 
of stability of current dividends, or 
promises of dividend inaugurations at 
a future date. Probably one of the 
most important indications is a com- 
pany’s ability to maintain earnings as 
high as, or higher than, the earnings 
of its competitors, other considerations 
being equal. 

From the above discussion of only a 
few of the probable influences of earn- 
ing ability as a factor in determining 
the probable trend of a corporation’s 
shares, it should be apparent that when 
technical considerations are bullish, 
shares with highest earnings are likely 
to be among the most attractive for 
purchase. Conversely, when technical 
considerations are bearish, shares with 
the most unfavorable earnings record 
are likely to offer the most attractive 
opportunities on the short side. 
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We invite correspondence 
in regard to any Stocks or 
Bonds, listed or unlisted 












Paine, Webber & Company 


ESTABLISHED 1888 


Investment Securities 
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New York Stock Exchange Detroit Stock Exchange 
New York Cotton Exchange Chicago Board of Trade 
Boston Stock Exchange Chicago Stock Exchange 
Hartford Stock Exchange 
8&2 Devonshire Street 2% Broad Street The Rookery 
2nd Floor 18th Floor 2nd Floor 
Boston New York Chicago 
SE esevcctscercaid 90 State Street MILWAUKEE..... 9% Michigan Street 
TET os. eceeesse Penobscot Building MINNEAPOLIS....McKnight Building 
ME MElccecosecescaese Torrey Building PHILADELPHIA. .303 Frank. Tr. Bidg. 
GRAND RAPIDS Grd Rap. Svgs. Bk PROVIDENCE Hospital Trust Bldg. 
HARTFORD...........-- 36 Pearl Street SPRINGFIELD..Third Nat. Bk. Bldg. 
HOUGHTON......... 6 Shelden Street 82, ea Pioneer Building 
WORCESTER.. ..314 Main Street 























Read 


Investment 

ee 

| Opportunities 

An interesting magazine, published monthly, 
containing brief authoritative analysis of 


securities which appear attractive at current 
market prices. 





We will be glad to place your name on our 
list to receive each issue. 


DUNHAM & (c 


FOURTEEN YEARS 
OF INVESTMENT SERVICE 





Hanover Square New York 
Telephone: Broad 1766-1776 
Established 1911 


Dunham & Co., 

Hanover Square, N. Y. C. 

Please send me “Investment Opportunities,” without any obligations. 

SING ncnnkekn: decnscanquevausnenseres-estsensen BBE 0000 ccccsescoeucecenssesoncncs 
























Metropolitan Casualty 


Insurance Company 
of New York 


The recent growth of this 
Company’s business is shown 
by the following table: 


Surplus to 

Total Assets Policy Holders 
1917 $942, $ 391,529 
1918 962,523 303, 106 
1919 ——-1,0&0,984 314,506 
1920 1,097,204 202,512 
1921 1,322,135 433,550 
1922 1,591,075 860,896 
1923. 2,269,766 1,444,566 
1924 3,988,455 1,774,449 


We recommend the Capital Stock 
of this Company for investment. 


Circular upon request. 


F.L. CARLISLE & CO. , inc. 
49 Wall Street 
New York 


Tel. Hanover 1571 
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Recent 


Weekly Reviews 


Contain analyses of 


Electric Storage 
Battery 


Ask for Circular M-19 


Timken Roller 
Bearing 
Ask for Circular M-20 


Our review will be mailed 
weekly, gratis, on request. 


PRINCE & WHITELY 
Established 1878 
Members 
NEW YORK STOCK EXCHANGE 
CHICAGO STOCK EXCHANGE 
CLEVELAND STOCK EXCHANGE 
25 Broad Street 
St. Regie Hotel 5 Baet 44th St. 








NEW YORK 
Chieateo Cleveland Akro» 
Newport New Haven 
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MARKET STATISTICS 


N.Y.Times 
N.Y.Times Dow, Jones Avgs. ——50 Stocks—— 


40 Bonds 20 Indus. 20 Rails High Low Sales 

Thursday, April 2.... 82.70 117.61 94.03 104.50 103.19 1,080,094 
Friday, April 3...... 82.75 117.40 93.84 104.45 103.35 828,369: 
Saturday, April 4..... 82.81 118.25 94.71 104.71 103.7$ 529,307 
Monday, April 6...... 82.84 119.43 95.81 106.24 104.99 1,201,390 
Tuesday, April 7...... 82.92 118.78 95.67 106.72 105.09 1,221,450 
Wednesday, April 8... 82.93 118.90 94.88 106.15 105.10 917,050 
Thursday, April 9.... 82.90 119.06 94.79 105.81 104.75 786,326 
Friday, April 10...... Holiday Holiday 
Saturday, April 11.... 82.93 119.33 94.97 106.00 105.26 400.865 
Monday, April 13..... 82.95 120.18 94.96 106.24 105.36 800,200 
Tuesday, April 14.... 83.02 121.54 95.46 106.96 105.75 1,173,725 

83.09 121.11 95.91 107.39 106.26 1,185,530 


Wednesday, April 15.. 
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You Are Posted When to Buy 
But Are You Posted When to Sell? 


If your stock trading is based on “hunches” or “inside information” you are working in the dark. You may have 
received “news” that a “big insider” was doing some heavy buying,—so you placed your order to buy the same 
stock. But with his own thousands of shares involved, is the “insider” likely to tell you when to get out, so 
as to save you a loss on your comparatively insignificant transaction, particularly when such telling may spread 
the danger signal and increase his own loss? 








Subscribers to the Trend Trading Service are advised not only when to buy, but also when to sell—when to take 
profits and how to protect their profits with stop orders. These advices are not based upon news of the insider's 
operations, or upon hunches, but upon a careful interpretation of the market's technical position, by experts, who 


closely watch the daily transactions as recorded on the ticker tape. 


Stocks selected are those which we believe should show you results in the shortest time. Telegraphic advices put 
you into the market and get you out again. We are not infallible, but our aim is to limit your losses, build your 
profits and show a balance on the credit side. 


Send the coupon for full details. 


TREND TRADING SERVICE, 
42 Broadway, New York. 


Gentlemen: Please explain in detail how the Trend Trading Service would operate for me. 





re < wiaeneesie sare 
April 25. 























| The Revaluation 


ot The Summer’s Promise for Oil 
GERMAN BONDS With the months of heaviest petroleum consumption at 


hand, what is the situation of producers and refiners, 
is analyzed in our Bulletin what is the outlook for earnings? Prices have fluctuated 

No. 125 erratically; are they attaining stability? These questions 
will be discussed in a series of articles in 


c. von potenz| | Lhe Wall Street News 


Specialist Foreign Securities Published daily by 
115 Broadway New York THE NEW YORK NEWS BUREAU ASSOCIATION 


Rector 5341-4 42-44 New Street New York City 
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Trial Subscription 


Investor's Booklet | | a ne eae 





in convenient pocket form 42-44 New Street New York City 
containing current statistics, 
high and low prices of Stocks, Enclosed you will find $2.50 covering trial subscription for three months. 
Bonds, Cotton and Grain. 

Copy on request for MW-425 Name ..... 


CARDEN, GREEN & Co. | Street 


Members New York Stock Exchange | 
43 Exchange Place New York City amd Btate ......-cercccsccccavcces 28 jsecennsees 


Telephone Hanover 0280 
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25 Broad St. 


Weekly 
Market Letter 


Comment on the General 
Financial Situation and 
Facts of Interest Regarding 


LISTED AND UNLISTED 
STOCKS AND SELECTED 
INVESTMENT BONDS 


Copy on request 


“obey EKirk 


Established 1873 
Members N. Y. Stock Exchange 
New York 













































Three States 
Coal Company 


First Mortgage 7s 


DUE 1944 


Bought—Sold—Quoted 


C.C. Kerr & Co. 


111 Broadway 


New York 
’Phones Rector 6110-6118 














































WHITE ROCK 
AM. CYANAMID 
BUCYRUS CO. 


J. K. Rice, Jr. & Co. 


>hone Rector 9030. 120 Broadway, N. Y. 

















When doing business with our advertisers, 








Over-the-Counter 








IMPORTANT ISSUES 





Quotations as of Recent Date* 


Aeolian Co. pfd. (7)..... 82 — 92 
Aeolian Weber ......... 19 — 24 
Aeolian Weber pfd. (7). 97 —102 
Allied Packers ......... 6%4— 8 

ee 18 — 22 

3 SPS ae 52 — 55 
American Arch (5P)....113 —116 
American Book Co. (7)..113 —116 
Amer. Cyanamid (P)...123 —128 

Pe ee Seacencseke bs 82 — 85 
Amer. Thread pf. (5%). 4 — 4% 
Atlas Portland Ce- 

Se . cedescns New 44%— 46 
Babcock & Wilcox (7)...132 —135 
Barnhart Bros. & Spindler: 

Be ee CEP Wcckecses 102 —105 

ee ee OEP Wisc cccces 95 —.. 
Beaver Board pfd....... 25 — 35 

Se ME” nnccsces 4%— 5 

ie 5 — 6 
Borden Co. (8) .....cece 142 —145 

 & aor 106 —.. 
Bucyrus Co. (5) .......- 128 —133 

. *. xaarre 108 —.. 
oo | eee 34 — 38 

 }f ee 88 — 94 
Congoleum Co. pfd. (7)..102 —104 
Crocker Wheeler ....... 24 — 27 

8 reer 75 — 80 


Eisemann Mag. pfd. (7). 47 — 53 
Franklin Rwy. S. 
Gen. Optical pfd. (3%).. 32 — 35 


Hale & Kilburn pfd. .... 16 — 18 
Ide (Geo. P.) & Co., Inc. 6 — 9 
. ear 638 — 67 
Jos. Dixon Crucible (8).136 —142 
Ingersoll Rand (8P) ....235 —245 
Johns-Manville, Inc. (3P) 1388 —141 
BE EEE acnccdesceeees 45 — 48 
, adandane saben 55 — 62 
a ee OEP senencnen 90 — 95 
Lehigh Portland Cement 
De awakeseegaasevues 72 — 73% 


McCall Corp’n ......... 88 — 92 
ee 125 —.. 
Nat’l Fuel Gas (5P)....117 —119 
New Jersey Zinc (8P)..183 —187 
Niles-Bement-Pond ..... a — 25 
ee — 55 
Phelps-Dodge Corp’n (4). 197 —112 
Pierce, Butler & Pierce 
eer erry 108 — .. 
EE tian cenwineiten —100 
Poole Engin’s (Maryland) : 
CE % ivan eadwiwan ee 16 — 19 
en 14 — 16 
Richmond Radiator Co... 20 — 25 
eee ee 100 —110 
Royal Bak’g Powder (8).143 —146 
se eee 101 —103 
Safety Car H. & L. (8)..110 —114 
Savannah Sugar (6).... 63 — 67 
ee ae 82 — 85 
Sheffield Farms (6) ..... 1385 —.. 
ah Me sodeteustane 98 —100 
Singer Mfg. Co. (10)....237 —245 
Singer, Ltd. (England)... 4 — 4% 
Superheater Co. (K) ....123 —126 
Thompson-Starrett (4) .. 90 —.. 
Victor Talk’g Mach. (8). 75 — 85 
White Rock (1.20P) ..... 27 — 32 
2nd Pfd. (GP) ........ 110 —120 
. &. ea 98 —102 
Yale & Towne (4P) .... 64 — 66 


* Dividend rates in dollars per share 
designated in parentheses. 

B—Arrears being discharged at 
rate of 7% annually in addition to reg- 
ular dividend rate. 

G—Guaranteed as to principal and 
dividend by Amer. Type Founders. 

K—Dividend rate on this stock not 
established. 

P—Plus Extras. 





VER-THE-COUNTER stocks con- 
QO tinued active and firm during the 

fortnight, with occasional strong 
spots. Among the latter should 
be noted the White Rock issues, which 
reached new high levels, and General 
Optical preferred. 

Strength in the latter issue reflected 
news of the merger between the Shur- 
On Optical Co., Inc., the Dupaul-Young 
Optical Corporation and the Standard 
Optical Co., which consolidation will 
control General Optical through owner- 
ship of not less than 60% of the com- 
mon stock. Effects of this merger will 
be to stabilize the industry, as well as 
to reduce the overhead of the operating 
units. The combined companies will 
constitute the second largest optical 
company in the country and will pro- 
duce a complete line of optical instru- 
ments, accessories and machinery. 
Position of General Optical is, of 
course, strengthened by the merger. 

In connection with the recent wide 


kindly mention the MAGAZINE OF WALL STREET 


advance in Singer Manufacturing stock, 
reports of a pending real estate trans- 
action which, if consummated, would 
involve the transfer of the 41 story 
Singer Building to other hands were of 
interest. Interests identified with the 
Utilities Power & Light Corporation 
were said to be principals in the 
negotiations and that the price named 
was $8,500,000. Inasmuch as this sum 
is largely in excess of the value at which 
the property is understood to be carried 
on the Singer Manufacturing Co.’s 
books, the large surplus of the corpora- 
tion is evidently in line for further 
amplification. 

Ward Baking Co. issues, more active- 
ly dealt in on the New York Curb 
market, were strong, as were most of 
the other baking stocks. An interesting 
news development was the announce- 
ment of interests associated with the 
proposed Empire Baking Co. that its 
inability to secure properties whose 
acquisition had been expected by April 
































Over 50 Years | 


of Service to 
Investors 


For more than half a cen- 

tury we have been assist- 
ing investors in the selection 
of sound securities. 

We invite you to consult 

with us in respect to your 
investments and request that 
you write for our carefully 
selected 


6% and Safety List 


recently compiled by our in- 
formation department. 


Mailed upon request to Dept. “M” 


Orvis Brothers &Q 


60 Broadw ay New York 


BRANCH OFFICES 


44th St. and Madison Ave., New York || 
Board 


Tennessee Ave. and Th w. 


e 
Atlantic City, N. J. 


Members 


New York Stock Exchange 
New York Cotton Exchange 
Chicago Board of Trade 

N. Y. Coffee & Sugar Exchange 
New York Produce Exchange 
New Orleans Cotton Exchange 























CURB 
SECURITIES 


Inquiries Invited from 


Banks, Brokers and Investors 


No marginal accounts accepted. 


BRANDENBURG & CO. 


Members New York Curb Market 
72 Trinity PI. 


New York 























Share inthe Profits of 
10 Edison Companies 


Through the purchase of United 
American Electric stock at around 
$18.25 a share you obtain a par- 
interest in 10 strong 
Edison Companies. The annual re- 
turn is about 6%% with opportuni- 


ticipatin 


ties for greater yield. 
Ask for circular M. W. 89 


R. J. McClelland & Co. 


Investment Securities 


60 Broadway 
New York Paris 


3 Rue Taitbout 











lst had led to the decision not to issue 
the proposed capital stock. Subscrip- 
tions which had been made on a “when- 
as-and-if-issued” basis were according- 
ly returned to subscribers, with 8% 
interest from April 1st to the time of 
the announcement. 

Pierce Butler & Pierce preferred, 
recommended here some months ago 
below 90, continued strong, reflecting 
an improved market situation. On the 
other hand, Allied Packers issues, and 
the Beaver Board securities, were in- 
clined to softness, losing some ground 
on the fortnight. 





Important Corporation Meetings 


Date of 
Company Specification Meeting 
Coca-Cola Co.......... Pfd. & Com. Div. 4-27 
Consolidated Cigar ........... Pfd. Div. 4-27 
Independent Oil & Gas......... Dividend 4-27 
Otis Elevator Co, ............. . Annual 4-27 
Amer. Brake Shoe & Fy......... Annual 4-28 
Cities Service Co.............-++: Annual 4-28 
Federal Light & Tract........... Special 4-28 
General Asphalt .............. Directors 4-28 
Whastenam Garp. ccccccccccccccces Annual 4-28 
Hayes Wheel Co....... Pfd. & Com. Div. 4-28 
Illinois Central R. RB. ........ Com. Div. 4-28 
Ingersoll Rand .................4nnual 4-28 
Inland Steel Co. .............+5. Annual 4-28 
Inland Steel Co....... Pfd. & Com. Div. 4-28 
Inspiration Copper ............. Annual 4-28 
Norfolk & Western Ry....... Com. Div. 4-28 
Pennsylvania R. R...... Annual Election 4-28 
U. 8. Steel Corp....... Pfd. & Com, Div. 4-28 
Youngstown Sh, & Tube......... Annual 4-28 


Amer. Tobacco....Com. & Com. B Divs. 4-29 
Delaware & Hudson ..++++.Directors 4-29 


Liggett & Myers ............. Com. Div. 4-29 
Lima Locomotive ............ Com. Div. 4-29 
Amer. Metal Co....... Pfd. & Com. Div. 4-30 
Gem. Gas BW. BW. ..cccrccccccecs Com. Div. 4-30 
Studebaker Corp...... Pid. & Com. Div. 4-30 
United Dyewood Corp.......... Directors 4-30 
Wee TED ccccceccecccsce Annual 5-2 








Copy Free to Readers 


“Bond Yields at 


a Glance” 


Readers of THe MAGAZINE OF 
WaLL STREET are invited to send 
in names of friends who are likely 
to be interested in financial matters. 
In exchange for this courtesy, we 
shall be glad to send free a copy of 
“Bond Yields at a Glance.” This 
valuable set of tables tells you in an 


instant the yield of any bond at any 


price. 











45 East 42d St. 


KIDDER, PEABODY & Co. 


Established 1865 
NEW YORK BOSTON 
17 Wall St. 115 Devonshire St. 


216 Berkeley St. 


PROVIDENCE 
10 Weybosset St. 


Government Bonds 
Investment Securities 
Foreign Exchange 
Letters of Credit 


Investment Circular 


on request 


Correspondent of 


BARING BROTHERS & CO., LTD. 


LONDON 











What Makes 
a Bond Safe 


EFORE You buy Bonds 
do you Analyze the con- 
templated investment? Do you 
really know the factors that de- 
termine the safety of any First 
Mortgage Real Estate Bond? 


This booklet, “How To Analyze 
A First Mortgage Bond” will 
show you how to accurately 
determine the relative value 


of each contemplated invest- 
ment. Mail the coupon—Today! 


THE STRAUSS 
CORPORATION 


Penobscot Bldg... DETROIT, MICH. 
New York : Cleveland : Los Angeles 


seecececeecseesees COUPON ceceeecececececccs 


THE STRAUSS CORPORATION 
9th Floor Penobscot Building 
DETROIT, MICH. 


Please send me without obligation your Book- 
let “How to Analyze a First Mortgage Bond” 


MW-425 
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Address 
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INSURANCE DEPARTMENT 
(Continued from page 1126) 
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London Life Association 












4 ° : Co. London, Enyland hich 
A Nation-Wide Service |] 62 Zing mie om ined meant achion 


in the world. He tella me I could get a 
































o15.00 20-Payment Life policy for consider 
. ably less per $1,000 with this company than 
For more than a century this Bank has with any in this country. Also that after 
constantly widened its facilities and eight years have elapsed, dividends are 
extended its banking connections. Be- guaranteed at 60% of premium, increasing 
yond the mere question of growth, 2% yearly until payments are completed. If 
however, has been the tradition of to your knowledge this information is cor- 
an individual attention to the re- rect and if you approve, or have any sug- 


gestions on other policies, would greatly *ap- 
preciate any au vice offered. im single, and 
heve an income of over $3,000, including 


4 Sanat salary and income from investments.—A. K., 
Correspondence cordially invited. Ghisaen Fil. 


quirements of its correspondents. 





The London Life Association, Ltd., of 
Resources over 250 Million Dollars |} london, England, is an old and con- 
servative institution which, within re- 
cent years, merged with the Clergy 
Mutual. These companies have never 
written any large volume of business, 
according to American ideas, nor has 
either of them ever employed agents 
in procuring business. 


According to available information, 
6% o 12% the rate of the London Life Association 
for an Ordinary Life policy taken at 





























age 31 was £3:0:9 per £100—or about 
Income Bond $30 per $1,000. The premium is not 
reducible by dividends during the first 

7 years, but thereafter each subsequent 

premium “is reduced by a rate per cent. 

— ; depending on the valuation made at the 

A Limited Offering of these Bonds beginning of each year.” The amount of 
Guaranteeing the Payee 6% Month- the dividend is not guaranteed, but the 
: . cialis statement is made that “these rates of 

ly in advance with possibility of 12%; reduction for new members are ex- 
pected to be 55% in the eighth year and 

to increase gradually, though it is 


Quarter Billion Dollar proper to mention the liability to fluctu- 
s . . ation.” This statement related to the 
Security Behind This premium rate of £3:0:9 above indicated, 
Guarantee but from later information it would 


appear as if the premium rates had 

been reduced. If so, doubtless the esti- 

Yes! it is Life Insurance—the only way mated dividend reduction in the 8th 
! in which you can get such a bond. For year would be correspondingly reduced. 
; A policy of similar character taken in 

further particulars address one of the well-known Old Line Life In- 
surance companies of the United States 
would involve a premium payment of 
$23.48 per $1,000, and there would be a 
dividend reduction commencing at the 





* W. Ward end of the first year and increasing an- 
nually thereafter. The first dividend 

AUTHORIZED REPRESENTATIVE reduction in the American company 
. would be over 20%. The failure to 

79 Pine St., N. Y. C make any dividend payment for seven 
Phone Hanover 4483 years in the London Life Association 


accumulates a considerable fund which 
necessarily implies much larger divi- 
' dends afterwards. It is somewhat 











CHATHA catiinliniitieittiamnaaaies 
pH ENIX. CONSIDERING A BRITISH COM- 


Reader Advised by Friend to Insure in 


Being @ subscriber to your Magazine, I am 
taking advantaye of your advice on insurance 


problems. Am 31 years of age, hare $1,000 
20-Year Endowment with Prudential Insur- 
ance Co. $30.50 yearly at aye 20.) Con- 
ONAL verted $10,000 War Risk to $10,000 20-Year 





Endowment at aye 27 ($396.25 yearly), and 
AND also compensation insurance for $1,073, pay- 
able in 1945, As you can see, I have no real 
UST co life insurance if I survive these policica. 
A friend of mine informs me of a policy 


he holds taken on the London Life Insurance 




















Haw Much are You Worth? 


Don't rely on memory or haphazard notes 
for the answer to this aud other im- 
portant financial questions. MI-REFER- 
ENCE provides a business-like way of 
keeping permanent records of your per- 
sonal affairs. Insurance records, real es- 
tate matters, the details of stock and 
bond tradings, your net worth are all 
kept in apule-pie order. 


MI-REFERENCE 


reflects a daily picture of your exact financial 
condition. 

MI-REFERENCE ts a handsome loose-leaf 4” 
ring book with embossed flexible leatherette 
covers. Furnished with 100 shevts—additional 
forms supplied as needed at three cents per sheet. 


Price $5. (Special Larger Size Deluxe Edition 
in Dark Brown Russian Leather, 1” ring with 
200 sheets. price $10.) Name lettered in gold 


50 cents extra. Send for free sample sheets. 


PFENING & SNYDFR, Inc. 



















Brokerage 
Service 


Upon request we shall be glad 
to forward you our letter 
which describes in detail the 
various kinds of brokerage 
service rendered by this Or- 
ganization based upon more 
than fifty years’ experience as 
members of the New York 
Stock Exchange. 


Pearl & Co. 


Founded 1869 
Members N. Y. Stock Exchange 
71 Broadway New York 
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7% Guaranteed Bonds 


Look to Florida for high income, 
safety-clad investments. 

We offer an attractive issue of 7% 
(2% for 1 security) First Mortgage 
Real Estate Bonds, Principal and In- 
terest GUARANTEED. 

Write for late, free booklet. Valu- 
able Florida information. 


Securities SALES COMPANY 
Of FLORIGA 


Investment Bankers 
121 West Forsyth St., Jacksonville, Fia. 





























We represent beading lh ao 
light and power, gas and 


UTILITY SECURITIES 


COMPANY 
72. Mamet. 4568 Breadway 4098. 35th. 
CHICAGO 
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along the lines of the old and discredited 
semi-tontine principle. 

The London Life Association quotes 
a premium (according to figures at 
hand) of £4:0:3 for a 20 Payment Life 
Policy at age 3l—or over $40 per 
$1,000. The Old Line American com- 
pany above referred to gives a rate for 
the same policy of $33.49 per $1,000. 

The London Life Association, Ltd., is 
an excellent old institution, but apart 
altogether from the question of finan- 
cial gain, I cannot see the advantage to 
an American of taking insurance in a 
British company. British companies 
have to pay a very high income tax 
rate, and the proceeds of policies in 
British companies might be taxed as 
an inheritance in the future, even al- 
though, I am informed, the practice 
hitherto has been to waive the rights 
te such taxation. There is a danger 
that a policy payable to an American 
citizen might therefore be taxed not 
only for British purposes, but also for 
American—double taxation. Moreover, 
there does not seem to be any impor- 
tant financial benefit likely to accrue. 
No one can foretell the future, but, 
judging from the past, the American 
companies have been able, by increased 
interest earnings and favorable mortal- 
ity rates, to maintain a net cost which 
has enabled them to compete very fa- 
vorably with the best British compa- 
nies. 











WHAT THE NEWS MEANS 
(Continued from page 1140) 





More Oil Mergers— 

—are in the offing. It is reliably re- 
ported that negotiations are under way 
affecting several companies not men- 
tioned in the sale of Doheny’s control- 
ling stock in Pan American Petroleum 
& Transport. Marland and Standard 
of New Jersey are mentioned as figur- 
ing prominently in the proposed amal- 
gamation, but what form the new 
eombinations will take has not been 
diselosed. 


- * * 


Copper Continues to Suffer— 
—from overproduction. Output in 
March was 92,202 tons compared with 
82,907 tons in February. Stocks of 
North and South American producers 
totaled 383,976 tons on April 1, com- 
pared with 373,962 on January 1 and 
370,498 tons on October 1 last. The 
buying wave which promised to lift the 
industry out of the doldrums a few 
months ago has subsided, and copper 
has dropped back into a rut again. 
Again it is a case of wait. 

> >. > 


Delaware & Hudson Melon— 


—is Wall Street’s expectation. Segre- 
gation of the company’s coal properties 
is taken to mean that not only will a 
melon be cut but also that the move 
clears the way for a consolidation. The 
market action of Delaware & Hudson’s 
stock has done much to confirm such 
opinions. 
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Know When to Buy 
-and Know When to Sell 


Follow the advices of the In- 
vestment and Business Forecast 
of The Magazine of Wall Street 


Expert advices are a necessity for the man 
who buys securities for income, for income and 
profit, or simply for trading gain. 

e enable you to place your trading and 
investing on a conservative basis which makes 
and conserves your profits, limits risk, elimi- 
nates guesswork and takes full cognizance of 
all market factors affecting your transactions. 








The Service 


Service Report 


1.—A ten-page service report issued every 
Tuesday—by air mail if desired. 


Colorgraphs 


2.—The Richard D. Wyckoff colorgraphs of 
Business, Money, Credit and Securities. 


Technical Position 


3.—The technical position for traders, show- 
ing what and when to buy and sell. 


Investment Indicator 
4.—The Investment Indicator, showing the 


investment position of leading stocks 
and telling you what to do. 
Income and Profit Rec 
5.—From two to four recommendations each 
week of bonds and high grades pre- 
ferred stocks, with possibilities for mar- 
ket profit. 


Bonds for Income Only 


6.—Each week one high grade standard 
bond is recommended for income only. 


A Thorough Survey of Industry 


7—A brief but thorough survey of the vari- 
ous fields of industry and finance. 
Replies by Mail or Wire 
8.—Prompt replies to inquiries for opinions 
regarding a reasonable number of listed 
securities (limited to 12 issues in one 
communication)—or the standing of 
your broker. 
Summary of Advices by Wire 
9.—Without additional charge, a summary 
of regular and special technical advices 
sent collect by night or day letter or in 
code. 
A Special Wire or Letter 
10.—A special wire or letter when any im- 
portant change is foreseen in the tech- 
nical position. 


» eX 











of The Magazine of Wall Street 
42 Broadway, New York City. 











The . Investment and 
Business Forecast is not 
nerely a successful trad- 
ing guide—in the past 
two years we conducted 
22 trading campaigns 
with profits of 1,201 
points in excess of all 
losses—but is a com- 
plete, comprehensive se 
curity and business men- 
tor with four principal 
departments. Many of 
our subscribers use more 
than one. Others con- 
fine themselves to The 
Technical Position Sec- 
tion—or to The Invest- 
ment Indicator which 
limits its recommenda- 
tions to sound dividend- 
paying issues which have 
possibilities for market 
enhancement. 


Enter your sub- 
scription today. 
Fill out the cou- 
pon. Mail it NOW. 


«=«===MAIL THIS SPECIAL SIX MONTHS’ TRIAL COUPON TODAY#<<<«= 
INVESTMENT AND BUSINESS FORECAST 


Wire I enclose check for $75 to cover my test subscription te The lavestment 
— and Business Forecast for the next six months. 

Wanted? SD Rr ais s Fee a pkanccnnponnqnadds edn cbeeudndis<« cedidbemmubaneneee 
0 Yes SEA ee ae reer ae Ae eS ye, ne MO Age ae 
0 No. City....... State . iaidcieiaaial 
April 25 C) Wire me collect what trading position te take, naming ten stocks. 

















































Stocks of 
Insurance 
Companies 


As Investments 


@ Insurance Company shares 
are being sought in increasing 
volume by close students of 
investment values. They con- 
stitute one of the strongest 
forms of investment. Increas- 
ing net income and invested 
surplus of these old line insti- 
tutions make the shares par- 
ticularly safe and attractive. 








@As specialists in this type 
of security we shall be pleased 
to submit investment sugges 
tions to those interested, 
together with complete 
information on these issues. 


Please address Dept. “Z-7” 


CLINTON GILBERT 


2 Wall Street New York 
Telephone Rector 4848 




















business men read every issue of 
this Magazine seeking sound busi- 
ness and investment advice. Your 
ad in the Opportunity pehange 
(See page 1173) will reach this audi- 
ence of mail-order buyers, 95% of 
which were secured through mailing 
efforts. 


Rates: 7S5c a line or 2c a word. Mini- 
mum ad 20 words. Checks must accom- 
pany orders. 


Try out this department starting next issue. 
Send your ad to Advertising Dept. 


The Magazine of Wall Street 


42 Broadway New York City 
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One Hundred Thousand 














Uncle Sam’s Job 


Monthly investment of savings 
through the mails has_ enabled 
thousands who find it  incon- 


venient to visit a bank to build 
little fortunes through the simple, 
efficient and popular system in 
operation for 37 years by The 
Franklin Society, which pays 5 
per cent., compounded  semi- 
annually, to regular savers and 
4% per cent to th: save-as-you- 
please kind. Inquire, 


15 Park Row, New York 





















































Bank and Insurance Stocks | 














Quotations as of Recent Date? 


National Banks: Bid Asked 
American Exchange (16)... 375 385 
ss” 194 198 
Chatham & Phenix (16).. 296 300 
Chemical (24) .....cccccces 645 655 
Es cdacuenbvses 435 440 
oe |) rr 350 354 
East River (13)........... 225 —_ 
First (N. Y.) (60).........2450 2550 
First (Brooklyn) (12C).... 450 we 
Gemma CED) on. ccccccces 335 342 
Se ee 150 = 180 
Hanover (24) .....cccccecs 970 1000 
Harriman (10E)........... 470 490 
Mechanics & Metals (20)... 392 397 
ED cia uae ua Aeane 6a 445 452 
. fi ee 442 450 
| 150 

Trust Companies: 

EE, ee 454 459 
Central Union (24F)...... 715 745 
Equitable (12)............ 252 255 
Farmers L. & T. (9)....... 445 450 
i). 318 322 
Irving Bk.-Col. Tr. (12).... 242 246 


eral market during the liquidation 

period encountered last March, the 
reaction in large measure representing 
disposal of speculative holdings by those 
hopeful of repurchasing at lower levels. 
Following this setback, there was a 
quick recovery, after which prices 
again eased off slightly. Most recently, 
demand for bank stock issues has 
improved considerably, and at the pres- 
ent writing they appear stronger than 
for some time past. General belief is 
that, from the standpoint of technical 
position, issues in this group have 
benefited considerably, and are now 
pretty firmly lodged. 

Feature of the bank stock world, 
from the practical banking viewpoint, 
in recent weeks has been the move- 
ment toward opening new branches in 
the metropolitan district. National 
Park Bank, with two new branches 
opened, and National City and Chem- 
ical National were among the insti- 
tutions whose expansion in this direc- 
tion has been most recently announced. 
The movement is in line with the 
steady process of expansion which has 
characterized the metropolitan bank 
field practically from its inception. 

Along the same lines, the announce- 
ment of the absorption of the York- 
ville Bank by the Manufacturers Trust 
aroused considerable interest. The his- 
tory of the Yorkville has been particu- 
larly brilliant in recent years, reflect- 
ing the benefits of a cohesive clientele, 
and its absorption by the Manufactur- 
ers Trust brings the latter institution 
up in line with the larger trust or- 
ganizations of the metropolitan dis- 
trict. 

Insurance stocks, often grouped with 


Bie stocks declined with the gen- 


When doing business with our advertisers, kindly mention the MAGAZINE OF WALL STREET 


Bid Asked 
Lawyers T. & G. (10H).... 220 227* 
Manufacturers (16)........ 340 350 
United States (50).........1570 1610 

Insurance Companies: 

American Surety (6)...... 127 130 
S| 107 110 
Globe & Rutgers (28)...... 1375 1425 
Hartford Fire (20)........ 560 570+ 
National Surety (4.24)..... 207 212 


A—Includes $4 from Chase Securities 
Corporation. 

B—Includes 50c and 50c extra paid 
quarterly by National City Co. 

C—2% extra, 1/2/24. 

D—3% extra 12/31/24. 

E—5% extra 7/10/24 and 1/2/25. 

F—4% extra 1/2/25. 

G—Interim dividend of $2 
3/2/25 to holders of record 2/21/25. 

H—1% extra 7/1/24 and 1/2/25. 

{Dividend rates, in dollars per share, 
shown in parenthesis. *Ex-rights. 
+Ex-dividend. 


paid 


the stocks of banking institutions in 
the broad category of “bank stocks,” 
shared the tendencies of the bank stock 
group in general. Continental, which 
was reviewed in a recent issue of this 
publication, continued firm on its yield 
basis of approximately 5.30%. Public 
interest in the stocks of fire insurance 
companies is increasing as the unique 
appeals of this particular group be- 
come better understood. Among these 
appeals are the growth of general busi- 
ness, the “re-insurance” reserve funds, 
and the “investment trust” features of 
the insurance company’s operation. 





WHEN ARE GILT-EDGE BONDS 
SAFE? 


(Continued from page 1098) 





stocks would have been even more pro- 
nounced. 

It would have been of interest had 
Mr. Smith tried out a more representa- 
tive assortment of stocks, including, 
say, all of the issues available in pro- 
portion to the stock outstanding. 

But even with the choice of securities 
favorable to bonds and unfavorable to 
stocks rather than representative, in 
only one case does Mr. Smith find an 
excess of advantage for bonds. This 
is Test 6, where Boston investors are 
supposed to have invested $10,000 in 
bonds in 1866 and, at the same time, 
$10,000 in assorted stocks. When they 
compared notes twenty years later it 
was found that the total income from 
stocks was $13,169 and that from the 
bonds $12,155, showing a slight excess 
in favor of stocks, so far as this item 
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27* 
350 
510 


30 
10 
25 
DF 
12 











of income is concerned. But if we 
count the increase in the capital value 
of the securities, the advantage was re- 
versed, making a net advantage for 
bonds of $1,012.+ 

This period was, as is well known, a 
period of rapidly falling prices so that 
the bondholder, so far as the element 
of change in the dollar is concerned, 
was benefited thereby. 


On the other hand, during periods 
of rising prices, such as 1901-1922, the 
stockholder had a very decided advan- 
tage. Test 1, for instance, shows that 
as between $10,000 invested in 1901 in 
stocks and $10,000 invested at the same 
time in bonds, there was a net advan- 
tage in favor of the stockholder, of 
principal and income together, of $10,- 
981. 

In all these comparisons the ad- 
vantages are reckoned in the actual 
dollars received, a reckoning which is 
imperfect (1) because of the variabil- 
ity of the dollar and (2) because of 
the unequal distribution in time of the 
returns from stocks and bonds. 

Evidently the fairest comparison is 
to be made by computing the rate of 
yield in the various investments in the 
sense that this phrase is used in the 
ordinary bond tables. In this way we 
find the real yield as distinct from the 
nominal yield. The distinction is 
somewhat analogous to that between 
real and nominal wages. 


The rate of yield on any investment 
is that rate of interest which, if used 
for discounting the income and princi- 
pal to be received, would give an ag- 
gregate discounted value at the time of 
purchase equal to the purchase price. 
Thus the rate realized on a five per 
cent bond, running twenty years, pur- 
chased at par and redeemable at par, 
will be five per cent. But if purchased 
at 110 the rate realized will be 4.3%. 
While if it is purchased at 90 the rate 
is 5.9%. The rate of yield when the 
calculations are in terms of dollars 
(uncorrected for variations in purchas- 
ing power) differs from the rate cal- 
culated in terms of dollars corrected to 
a uniform purchasing power, say pre- 
war dollars.* 


If we apply this yield idea to the 
various tests which Mr. Smith has 
made we find results as in Table I. 


We see, for instance, that the man 
who in 1866, under Test 6, invested in 
bonds and redeemed or sold them in 





*I am indebted to Mr. Carl Barth for devis- 
ing and providing me with a specially con 
structed slide rule to help in these computa- 
tions. The method used involves (1)—for ob- 
taining the last column—translating each 
individual item of income, as well as the prin- 
cipal, into “corrected,” or pre-war, dollars by 
means of an indez number ; (2) averaying the 
income items thus translated (not strictly by 
the arithmetic averaye; the best averaye the- 
oretically is given in my “Appreciation and 
Interest,” 1895, page 309, and “The Rate of 
Intereat,” 1907, pave 373); (3) obtaining the 
rate of yield by means of bond tables or the 
slide rule; (4) checking the reault by actually 
discounting each indiridual item to the pur- 
chase date from the time it accrucva; (5) if 
the check ia not exact, trying a slightly diffe 
ent rate; (6) interpolating between (4) and 
(5) by proportional parts, to obtain the cor- 
rect rate. 

t Even this advantage disappears when the 
more rigorous methods described later are em- 
ployed. 
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Chain Store Analyses 





1925 Editions 


We have under preparation a series of analytical studies 
of chain store corporations in which we are interested, 
including the following: 


S. S. Kresge Co. 

F. W. Woolworth Co. 
J. C. Penney Co. 

G. R. Kinney Co., Inc. 


McCrory Stores Corp, 
Waldorf System Inc. 
The Ginter Co. 
Melville Shoe Corp. 
National Tea Co. 


The Analyses include historical data, charts and statistics 
© interest to every investor. Copies of any of these 


Analyses will 
obligation. 


be sent to investors as issued, without 


We are members of the New York, Chicago, Detroit, and 
Cleveland Stock Exchanges and will be pleased to quote 
markets or execute orders on chain store securities. 


Address Department W. S. 


Merrill, Lynch & Company 


Chicago 


120 Broadway 


11 East 43rd St. 
New York 


Detroit Milwaukee Denver Los Angeles 





























































Dame Wolfe & Co. 


Industrial and Financial 


Management 





REORGANIZATIONS 





An explanation of our services will be sent 
on request for Folder M-!. No obligations. 


100 Broadway 


New York 




































Now a Daily Newspaper 


On March 16 the AMERICAN BANKER, established in 1836, 
changed from a weekly to a daily. 
banking, you will want to receive the only daily newspaper 
exclusively devoted to banking. 
Special offer. Send one dollar 
for a 45 day trial subscription. 


American Banker 


The Only Daily Banking Paper 


32 STONE STREET NEW YORK, N. Y. 


If you are interested in 
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H. HENTZ & CO. 


Established 1856 


Members of 


New York Stock EXCHANGE 
New York Cotton EXCHANGE 
N. Y. Corree & Sucar Excu., Inc. 
New York Propuce EXCHANGE 
Cuicaco Boarp oF TRADE 
Winnipec GRAIn EXCHANGE 


Associate Members of 
LiverPoo. Cotton ASSOCIATION 





Weekly 
Market Letter 
on request 


New York Cotton Exch. Bidg. 
Henover Square 


New Yor’ 
Telephone Bowling Green 3940 
Boston Detroit Savannah 



































Analysis of 


150 Listed Stocks 
Grouped According to Industry 


The Comparative Strength 
of the “Chain Store Stocks” 


Our current Investment Letter 
indicates the relative price 
changes of 150 Listed Stocks 
grouped into 22 separate classi- 
fications. The quotations as of 
March 31st are compared with 
the 1925 high levels and with 
the 1924 low prices. The re- 
sistance to selling pressure dur- 
ing the recent downward move- 
ment in the case of certain 
groups is clearly demonstrated. 





Ask for Circular RS. 


Kelley, Drayton 
& Converse 


Members New York Stock sixchange 
40 Exchange Place New York 
Uptewn Office: 50 East 42nd Street 
Philadelphia Office: Land Title Bidg. 























1885, made 6.8% on his money, reck- 
oning in actual dollars, while, reckon- 
ing in pre-wars, he made 11.7%. 
Again, under Test 1, 1901-22, the bond- 
holder nominally made 4 per cent but 
really only 1.1 per cent. 

It is clear that, when prices were 
falling, as between 1866 and 1885, and, 
less strikingly, 1880-1899, the bond- 
holder fared much better than he did 
when prices were rising as between 
1901 and 1922. During rapidly falling 
prices the bondholder often made over 
10 per cent in real yield, while some- 
times during rising prices he did not 
make 1 per cent! In fact if Mr. Smith 
had stopped at 1920 the real bond 
yields would have been less than noth- 
ing. Between 1896 and 1920 the fall of 
the dollar virtually wiped out interest 
altogether. The “reward of thrift” 
was less than zero! 


If we subtract the bond yield in each 
case from the stock yield, we find the 
following differences respectively, all 
in favor of stocks except one which is 
even. The advantage of stocks is much 
greater during rising prices (as 1901- 
22) than falling (as 1866-85). This is 
shown in Table II. Sometimes the 
stockholder gets as much as 5% more 
than the bondholder. In one case, Test 
8, the stockholder gets nearly six times 
as great a real yield as the bondholder. 

We may also note that the stock- 
holder enjoys a less variable real yield 
than the bondholder! The stockhold- 
er’s yield varying between 2.7% and 
14.0% or 5.2 fold, while the bondhold- 
er’s varies between 0.8% and 11.7%; 
or 14.6 fold. 

We shall never do justice to the 
bondholder and give him in reality the 
steady and safe income he pays for 
until we can guarantee him a stable 
dollar as we guarantee a stable yard 
or pound, and every other unit in com- 
merce except the dollar. 

Meanwhile, it behooves every in- 
vestor who seeks safety and steadiness 
of yield to weigh well the fact that 
every investment, most of all bonds, 
involves a speculation in the value of 
the dollar, just as risky as other specu- 
lations, and that in the absence of any 
real safety, his next best recourse 
may be a well arranged assortment of 
common stocks. 





WILSON REORGANIZATION 
(Continued from page 1106) 











the comparative balance sheets accom- 
panying this article. It will be seen 
that the company’s total assets have 
been revalued and reduced from 121.5 
millions, as of December 31, 1923, to 
119.0 millions. In place of the former 
10.07 millions 7% cumulative preferred 
the new preferred shares, presumably 
entitled to dividends at the same rate 
as the old, will total 29.27 millions. 
The no par Class A shares constitute 
an entirely new security, convertible 
share for share into common and en- 
titled to a $5 dividend. The amount 








KEEP POSTED 


highest 
on request, direct from the issuing house. 
Ask for them by number. 


Department, Magazine of 
Broadway, New York City. 





ANALYSES OF 150 LISTED 
STOCKS 


Send for your free copy of this helpful 
folder issued by a member of the 
N. Y. S. E. Ask for 342. 


“THE WORD WAS RAYON” 

Send for this interesting folder ex- 
plaining the advantages of investing 
in this new industry. Ask for 343. 


AN UNUSUAL REFERENCE 
RECORD FOR INVESTORS AND 
TRADERS 


Illustrated circular and samples of 
sheets used in superior loose-leaf system 
of eleven forms and monthly index, 
7%4"x5”. (260). 


INVESTMENT GUIDE 


Issued by the oldest first mortgage | 
house in Chicago. It explains how to 
invest savings at the highest interest 
rate consistent with safety. (256). 


THE PRUDENCE PARTIAL 
PAYMENT PLAN 


An interesting booklet describing how 
guaranteed first mortgage Prudence 
Bonds may be purchased in small 
installments. Special features of the 
booklet are the chart which shows 
how money grows and the fact that 
the partial payments draw 514% inter- 
est. (316). 


BUILD YOUR INCOME ON PROS.- 
PERITY’S PATH 


This booklet tells you of the wonder- 
ful investment opportunities offered by 
the marvelous growth and prosperity 
of Miami, Fla. Send for your free 
copy. (325). 


VIRGINIA RAILWAY POWER CO. 


The remarkable value behind this com- 
pany’s First and Refunding Mortgage 
5% Gold Bonds is explained in Circular 
No. 338. Ask for your free copy. 


JOINT STOCK LAND BANK 
SECURITIES 


We have issued our regular quotation 
sheet on this type of investment, show- 
ing capital stock, dividends, yields and 
book values. Send for your copy which 
will be sent gratis. (339). 


DOES YOUR BANK DISCOURAGE 
CUSTOMERS? 


Send for your copy of this interesting 
folder. Ask for (340). 


FIFTY-TWO YEARS OF PROVEN 
SAFETY 

An interesting and handsomely il- 
lustrated booklet describing the invest- 
ment principles which have made pos- 
sible the record of “No loss to Any 
Investor in Fifty-Two Years” for 
owners of Smith Bonds. Ask for 
(326). 
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of these shares outstanding will prob- 
ably be 439,815 shares valued at 27.45 
millions. Common stock capitalization 
will be increased from 202,181 shares 
of no par value to 365,959 shares, also 
of nominal par value. The equity for 
this stock, as indicated by the estimated 
balance sheet, will be scaled down from 
40.17 millions to 5.33 million dollars. 


While the company’s bond and stock 
capitalization is increased from a total 
of 77.26 millions to 92.74 millions by 
the reorganization, actually, its finan- 
cial structure will be greatly improved. 
This result is brought about by the re- 
duction of funded debt and bank loans, 
already referred to, and by reason of 
the healthier relationship existing be- 
tween these items and the amount of 
junior securities outstanding. 

The working capital position is like- 
wise materially strengthened. Ratio 
of current assets to current liabilities, 
on the basis of the reorganized com- 
pany’s estimated balance sheet, will be 
approximately 3.8 to 1. This compares 
with a ratio of only 1.8 to 1 at the 
close of 1923. 

Earnings of Wilson & Co. last year 
were affected, to a degree, by the re- 
ceivership tangle. Gross sales amounted 
to 225 million dollars in contrast with 
275 millions the year before. Net income, 
after all charges, including deprecia- 
tion, was equivalent to $6.93 a share 
for the old common stock compared 
with $8.60 a share, before depreciation, 
the year previous. This showing would 
seem to demonstrate that, under rea- 
sonably favorable conditions, Wilson & 
Co. may be expected to show satisfac- 
tory results. It is to be recalled, in this 
connection, that Wilson & Co. had a 
good record before the difficulties of 
late years precipitated the present 
crisis. 

As a means of gaging the position 
of the various securities of the new 
company, it is interesting to apply the 
1924 net earnings to the new capital- 
ization. On this basis, we find that 
interest requirements would have been 
earned nearly 2.9 times over. I[t is ap- 
parent, therefore, that the first mort- 
gage 6s are in a sound position. At 
current price around 97 they yield 6.3% 
to maturity. They should be retained. 

The interests of the convertible bond 
owners will, of course, be bound up in- 
timately with the junior securities 
henceforth. The preferred stock will 
doubtless be placed upon the full 7% 
dividend basis as soon as the reorgan- 
ization is completed. This would mean 
the equivalent of $42 yearly interest on 
each $1,000 face value of convertible 
bonds. Indicated earning power of the 
company suggests that it will have no 
difficulty in covering dividend require- 
ments on this security twice over. 
Again applying last year’s income, the 
new preferred would show $14.95 a 
share earned. Those who receive this 
stock in exchange would do well to 
hold it. Selling around 74, on a when 
issued basis, it seems underrated. 

The Class A shares may not be 
placed upon a dividend footing at once. 
Net income for 1924 was at the rate of 
$6.36 for this issue, however, indicat- 
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A Smart and Beautiful Sedan 






SBAQS cbeitas 


Specially Built for Chandler 
by Fisher 


HANDLER and Fisher have combined to produce 
the handsomest model in Chandler history—the 
new Metropolitan Sedan De Luxe. 


Swung low on the famous Chandler chassis, it has 
a beauty of line, proportion and detail worthy of 
America’s most exclusive custom body builders. 


Therounded brougham top is finished in smart black 
leather, enhanced by landau bars. Two striking color 
combinations are offered: double-toned brown and 
sagebrush green, both in Duco of lacquerlike brilliance. 


Reflecting a new order of closed car beauty, spa- 
cious, luxurious, and above all, offering the notable 
performance superiorities of the Pikes Peak Motor 
and the Traffic Transmission— 


—the new Metropolitan Sedan almost belies its 
moderate price — $2195 f.o. b. Cleveland. 


(The Traffic Transmission is built complete in 
the Chandler plant under Campbell patents.) 


THE CHANDLER MOTOR CAR COMPANY ° CLEVELAND 


CHANDLER 











Puts - Calls - Spreads 


Guaranteed by Members of the New York Stock Exchange 
May be utilized as insurance to protect margin accounts; to 
supplement margin; and in place of stop orders. 
Profit possibilities and other important features are described 
in Circular W. Sent free on request. 


Quotations furnished on all listed securities 


S. H. WILCOX & CO. 


Established 1917 Incorporated 


66 Broadway New York 
Telephone Hanover 8350 
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To All Holders of 
Real Estate Bonds 


Bradermann Service, used 
by banks, trustees and in- 
surance companies to effect 
the sale, purchase or ex- 
change of approved first 
Mortgage Real _ Estate 
Bonds, is now available to 
the private investor. Our 
complete facilities are at 
the disposal of all own- 
ers of such Bonds wishing 
to trade or liquidate their 
holdings. 


HOLDERS of Bonds will 
find that Bradermann Serv- 
ice affords a ready market 
for all standard issues of 
the leading Real Estate 
Mortgage Bond Houses. 


BUYERS of all standard 
and guaranteed types of 
Real Estate Bonds should 
look over our list of offer- 
ings. 





MW. BRADERMANN Co. 


Hanover 7044 


Detach and mail coupon today. 


Please send me your booklet, “Maintain- 
ing a National Market”; also current 
offering list showing your prices. 














ing the company’s ability to show a fair 
margin over the contemplated $5 pay- 


ment. In the event that dividends are 
paid on both 7% preferred and Class A 
shares at full rates, the return to con- 
vertible bond holders would be equiva- 
lent to $79.50 per $1,000 face value of 
their former holdings. Doubtless the 
fact that the banks will hold a consid- 
erable block of this stock, together with 
the preferred, will have some bearing 
upon inauguration of dividend dis- 
bursements at an early date. The Class 
A shares are quoted around 33 and, 
while speculative, need not be sacri- 
ficed. 

The common stock’s future can only 
be determined by the company’s per- 
formance under the new conditions. 
Dividends are not in early prospect, 
nor are the shares, presently quoted 
around 14, especially attractive for 
non-holders. 





WHAT SHOULD PUBLIC UTIL- 
ITY SHAREHOLDERS DO NOW? 


(Continued from page 1111) 











common stock has sold on a relatively 
low yield basis. This is due to the fact 
that the region in which it operates 
has vast undeveloped possibilities which 
should some day make Montana Power 
a dominant link in the utility industry. 
The up-building of this section, is, how- 
ever, a matter of years. 

Meanwhile, the company’s earnings 
have shown a rather close connection 
with the state of mining activities in 
the Montana-Idaho district. For the 
past ten years, net profits averaged 
$5.02 a share for the common, includ- 
ing $4.49 a share last year. They have 
fluctuated between a high of $8.46 in 
1916 and a low of $1.99 in 1921. Divi- 
dend changes have been equally irregu- 
lar. The highest rate paid was $5 a 
share during 1917 and 1918. 

While outlook for the company’s 
leading consumers is such that gross 
should continue to hold up to last year’s 
level, there is nothing in the picture to 
suggest a material gain in profits. 
Larger dividends probably will not be 
forthcoming in the near future. Pay- 
ing $4 a share, therefore, and selling 
around 65, Montana Power yields 
6.2%. Its chief attraction consists of 
long range possibilities, based upon 
future growth of the Mountain States. 

Hudson & Manhattan Railroad pre- 
ferred offers the advantage of a more 
liberal dividend return with good pros- 
pects for enhancement in market value. 
The earnings of this inter-state, pas- 
senger railway, operating between New 
York City and points in New Jersey, 
have shown a steady upward trend in 
the past several years. Around 65 a 
share, this security, paying $5 a share, 
yields 7.7%. The preferred stock was 
placed upon a dividend basis in August, 
1923. Lack of seasoning appears the 
only excuse for the present attractive 
yield, a condition that is likely to be 
corrected in due course as the shares 
become lodged in the hands of in- 
vestors. 








| A New Indusiry wth a | 
Great Potential Market 


Electrical Refrigeration 


Of the 25,000,000 homes in this 
country 14,000,000 are electrically 
wired and 500,000 more are being 
wired each year. Added to this 
great potential market are 
1,000,000 drug stores, grocery 
stores, butcher shops, etc. 


The Serv-el Corp. 


is a leader in this new and 
rapidly growing industry. Its 


CLASS A STOCK 
is listed on N. Y. Curb Market 


Complete circular upon request 





WATSON & WHITE 


Members New York Stock Exchange 











149 Broadway New York 


























Virginian Joint Stock 
Land Bank 10% Stock 


This bank, the 11th largest in the 
system of 62 banks, lends money to 
farmers on first mortgage, under 
supervision of the U. S. Treasury. 
Its 10% capital stock, par value $5 
per share, provides safety of princi- 
pal, high yield and certainty of 
income. 


Price $7.75 to yield 6.45%. 


Send for Circular W-5 


Nehemiah Friedman & Co. 
29 Broadway New York 























Curb Securities 


We offer out-of-town Banks, Brokers 
and private investors, our unexcelled 
facilities for executing orders in all Curb 
securities and invite correspondence on 
this subject. 


Abrahams, Hoffer Ca 


Members NY. Curb Market 
15 Broad St. New Yor: 
Telephones: Hanover5273-4-5-6- 




















bh COMPOUNDED 
Semi - Annually 


on investments in monthly payments or 
lump sums; Safety; Real Estate Security; 
Tax Exempt; State Supervision. Send for 


Details. 
Okmulgee Building & Loan Ass’n 
Okmulgee Oklahoma 
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Remarkable Growth 


The Moon Motor Car Company has multiplied its sales six 


times in five years. It was one of the few companies that 


’ 
‘ 


SOAWWON8) 
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sold more cars in 1924 than in 1923. In this case growing 
good-will towards Moon offset a 10.5 per cent decrease in 
sales for the entire industry. 


ITORBOBOBOROEL 


BV 





“MOOR: 


Vivexivex! 


‘7 


MOON MOTOR CAR COMPANY 


St. Louis, U. S. A. 
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What One Member Thinks of the 
Advisory Board 


“| have recently renewed my subscription for your services for the coming 


Fort Leavenworth, Kans. 





| year. I wish at this time to express my thanks and appreciation of your 

_ valuable assistance to me during the past year. In the space of one year, | 
under skilled supervision and guidance | have eliminated from my list j 
of holdings, by your advice all securities of poor quality and doubt- 

ful value that were causing me some anxiety, substituting 

therefor sound securities whose subsequent appreciation have . 








, . 2° INVESTORS’ 
much more than made up for any paper loss | incurred in Ss Pres on | 


| putting my securities on a sounder basis. In one year, s a | 
| of the 


under your supervision, the value of my holdings has 4° Richard D. Wyckoff | 
Analytical Staff, 
42 Broadway, New York, N. Y. 


practically doubled, a gain in value of approxi- 
| mately one hundred times the cost of your "Please send me complete infor- 
| * mation regarding the above service. 
| 


services to me.” ” Blame | 


(Signed) C. C. E. “ee 


April 25 
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NUISANCE VALUE STOCKS Ghe 


VF its Dependable (Continued from page 1109) 
" jaf it’s a Fitch Rating . Sa - REAL ESTATE 


“nuisance value” for their stock that EDUCATOR 


would make it desirable on the part of 
New York Central to purchase their F. M. PAYNE New Edition 
holdings even though a high figure 
would have to be paid. 

The stock at present levels of 175 





THs New Revised Edition con- 
* tains the following original ar- 
ticles especially prepared for this 


: 2 yy work. Torrens System, revised to 
KEEP possesses interesting _possibilities for date: Federal Farm Loan System; 
the investor who is willing to accept a How to Advertise Real Estate; 
. a wo eal Estate; How to Sell 
very low return for perhaps several Real Estate; How to Appraise Prop- 
years with a view of ultimately gain- erty and Farms: People Who Make 
. a Farm “Go’'; New Commissions on 
ing a handsome profit. Selling and Renting; How to Write 
. Fire Insurance. 
The ae a, conetee and 
’ > . : comprehensive work on real estate 
CHESA. & A group of minority selling, buying, advertising, apprais- 
ON OHIO stockholders of the Ches- ing, jnvesting, leasing, sub-letting 
> ransferring, insuring, mortgaging, 
apeake & Ohio have etc., etc., that has ever been pub- 


lished. It contains just what you 


formed a protective committee to fight al en Enea Gie Gae cae 





THIS the terms under which it is proposed to to know—just what you ought to 
lease the road to the Nickel Plate Sys- gnow-—tn Ghugle, penctienl, wsalte 
tem. On the basis of 1924 earnings the This book is an inspiration to the 
SP ACE Committee claims that Chesapeake & pn = ey =. a. ye 
° Ohio would contribute 46 per cent of operator or contractor, there is 
the total earnings of the combined kell cited ait mee takes te oe 
. : y great value to all 
properties, whereas the proportion of who wish 'to be posted on Valuation, 
the combination’s earnings in which a ee 
C. & O. stockholders would have an 208 PAGES, CLOTH BINDING 
equity through the proposed exchange p > id $2.00 
. terms would be only 25.3 per cent. On — 4 
Sab ee the other hand interests who believe the 
: merger plans to have been drawn along The VEST POCKET 
#9 «ye equitable lines point out that C. & O. 
earnings in 1924 were unusually large LAWYER 
due to special conditions in the coal in- [|| HIS elegant work just published 
dustry which favored the non-union |} contains, the kind of information 
mines served by the road. It is also the law—what to do—what to avoid. 
pointed out that other factors enter in- 1 6 Gey Gee —o mane & ee 
to the situation such as Erie’s immense- law student—the justice of the 
ly valuable coal properties which in the | hed TR MM ee 
future should have a much larger earn- | —the doctor. 360 pages, cloth, 
The greatest ing power. Postpaid $1.50 


4 There is a good deal to be said on 
advance in the both sides on this question and as the 


Van Sweringens control the majority of 


history of finan- the stock it appears probable their will 
will prevail and the merger go through 


VEST POCKET 
BOOKKEEPER 


SIMPLE and concise method 


cla | in f orm- as scheduled. The minority group will of Practical Bookkeeping with 
take the question into Court before the complete instructions for the correct 

© ° A keeping of books of accounts, and 
ation will be lease can be executed contending that numerous explanations and corms 
j i “ ” " used in commercia usiness, show- 

d 4 the road is being stolen”. That suffi ing an entire set of books based 
announce in cient proof can be brought forward to upon actual transactions. How to 
. sustain any such contention, before a ow RL. BE 

the next issue. court of law, does not appear likely. A working model of elementary 
Chesapeake & Ohio stock at present pe and modern methods © 

levels is selling close to the market val- anus, new popular work is gon: 

2 sas s sidaere Vv x rts s > os - 

uation of the securities that will be re- ough and perfect self-teacher now 

ceived under the terms of the merger. published. The work covers. the 

. l di principles of bookkeeping in a form 

The stock is a good long pull holding readily understood by, both novice 

i ; and business man. pages, size 

but it does not appear to the writer Sh. tee Gane G taalee 


that minority stockholders will be suc- 
cessful in obtaining better terms. 


= q | \ at ERIE The terms of the lease 
RAILROAD of the Erie Railroad to Magazine of Wall Street, 
PUBLISHING CV. Inc. New York, Chicago and || «# Broadway, New York City 


JOHN K.Frreu, PRESIDENT St. Louis provide for the payment into a a 


' the Erie treasury of an amount equal $ , a 
PUBLISHING HUUSE FITCH BUILDING ap 8 war cuut om Malo. lt suateeal, © please send me one copy 


1388 — nae ln. we Bing per cent on the second preferred and ND Gécncie (osx néenaeednsasnsebacas 
Boston Urrice: - 2.40 per cent on the common stock, gues eeeecess secseernaes vas 
hegre tame which is not exchanged for Nickel Plate Name .. 


Price $1.00, postpaid. 




















common. Such payment is equivalent re 
to the returns anticipated for stock- — 
= holders who accept the exchange offer. 
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Performance 


Acceleration—5 to 25 miles per 
hour in less than seven seconds! 
Have you ever owned a car that 
would duplicate. that? 


Step on her—instantlysheis away! 


No hesitation—no choking of car- 
buretor—no stalling just at 
that critical moment when you 
want all the ‘‘get-up-and-go”’ 
necessary to take you away 
from there! 


It will be a revelation, when, 
with your own hand at the 
wheel, you first enjoy this new 
sensation. 


Perfect carburetion is only one of 
the reasons for this unprece- 
dented performance—and it is 
unprecedented—in our experi- 
ence as well as in your own. 


A crankshaft of such dimensions 
and so rigidly held in seven 
large bearings that it cannot 
deflect a thousandth of an inch 
under the terrific strains of 
full-charge at slow speeds; 


Perfectly timedignition ; perfectly 
balanced parts and perfectly 
proportioned combustion 
chambers; 


These are a few of the many fine 
engineering features, which in 
this Rickenbacker Six, result in 
a phase of performance you 
have long desired but never 
before experienced. 


Drive this Rickenbacker ‘‘Six’’ 
yourself—it will be a revelation 
to you. 


Rickenbacker Motor Company, Detroit, Michigan 
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Paint Making That 
Starts at the Mine 


Economies in manufac- 
turing — advantages in 
selling—rest with manu- 
facturers who control 
their own sources of raw 
materials. 


Glidden Paints and 
Varnishes start in Glidden 
oil refineries, Glidden dry 
color plants, Glidden 
chemical plants, Glidden 
zinc and lead mines, Glid- 
den smelters, Glidden 
white lead factories, and 
Glidden lithopone plants. 


Bs 
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THE GLIDDEN COMPANY 


Manufacturers of paints, varnishes, 
enamels and lacquers in 12 great fac- 
tories located in Cleveland, Chicago, 
Reading, St. Paul, St. Louis, New Or- 
leans, San Francisco and Toronto, Can- 
ada; owning and operating vegetable 
oil refineries, dry color and chemical 
plants, zinc mines and smelters; pro- 
ducers of white lead and zinc oxide; 
manufacturers of sun-proof lithop 
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Members N. Y. Stock Exchange 


Bridgman & Edey 


Oliver B. Bridgman Gate t. Bhy 


Eugene K. Aus 


One Wall Street 


Telephone Hanover 4961 


Brokerage Service 


Bonds and Stocks bought for 
cash, or carried on conservative 
margin in both odd and full lots. 


We endeavor to keep otr customers 
constantly advised regarding their 
securities. 


Out of town orders receive special 
attention. 


/ 











As Erie 1st preferred is entitled to $4 
a share before the second preferred or 
common stocks receive anything ob- 
viously the first preferred stock that is 
not exchanged would be entitled to all 
of this income until $4 a share was 
paid. Under the circumstances, hold- 
ers of the second preferred and com- 
mon stocks who do not make the 
exchange are at a distinct disad- 
vantage and the probabilities are that 
before long practically all the second 
preferred and common stock will accept 
the plan. It may be of course that 
through neglect or poor judgment a 
certain amount of the two junior issues 
will not be exchanged for some time 
and bring in an income to the Erie 
treasury that would permit the pay- 
ment of somewhat more than $3 a 
share on the Ist preferred. Holders 
of the first preferred stock have 
nothing to lose by not exchanging their 
shares and may temporarily enjoy a 
slightly higher return by staying out. 





The lease of the Pere 
Marquette to the Nickel 
Plate System provides 
that non-assenting minority stockhold- 
ers will in the case of the preferred 
shares receive 5 per cent per annum 
and in the case of the common shares 
4% per cent per annum. Under these 
terms preferred shareholders who do 
not exchange will receive less than if 
they accepted the exchange and com- 
mon stockholders will receive the same 
dividend return. In view of the terms 
of the lease it is apparently to the ad- 
vantage of the preferred stockholders 
to exchange their securities and com- 
mon stockholders gain nothing by hold- 
ing out. 


PERE MAR- 
QUETTE 





HAVE YOU GOT YOUR $3,000 
YET? 


(Continued from page 1100) 











1922 being matched by only 730 mil- 
lions for 1922. 

In other words we are becoming a 
much richer and luxurious nation with 
our material development lying chiefly 
in the direction of industrialism rather 
than the development of natural re- 
sources. In view of the fact that na- 
tural resources are more or less of 
fixed quantities, while population is a 
steadily advancing factor, that evolu- 
tion is natural and logical. With that 
as a theme an imaginationist might 
write a very interesting story portray- 
ing the America of a hundred years 
hence. 

Suffice for the time that we are the 
most powerful as well as the world’s 
richest nation. But wealth and power 
are always breeders of envy and dis- 
like. Our problem, then, is not only to 
maintain our material advantage but 
to do so in a manner which will not 
arouse the antagonism of the rest of 
the world. That will require the best 
efforts of our best brains. 
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Real Estate 


Information 


Believing that a great many of 
our readers are interested in New 
York City and Suburban homes, 
we have installed this department 
for their convenience. The book- 
lets and information listed below 
have been prepared by firms of the 
highest standing, and we ask you 
to take full advantage of this serv- 
ice. No charge whatsoever. 
Check those wanted, and mail to 


Real Estate Dept. 


Cooperative Apart- 
ment Ownership 
At Jackson Heights 


| Attractive Homes in 
Long Island and West- 
chester County 





Properties and Homes 
in Bronxville and 
Westchester County 


| Cooperative Apart- 


ment Ownership in 
New York City 
Fifth Ave. & Park Ave. 
in 


| Apartment Hotels 
New York City 


Homes and Properties 
in Rye Ridge, West- 
chester County 


General Real Estate in 


New York City 


Leonia, the place to 
make Your Home 


[| 





REAL ESTATE DEPARTME 
MAGAZINE OF WALL STREET: 


4 B’way; N. Y. City 


Please send me, without charge or 
obligation. the booklets checked above. 
Name 

| Address 
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ECONOMIC TRENDS IN THE ELECTRICAL INDUSTRY 





GROWTH OF 


Erectric Urtiuties 
_ Energy Generated l 
» © J | 








1907 1912 





Every fivé years it-doubles itself 


It’s like going up a flight of stairs to 
trace, on a chart, the growth of the 
electric light and power industry in 
this country. That’s because the rate 
of increase every five years has been 
so regular. 


By 1907, for instance, the total 
energy generated was more than twice 
what it was in 1902. Five years later 
it had again doubled itself. Then 
again, five years later, in 1917. 


A 50 per cent increase over 1917 was 
registered in 1922. For 1927, however, 
authorities predict approximately an- 
other doubling; so, too, by 1933. 


Customers served by the electric 
light and power companies are in- 
creasing at a rate of more than 
1,000,000 annually. Nevertheless mil- 
lions of homes, fifteen-sixteenths of 
American farms, and a large number 
of industries are still to be electrified. 


WESTINGHOUSE ELECTRIC & MANUFACTURING COMPANY 
EAST PITTSBURGH, PA. 


Westinghouse 
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Westinghouse made the first commercial steam turbine gen- 
erator installation of importance in America twenty-six years 
ago. It consisted of three units of 400 kw. capacity each. Today 
the largest single-unit steam turbine generator in the world has 
a capacity of 60,000 kw. 


Cw 





It was also built by Westinghouse. 
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Cea hoethe 


Our MONARCH size 
is the authentic stationery for 
Social, Professional and Business 
Use 
NAME AND ADDRESS 
Like Die Engraving 
Raised Lettering (Not Printed) 
in Black, Blue or Jade Green 
Strathmore Bond—White or Grey 
THE MONARCH 
CABINET 
Containing 
250 Sheets 74x10 
250 Envelopes 4x7% 


, \ $6.50 





All _ lettered 
with name and 
address: 4 


lines allowed— 
Extra lines 15¢ 
each additional 
line. 


OUR SPECIAL BOX 


150 Sheets 74% x 10% $3.00 
100 Envelopes 4 x 7% 

100 sheets and 100 envelopes all lettered 
and 50 extra plain sheets. 

White or grey. in fine stationery box. 
THE “STRATHMORE” PAPER without 
the lettering would cost 10 to 20% mure if 
bought elaewlhere. 

Order by mail. Sent postpaid in a week. 
To points west of Mississippi add 5% to 
above price for extra postage. Enclose 
check or M. O. Samples sent upon request, 


Fifth Avenue Stationers, Inc. 
$00 Fifth Avenue Dept. W, New York 











Tenth Floor 
UNION TRUST 


E accept orders in any 

amount for listed, un- 
listed and local stocks and 
bonds. 
We offer every possible facil- 
ity and convenience for the 
transaction of a satisfactory 
brokerage business. 


Inquiries on any financial sub- 
ject are invited. 


Moore, Leonard & Lynch 
PITTSBURGH, PA. 


Members: 


few York Steck Exchange 
Philadelphia Steck Exchange 
Pittsbergh Stock Exchange 
Chicage Beard of Trade | 


otal 








BUILDING 











$100 BONDS 
Battelle, Ludwig & Co. 


Members New York Stock Exchange 
2% BROAD STREET, NEW YORK 
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WHY COMMUNISM IS A JOKE 
TO AMERICAN LABOR 


(Continued from page 1095) 








8. Strengthen unions through 
amalgamation and the building up of 
Shop Committees! 

4. Down with the crinrinal syndi- 
calist laws, deportation laws and gen- 
eral persecution of working class 
militants! 

5. Support the Michigan defend- 
ants by supporting the Labor De- 
fense Council! 

6. Demand the immediate release 
of all class war prisoners! 

7. Fight for the protection of the 
foreign-born! 

8. Down with the compulsory re- 
ligious training in the public schools! 

9. Down with imperialism, mili- 
tarism and war! 

10. Fight the Dawes plan! 

11. Demand complete liberation of 
the Philippines, Haiti, Santo Domin- 
go, Mexico and all other Central and 
South American republics from the 
yoke of American imperialism! 

12. Fight for the recognition and 
support of Soviet Russia! 

13. Fight for world Trade Union 
unity! 

14. Support the 
Unity Committee! 

15. Down with all discriminations 
against the Negro Race! 

16. Stand by the victims of inter- 
national class struggle supporting 
the International Red Aid! 

17. Down with capitalism! 

18. Down with the government of 
Strike-Breaker Coolidge and Open- 
Shopper Dawes! 

19. Hail the Workers and Farm- 
ers Government!” 


Anglo-Russian 


It is perhaps too early to appraise 
the great impetus that has been given 
in this country the last few years to 
the ownership of capital by labor. Cer- 
tainly it is a powerful anti-socialism 
move. It has been exploited unduly, 
perhaps, by our enemies in the hope 
that it would undermine our organiza- 
tions. I am speaking only my personal 
views but I for one am ready to take 
a chance on the trap, if it is one. It 
is as likely to catch the other fellows 
as us. Anyway, how can you reason- 
ably oppose the new movement? 

The laborer ought to save, and if he 
does save he must invest; that he can 
hardly do beyond a limited extent ex- 
cept by putting his savings into bonds 
and stocks. If he merely leaves them 
in the bank, even in his own banks, 
they must take the form of capital 
applied in some business. Why, then, 
should he not acquire the securities of 
the industry that employs him, concern- 
ing which he is very likely to have a 
shrewd judgment based on his personal 
contacts? Perhaps in doing so he may, 
as the promoters of the employee- 
ownership drives no doubt hope, come 
to get something of the other fellow’s 
—the manager and the non-working 
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PUTS & CALLS 


If stock market traders under- 
stood the advantage derived from 
the use of PUTS & CALLS, 
they would familiarize themselves 
with their operation. 

PUTS & CALLS place a 
buyer of them in position to take 
advantage of unforeseen happen- 
ings. 

The risk is limited to the cost 
of the Put or Call. 


Explanatory booklet 14 sent upon 
request. Correspondence invited. 


GEO. W. BUTLER & CO. 
Specialists in 
Puts and Calls 


Guaranteed by Members of 
New York Stock Exchange 


20 BROAD ST. NEW YORK 
f 3860 
Phones, Hanover: 13062 
| 3863 











Office Equipment 








Desks, Tables, Chairs Filing Cab- 
Also Household Furniture. 


Write or Phone 


Lexington Desk Co., Inc. 


157 East 44th St., New York City 
Tel. Vanderbilt 16187 


BRANCH OFFICE: NUTLEY, N. J. 
Tel. Nutley 5263 | 


. 
inets. 























SUBURBAN REAL ESTATE 


WESTCHESTER LONG ISLAND 
SUMMER RENTALS 


W. E. HOLLOWAY 


2% WEST Grd STREET 
NEW YORK CITY, N. Y. 


Murray Hill 1949 
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MINOR SWINGS 


and Their Indications, by B. EDELIN 
The Annalist says: ‘‘Furnishes a concrete idea 
ef stock fluctuations and a scientific cause of 
price changes. It will be of value to all inter- 
ested in the market—should have wide sale."’ 

Illus., full cloth, 8 vo. Postpaid $1.85. 


DORRANCE & COMPANY, Publishers 
Dept. W, 931 Drexel Bidg., Philadelphia 























capitalist—point of view, and become 
more of a capitalist and less of an em- 
ployee in his outlook on industrial re- 
lations. If labor and capital get to- 
gether on a basis of mutual recognitic a 
and fair dealing that will do no harm. 

On the other hand, I suspect that 
your labor-capitalist having got a taste 
of ownership will want more and more 
funds with which to get it. Once a 
man gets started in saving and gets a 
taste of interest and dividends he is 
keen for more. So, I think the labor. 
capitalist will not lose any bets in the 
matter of looking after his own per- 
sonal earnings; rather will he be more 
zealous to safeguard them, as the goose 
that lays his investment eggs. He will 
take all the wages he can get—and his 
capital earnings, too. As I see it our 
labor banks, our building and loan so- 
cieties, our extensive investments in in- 
dustry, are all right in line with our 
fundamental policy of making industry 
serve labor just as fully and faithfully 
as the other human factors in produc- 
tion. 

In the early days of industry, the 
handful of capitalists and laborers 
were pretty well scrambled together; 
perhaps we may be working toward a 
way of returning to that condition. As 
a labor leader I can’t quarrel with a 
proposition to make labor own business, 
can I? How can I oppose a worker 
being a capitalist when I support the 
capitalistic system of economic organ- 
ization? Wall Street may be a factor 
in social justice without knowing—or 
caring to be—it. 

In the meantime America has the 
immensely important fact to count on 
that American labor is not socialistic. 
Whether it shall continue so may de- 
pend in no small degree on how much 
sagacity and breadth of vision em- 
ployers have in dealing with collective 
labor—the labor organizations. It is 
conceivable that in despair and resent- 
ment American labor may yet give up 
its co-operative mood and constructive 
bent and join the destroyers. 





LEADING DEPARTMENT STORE 
STOCKS COMPARED 


(Continued from page 1120) 








good grade industrial investment. 
Common stock ordinarily does not have 
a wide or active market. Its price 
level has steadily advanced, although 
the rise from the initial level of be- 
tween 50 and 55 has not been extra- 
ordinarily large. At the same time 
the shares are not on the “bargain 
counter” and until expansion policy be- 
comes more apparent in the income 
accmunt, and until there can be some 
‘ue to divided probabilities instead 
f possibilities, the sSares he likely 
‘o continue in neutral ground, 





YUAY DEPT May Department 
STORES Stores is one of 

the older of the 
lepartment store organizations as re- 
gards length of time in which its securi- 
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Traders— 


A New Book 


Now Ready 
Helps You— 











—determine when to CONTENTS 
buy, when to sell and Speculation an Art, Not a Game. 
when to remain Manipulation. 
neutral; How = Profit When Stocks Are Being Marked 
® . Ways of Determining the Turning Points. 
—detect manipulation, Sell Stocks When Support Is Strongest. 
distribution, accumu- Right Method of Accumulating. 
° A Word to the Amateur. 
lation; Short Selling. 
° Picking the Peak to Sell. 
—forecast turning eae — of ee, 2 
pd ® essons Taught by Speculation. 
points; Trading as a Business. 
* Trading as a Career. 
—ainterpret market ac- How to Study the Market. 
tion: Where Stop Loss Orders Fail. 
, no * Operate with a Close oo. 
a Hy ° at It Is and How to Place It, 
> void losses; “Immediate Order.’’ 
—iIncrease profits; Why Tips Are a Delusion and a Snare. 
What =. —— —] fae 2 
+4 $ Puts, Calls, Spreads and Straddles. 
Studies in Stock nnd Broker, Se Se .~ yg 
. ng Distance Trading Vs. Tape Reading 
Speculation Don'ts for the Inexperienced. 
When to Go Slowly in Distributing the Risk. 
Every student of the stock Why Many Traders Lose Money. 
market shou!d study this most ogg a Theory. 
unusual volume. Its contents How Pyramids Must Be Planned and 
are composed of the first 33 Worked Out. 

Patience: A Virtue that May be Ov ked 
lessons of the School for Stefstng the Weleme. ad — 
Traders and Investors sec- When and How Trend Charts May Be Used. 
tien of The Magazine of Wall resins a ° eas ——. 

Street, and has been printed Making Money in a Trader's Market. 
in book form at the request 
of innumerable readers. 


These chapters cover the subject of trading from its most elemental to 
its most scientific phase. They cite instances and give examples to explain 
all difficult angles of market operation. The authors are seasoned veterans 
of the security field, who have learned their lessons and although they have 
been successful in their operations, they have encountered pitfalls which 
they point out and help you to avoid. They show you how to recognize 
opportunities that some of the most experienced traders and investors 
overlook. 


This new and unusual volume on security operation not 
only teaches you the fundamental principles of successful 
speculation, but by examples, illustrations, charts, diagrams 
and comparisons, it hows you HOW TO APPLY THOSE 
PRINCIPLES IN YOUR DAILY OR YEARLY MARKET 
TRANSACTIONS. 


This is the first of a series of volumes on the subject of speculation 
to he issued by The Magazine of Wall Street. BEGIN TO-DAY 
ACCUMULATING YOUR SET OF THIS SERIES. The second 
volume will appear about July 1 and if Vol. No.1 is out of print, vour 
set will be incomplete, FOR THE FIRST VOLUME POSI- 
TIVELY WILL NOT BE REPRINTED. Send for it now. 


-—-———-—-—— USE THIS COUPON ---------- 


THE MAGAZINE OF WALL STREET, 
42 Broadway, New York City. 
Gentlemen: 
(0 Send Studies in Stock Speculation, C. 0. D. $5. 
oO —_ Studies in Stock Speculation by return mail. I am enclosing $5 covering purchase 
price. 
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Dividends 











TOBACCO PRODUCTS 
CORPORATION 


The Board of Directors of TOBACCO 
PRODUCTS CORPORATION have 
declared theeleventh(11th) quarterly 
dividend of one and three-quarter 

cent. (1%%) or One Dollar an 
Socesapdies Cents ($1.75) per share 
on the outstanding Class “‘A"’ Stock 
of the Corporation, payable on May 
15, 1925, to stockholders of record 
at the close of business on May 1, 
1925. Checks will be mailed. 


WILLIAM A. FERGU6ON 
Secretary 


Dated April 16, 1925. 
ee 














American Water Works & Elec- 
tric Company, Inc. 


The lar quarterly dividend of 1% per cent. 
on the 7% Cumulative First Preferr Stock of 
this Company for the quarter ending April 27th, 
1925, has been declared payable May 15, 1925, to 
stockholders of record at the close of business 
May 1, 1925. 

A dividend of 1% per cent. has been declared 
on the 6% Participating Preferred Stock of the 
Company, payable May 15, 1925, to_stockholders 
of record at the close of business May 1, 1925. 

A dividend of 1% per cent. has been declared 
on the Common Stock of the Company, payable 
May 15, 1925, to stockholders of record at the 
close of business May 1, 1925. 

W. K. DUNBAR, Secretary. 


New York, April 15, 1925. 


The Borden Company 
Preferred Stock Dividend No. 94 
Common Stock Dividend No, 61 


The regular quarterly dividend of $1.50 per 
share has been declared on the outstanding pre 
ferred stock of this Company, payable June 15, 
1925, to stockholders of record at the close of 
business June 1, 1926. 

The regular quarterly dividend has been de- 
olared at the rate of $1.00 for each $50.00 par 
value of all common stock of this Company out- 
standing on May 15, 1925, payable June 1, 1925, 
to stockholders of record at the close of business 


May 15, 1925. 
Books do not close. Checks will be mailed. 


SHEPARD RARESHIDE, 
Treasurer. 





NATIONAL CLOAK & SUIT COMPANY 
April 15th, 1925. 
PREFERRED STOCK DIVIDEND NO. 44 
At a meeting of the Board of Directors of Na- 
tional Cloak & Suit Company held this day the 
regular quarterly dividend of $1.75 per share on 
the Preferred Capital Stock of the Company was 
declared, payable June Ist, 1925, to stockholders 
of record at the close of business May 26th, 1925. 
Transfer books will not be closed. 
WILLIAM ROSENBAUM, Secretary 








THE WEST PENN COMPANY 
New Yort:, N. Y., April 15, 1925. 
The Board of Directors of The West Penn 
Company has today declared a quarterly dividend 
of one and three-fourths (134%) per cent for 
the quarter ending May 15, 1925, payable upon 
the 7% Cumulative Preferred Stock of the com- 
pany on May 15, 1925, to stockholders of record 
at the close of business on May 1, 1925. 
©. F. KALP, Assistant Treasurer 
MAGMA COPPER SOMPANY 
A dividend of seventy-five cents per share has 
been declared on the stock of this Company, pay- 
able July 15th, 1925, to stockh«'ders of record at 
the close of business on June 15:h, 1925. 
H. E. DODGE. Treasurer. 
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When doing business with our advertisers, kindly mention 


ties have had a public market. The 
company, in its present form, was in- 
corporated in 1910 and expansion has 
been westward. Stores are operated 
in Cleveland, St. Louis, Denver, Los 
Angeles, and lately it was reported 
that control of a Portland, Oregon, es- 
tablishment has been acquired. Like the 
rest of the department store companies 
the record of the past few years has 
been one of property expansion, con- 
struction of equities and a conservative 
dividend policy. Since 1918 the com- 
mon stock outstanding has increased 
from $15,000,000 to $26,000,000. There 
has been a decrease in preferred stock. 
As a matter of record, charges prior 
to the claims upon the common stock 
amount to less than $500,000 annually. 

From time to time there have been 
rumors that May Department Stores 
would declare a stock dividend and in- 
crease the cash dividend rate, which is 
now $5. The expectation of this de- 
velopment was based largely upon the 
acquisition of a store in Los Angeles 
something over a year ago, an acquisi- 
tion which, it is estimated, added $2 a 
share to common stock earnings, and 
which was put through without financ- 
ing. 

As late as December, officials said 
that a stock dividend was not under 
discussion. Nevertheless, these denials 
have not, or rather did not, cause 
liquidation of the stock nor take a large 
slice from market values. 

The record shows that the earning 
power of May Department Stores has 
been steadily upward during the past 
ten years, that expansion has been ac- 
complished without resorting to bor- 
rowed capital and that dividend policy 
always has been well within the limits 
of earned surplus. Therefore, the case 
of May is met unlike the case of As- 
sociated Dry Goods, except that the ap- 
preciation in price of the common stock 
has not been nearly so pronounced. 
Furthermore, the floating supply of 
May Department Stores is larger and 
probably has a wider distribution than 
the shares of Associated Dry Goods. 

The closeness of the common stock 
to earnings and to accumulated equity 
makes an appeal, and it is a logical 
statement that eventually the holders 
of May Department Stores common will 
receive a larger income. 

The 7% preferred stock is absolutely 
a good grade investment, strongly pro- 
tected and safe. From the standpoint 
of equity values and outlook for further 
expansion of earnings, the common 
stock is probably not high, but the im- 
mediate income return is small and, 
as in the cases of the common shares 
of other department stores, this stock 
has recognized to no small degree the 
stability of earnings, their steady in- 
crease and the outlook for continued 
success. 





For Feature Articles to Appear in 
the Next Issue See Page 1087 
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AN OBJECT LESSON IN GOOD 
INVESTING 


(Continued from page 1102) 








(16) If he passed on tomorrow, his 
estate, at 6%, would yield an income 
of $3,000 a year, or substantially more 
than the Living Costs, as analyzed 
above. 

All of which data, considered to- 
gether, evidently justifies the following 
conclusion: 

Mr. Average Reader is a pretty 
sound man, financially, and a pretty 
wise one. He is in a position to help 
forward the industrial development of 
the country, and he shares in that 
development in a manner which insures 
a reasonable “participating profit” for 
himself. 

Often, indeed, he deserves an especial 
meed of praise. Thus, consider the 
statement of Case 135:— 

“In 1908, after being married and 
paying all expenses, my cash balance 
was $50. 

“My present capital ($80,000) has 
been accumulated wholly by savings 
from a small business plus life insur- 
ance and investments. 

“My present age is 37. 

“Not too bad?” 

We should rather emphatically say 
not. Financial Independence this side 
of 40, by a man who started in at 20— 
well, it doesn’t happen very often— 

Although it seems to be happening 
more often nowadays than it use to do. 
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Business Opportunities 


Books for Sale 


MEN 


AGENTS 
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LARGE MANUFACTURERS 


ATTENTION! 
To large outside manufacturers seeking 
location in Chicago or Chicago manufacturers 


who are compelled to expand, I offer a most 
exceptional opportunity, approximately 350,000 
sq. ft., with rare shipping facilities. The main 
line of one of the largest R. R.’s in the country 
adjoigs the property with a track frontage of 
nearly 1,200 feet. Direct connections with the 
main line of another road equally important 
alongside the property and with the icago 
Belt line; also 1,200 ft. of frontage on Deep 
Waterway canal. The very best railway and 
waterway facilities that any point in the coun- 
try affords. Its conspicuous location also affords 
unusual advertising advantages. An exception- 
ally rare property eg a3 7 ee of the 
I at approximately per . ft. z 
oPRANK GILLILAND, EXCGUSIVE AGT., 
25 N. DEARBORN ST. 





MANAGEMENT TRADING ACCOUNTS IN 
GRAIN AND COTTON 


A personal service for customers desiring 
somone experienced to trade actively for them. 
CYRUS A. SMALE, Box 315, Washington, D. C. 





Resistance Levels in the Stock Market; cycles; 
charts; how to use them in trading, speculating 
or investing; send for descriptive circular. 
L. H. WESTON, Brightwood Station, Wash- 
ington, D. C. 





Real Estate for Sale 


VIRGINIA APPLE ORCHARD 


Ideal location, 112 acres, adjacent to Winchester 
in heart of beautiful Shenandoah Valley apple 
belt. Superior varieties in full bearing, with 
profitable special markets established. Own 
cold storage. Modern home all conveniences. 
An income producing property complete, afford- 
ing best of country life in delightful southern 
community. Ridgewood Orchard, Winchester, 
Virginia. 








Resorts 








When in Europe this summer, you will find 
The Magazine of Wall Street at the 


GRAND HOTEL in BRUNNEN, 


SWITZERLAND, the finest house on Lake 
Lucerne. GOLF and all Sports. 
A. BENZIGER, Proprietor 














Dividends 








COLUMBIA 
GAS & ELECTRIC 
COMPANY 


The Board of Directors has this day declared 
the following regular quarterly dividends 
Cumulative 7% Preferred Stock, Series A 
No. 3, $1.75 per share 
Common Stock (No-Par Value) 

No. 34, 65 cents per share 
Both dividends are payable May 15, 1925, 
to shareholders of record at the close of 

business April 30, 1925. 
EDWARD REYNOLDS, Jr., 
April 16, 1925. Treasurer. 


OLUMBIA) 
SYSTEM 














APRIL 25, 1925 





METHOD IN DEALING IN STOCKS 
By Joseph H. Kerr, Jr. 
A book of Stock Market Indications 
Method of forecasting and factors of market, 
ted in an entirely new way, for the market 
student who makes his own forecasts. 
For Description send for M-9. 


Price $2.65 Postpaid 


THE SPECULATIST COMPANY 
Publishers Uniontown, Pa. 





Charters 





DELAWARE incorporator; charters; fees small; 
a Ss G. Guyer, 901 Orange St., Wilming- 
ton, . 





Dividends 


Savannah Sugar Refining 
Corporation 


The Directors of Savannah Sugar Refining Cor- 
poration have declared the regular quarterly divi- 
dend of 1%4% on the preferred stock and $1.50 per 
share on the common stock of the Company, both 
payable May 1, 1925, to stockholders of record at 
the close of business April 15, 1925. Checks will 


be mailed. 
W. 8. PARDONNER, Treasurer. 








CLUETT, PEABODY & CO., Inc. 
COMMON STOCK DIVIDEND No. 39 


The Board of Directors has declared a 
Quester dividend of One Dollar and 
wenty-five Cents per share on the Com- 
mon Stock of the Company, payable May 
1, 1925, to Stockholders of record at the 
close of business April 20, 1925. Checks 
will be mailed by the Irving Bank-Colum- 
bia Trust Company. 


D. A. GILLESPIE, Treasurer, 
Troy, N. Y., April 8, 1925. 


WESTINGHOUSE ELECTRIC 


& MANUFACTURING COMPANY, 

A Dividend of two per cent ($1.00 per 
ehare) cn the COMMON STOCK of this 
Compsny for the quarter endine March 
81. 1925. wiil be valid April 30. 1925, to 
Bto-kho-ders cf record as » March 81, 

H. F. BAETZ Treasurer 
New York, March 20 1925. 
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LITHOGRAPHED 
LETTERHEADS 


For $1.25 tho 


THOUSAND 


COMPLETE 


THs exceptionally low price applies 

to lots of 25,000 lithographed in 
black on our White Paramount Bond, 
20 Ib. basis. On billheads, statements, 
note heads and half size letterheads, 
size 54%” x 8%” our price is 9c. per 
thousand. If you have no engraving 
we will furnish one at actual cost. 
This charge is made on your first 
order only. Booklet of engravings 
and prices, also samples of our work 
will be sent you on request. 


Lithographed Envelopes to Match 
$1.58 per Thousand 


GEO. MORRISON CO. 
422-430 East S3rd St., New York City 
TELEPHONES PLAza 1874-1875 
Established 1898 Incorporated 1905 

















5,000 Hammermill Bond Letterheads, $14.00; 
10,000 — $24.00; 25,000 — $56.50; 000 — $108.00; 
100,000—$213.00. 8% x 11 20 ib Envelopes to 
match, same price. William W. Webb, Salis- 
bury, Md. 





Dividends 





Remington Typewriter Company 


Second Preferred Dividend No. 76 and 71 


New York, April 14, 1925. 

The Board of Directors has this day de- 

clared two quarterly dividends of $2.00 

each per share on the Second Preferred 

stock, payable May 12, 1925, to stockhold- 
ers of record May 1, 1925. 

HAROLD E. SMITH, 

Secretary 





Meetings 





National Enameling and Stamping Company 
NOTICE OF SPECIAL MEETING OF STOCKHOLDERS 
APRIL 30, 1925 


In pursuance of a resolution adopted by the unanimous vote of the Directors present 
at a meeting of the Board of Directors of the National Enameling & Stamping Company, 
it 


held on March 11, 1925, notice is hereby given that a Special Meeting of the 


ockholders 


(common and preferred) will_be held at_ the principal office of the Corporation, Nos. 243-245 
Washington Street, Jersey City, New Jersey, on Thursday, April 30, 1925, at 2 o'clock in 
the afternoon, for the purpose of taking action upon: 


(a) A proposed amendment of Subdivision 4 of Article 


Eighth of the Certificate of 


Incorporation (heretofore declared by resolution of the Board of Directors to be advisable) 
providing, in substance, that the Board of Directors shall have power to fix the number, 
powers and compensation, if any, of the members and officers of the Executive Committee, 
y the adoption of appropriate by-laws from time to time, and that unless, and until, 
otherwise provided by by-law, the Executive Committee shall be composed of eight directors, 
including the Chairman of the Board, and the President, who shall be members thereof by 
virtue of their respective offices; and, providing that the members of the Executive Com- 
mittee shall not be removed during their current terms as directors, except upon the con- 
current votes of not less than the majority of the entire Board of Directors, and conferring 
upon the Executive Committee the power to appoint a secretary, fix a quorum, and to make 


resolutions and regulations for the conduct of its business. 

(b) Any other or different amendment to Article Eighth of the Certificate of Incorporation 
which, having been declared to be advisable by resolution of a majority of the Board of 
Directors, shall be submitted to said meeting. 

(c) Any other matter which may be submitted to said meeting with reference to the 


HAYWARD NIEDRINGHAUS, Secretary. 


affairs of the Corporation. 
Dated, March 25th, 1925. e 
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I Shook off 15 Years 
in I5 Days 
Without Medicine or Surgery 


“I am 64 years of age and have suffered 8 
years from prostate trouble and chronic constipa- 
tion. Four months ago I started to use your 
treatment. Today I would not take $1,000 for 
the results. I feel like I did 2C years ago.”— 
J. W. Montgomery, Indianapolis, Ind. 

This is merely one of thousands of letters that 
are pouring in from men from all over the world 
who are using the wonderful new kind of 
hygiene. Without drugs or surgery it accom- 
plishes in thousands of cases, what even the most 
spectacular and expensive gland surgery has 
failed to do. 


Two-Thirds Have Gland Trouble 


Seven years ago a prominent American scientist 
revealed the fact that two-thirds of all men past 
a certain middle age suffer with a disorder of the 
prostate gland. And he pointed out that men 
erroneously attribute such common ailments as 
loss of vigor, kidney and bladder trouble, sciatica, 
pains, nervousness, unusual irritability, etc., to 
old age—whereas as a matter of fact they were 
a direct result of prostate disorder. 


Used by 20,000 Men 


Now, after being tested by more than 20,000 
men, the discoverer of ths new hygicre is making 
an amazing offer to send it to any man with the 
guarantee that unless he feels ten years younger 
within six days he pays nothing. 

Statesmen, bankers, lawyers, professional men 
and those higher up in the affairs of the nation 
are using and endorsing this method. It is so 


simple, easy and quick to use in the privacy of 
the home, that it has been used by men past 90 
years of age. 


Free Book Tells All 


If you have prostate gland trouble, you will 
welcome this great scientific achievement that has 
given relief in many cases where surgeon’s knife 
seemed inevitable. If you are troubled with any 
of the symptoms mevtioned above, you will want 
to find out immediately the full facts about pros- 
tate trouble and how it can he eradicated by this 
new hygiene. Fill out and mail the coupon below. 
It will bring you at once the author’s interesting 
free book, ‘“‘Why Many Men Are Old at 40.” 


THE ELECTRO THERMAL COMPANY 

444 West Main Street, Steubenville, Ohio. 

Western Office: Dept. 44J, 711 Van Nuys Bidg., 
Los Angeles, Cal. 


The Electro Thermal Company, 
4444 West Main St., 
Bteubenville, Ohio, 


Send me immediately your free book and full 
detaile of your special offer. 


eee ee eee eee eee eee ee ee ee 





“PHONE?” without being overheard 
see - Wonderful sanitary, 





mouth enables you to talk freely with- 
oat secret conversa- 
tion, Every ad of a booth telephone. 
Made of glass, cleaned and washed. 
Tustantly ad oney beck if not more 
than id for $1.00. 


- Sens postpaid 
santo W. S. Collytt Laboratories 
565 W. Washington Street | CHICAGO, ILL. 
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Autocar 


Gas and electric trucks 
EITHER OR BOTH - AS YOUR WORK REQUIRES 
THE AUTOCAR COMPANY 
Ardmore, Pa. Established 1897 








When doing business with our advertisers, kindly mention the MAGAZINE OF WALL STREET 








HIGH COST OF FOOLING 
YOURSELF 
(Continued from page 1123) 








etc., which we have referred to as 
illustrations, people generally know at 
least what they want, even though they 
may not always be aware of the final 
cost. In investments, however, a large 
proportion of otherwise intelligent 
people give continual evidence that 
they do not know what they want, or 
rather what they need. 


Holding What Should Be Sold 

A childlike faith is sometimes shown 
in an investment that one has held for 
a considerable length of time or has 
inherited. It may be a common stock 
in a company that has been prosperous 
in the past but has less favorable pros- 
pects for the future; there are many 
such companies. There is often a tend- 
ency to hold to it with a sort of senti~ 
mental attachment, when actually the 
circumstances of the investor might 
warrant switching to a quite different 
type of security. A proper test in 
such cases seems to be embodied in this 
question: “If I did not now hold this 
security, would I buy it at the present 
market price?” If you would not do 
so, it is no doubt because you consider 
the market price to be more than the 
real value or because you do not con- 
sider this investment best adapted for 
your particular circumstances. This 
should be sufficient reason to switch to 
something else. An investment that a 
business man leaves when he dies may 
not be at all the best thing for his de- 
pendents to hold, and, in this matter, 
it may prove a costly experience to be 
influenced by sentiment. 


Whose Requirements Should You 
Consider? 

We all know the argument of the 
stock salesman, “Mr. Blank has bought 
some of this stock; if it’s a good in- 
vestment for him, it’s surely a good 
one for you.” Never was there worse 
logic or more pernicious argument than 
this. You may be a widow, dependent 
upon the income of a small investment 
which should be strictly safeguarded, 
whereas Mr. Blank may be a man of 
large means who can safely take a 
chance. It would be just as reasonable 
to say that, since dog biscuits are good 
for a dog, they are just the thing for 
the baby. 

The investment market covers such 
a wide range in yield, security and 
method of payment that there is avail- 
able for the investor the exact variety 
that he may need and this variety is 
further increased by tax exemption 
features which are of benefit to one 
and not to another. To one not famil- 
iar with these details, the purchase of 
securities without sound advice may 
be as disastrous as the indiscriminate 
use of patent medicines. The gist of 
the whole matter is: know what you 
want and need and what it is worth 
to you and then get your money’s 
worth. 





























$25,000,000 


Missouri Pacific Railroad Company 


First and Refunding Mortgage 6% Gold Bonds, Series “E” 
Due May 1, 1955 





Coupen bonds in denominations of $1,000 and $500 registerable as to principal and exchangeable for fully registered bonds. 
coupon bonds interchangeable under conditions provided in the mortgage. 


Registered and 
and November 1. 


Interest payable May ! 





The entire serics will be redeemable at the option of the Company, as a whole only, on any interest date on or before 
May 1, 1950 at 107%4% and accrued interest, or on any interest date thereafter at their principal amount and 
accrued interest, plus a premium of %4% for each six months between the redemption date and the 
date of maturity, upon not less than ninety days previous notice. 





The issuance and sale of these Bonds are subject to the approval of the Interstate Commerce Commission 





William H. Williams, Esq., Chairman of the Board of the Missouri Pacific Railroad Company, in a letter 


dated April 16, 1925, 


copies of which may be obtained from the undersigned, writes in part as follows: 


‘The purpose of this issue is to provide the Company with the neces- 
sary funds for the redemption of $9.044,000 principal amount of First 
and Refunding Mortgage Bonds, Series “C,’" which are to be called 
for redemption on August 1, 1925, to reimburse the Company for capital 
expenditures already made and to provide funds for additional capital 
expenditures. 


The First and Refunding Mortgage Bonds are secured on 6.734 miles 
of railroad of the Company, upon valuable terminal properties, depots 
and bridges, upon all the equipment owned by the Company having a 
depreciated book value as of December 31, 1924, of $50.935.461.44 over 
outstanding equipment trust certificates and upon $23.703.000 par value 
of preferred stock of The Texas and Pacific Railway Company, subject 
to $125.981,500 of prior lien bonds on various parts of the system, for 
the retirement of which, at or before maturity, First and Refunding 
Mortgage Bonds are reserved. The prior liens may not be increased; 
they may be acquired and deposited under the First and Refunding 
Mortgage without impairment of lien, but unless and until they have 
been so deposited they may not be renewed or extended. The First 
and Refunding Mortgage Bonds are a first lien on 3,299 miles of rail- 
road and a refunding lien on the remaining 3,435 miles, subject to 
prior liens thereon as above stated. After giving effect to this 
financing, the First and Refunding Mortgage Bonds, incinding the 
amount of loans from the United States Government and short term 
notes secured by such bonds, will be outstanding at the rate of only 
about $26,500 per mile on the mileage on which the bonds are a first 
lien. 


Following the First and Refunding Mortgage Bonds the Company 
has outstanding $51,350,000 of Gencral Mortgage 4% Bonds due March 
1, 1975, $71.800,100 of Preferred Stock and $82,839,500 of Common 
Stock, having a total present market value of approximately 
$118,500,000. 


In addition to ita directly owned lines the Company owns over 79% 
of the stock of New Orleans, Texas & Mexico Railway Company, 
which is pledged to secure $14,303,880 of Fifteen Year 7% Notes of 
Missouri Pacific Railroad Company, due 1939 and over 53% of the 
stock of The Texas and Pacific Railway Company. New Orleans, 
Texas & Mexico Ratiway Company in turn ewns all the stock of 
Internationel-Grest Northern Railroad Company. Including these com- 


panies and their subsidiaries, the system operated by the Oompany 
axecregates 11,327 miles and extends from St. Louis on the East to 
Kansas City, Omaha and Pueblo on the West and to Memphis, New 
Orleans, Fort Worth, Dallas, Houston. Galveston, Sen Antonio, El 
Paso, the Gulf ports, the Rio Grande Valley and the Mexican border 
on the Seuth and West. The Company also owns an undivided one 
half interest in the common stock of The Denver and Rio Grande 
Western Railroad Company. 


The income of the Company for the year ended December 31, 1924 
(adjusted to give effect to the payment of dividends at the current 
rate of 7% per annum for a full year on the stock of New Orleans, 
Texas & Mexico Railway Company now owned by the Company),* 
after deducting interest on debt prior to the First and Refunding 
Mortgage Bonds, rentals, taxes (other than income taxes), etc., would 
amount to $13,247,294, while after the completion of the present 
financing the amount of interest on funded debt other than such prior 
debt (excluding interest on the General Mortgage bonds which are 
junior to the First and Refunding Mortgage bonds) will amount to 
$5,942,773 per annum. Such income for the first two months of 1925 
was $645,390 in excess of the corresponding period of 1924 after 
crediting to the 1924 period dividends on the New Orleans, Texas & 
Mexico Railway Company stock. 


The amount of bonds secured by the First and Refunding Mortgage 
which will be outstanding in the hands of the public after the present 
issue, aggregates $66,942,090, of which $17,810.500 will be 5% bonds 
and $49,101,500 6% bonds. $11,187,000 additional 6% bonds are 
pledged with the United States Government to secure loans aggregating 
$8,289.760 and $15,500,000 additional 6% bonds are pledged to secure 
$12,000,000 Three Year 5% Notes, maturing July 1, 1927. Under the 
terms of the mortgage, bonds are reserved to retire the prior Hen 
bonds and further bonds may be issued from time to time for addi- 
tions, betterments, improvements, construction or purchase of addi- 
tional railroads, terminals, equipment and for other corporate purposes 
under the restrictions and limitations provided in the mortgage."’ 


* Interest for a full year on the Fifteen Year Notes issued in pay- 
ment of such stock is included in the statement of annual interest 
charges below 





THE UNDERSIGNED WILL RECEIVE SUBSCRIPTIONS FOR THE ABOVE BONDS, SUBJECT TO ALLOTMENT, 
AT 993%, % and ACCRUED INTEREST TO DATE OF DELIVERY. 





The undersigned reserve the right to close the subscription at any time without notice, to reject any application, to allot a smaller amount 


than applied for and to make allotments in their uncontrolled discretion. 


The above bonds are offered if, when and as issued and received by the undersigned and subject to the approval by any public authorities 
that may be necessary of the issuance of the bonds and their sale to the undersigned and to the approval by their counsel of all legal proceedings 
in connection therewith. Temporary bonds or interim certificates will be delivered against payment in New York funds for bonds allotted, which 
temporary bonds or interim certificates will be exchangeable for definitive bonds when prepared. 





Application will be made in due course to list these bonds on the New York Stock Exchange 





New York, April 16, 1925 


Kuhn, Loeb & Co. 


Subscriptions for the above Bonds having been received in excess of the amount offered, the subscription list has been closed and this 


advertisement appears as a matter of record only. 
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Speeding Brokerage Accounting 


PEED is just as necessary in brokerage accounting W 


















as in buying and selling. he 
Each customer's balance should be available every ho 
minute of the day. Each balance must be unquestionably ~ 
accurate. Yet a mass of detail must be entered in the vi 
ledger. -- 
That is why over 50 New York brokerage houses th 
have installed the Underwood Bookkeeping Machine. fir 
They realize that the electrically driven Underwood enters se 
any amount of detail, yet turns out more postings a day at 
from each bookkeeper. They know that the Underwood - 
system of proof insures accurate credit information on se 
each individual account—every duy in the month. -s 
Let a representative explain how the Underwood to 
Bookkeeping Machine will speed your accounting hs 
department. 
pr 
UNDERWOOD TYPEWRITER COMPANY, Inc. - 
Underwood Building New York City os 
Branches in all Principal Cities Ww: 





UNDERWOOD 
Bookkeeping Machine 


‘It took Industry out of the Shadow of the Pen” 


When doing business with our advertisers, kindly mention the MAGAZINE OF WALL STREET 































With the Editors 


Facts About Financial Advertising 


Gio N a country so rich as 
"eT the United States, 
there are boundless 
opportunities for in- 
vestment. Millions of 
investors 


S 


ry ie 


por nen and potential 
form a fruitful field of legitimate 
exploitation for those engaged 
professionally in the banking and 





investment worlds. But because 
the average investor is to so large 
a degree dependent on what 
others tell him about his invest- 
ments, a high degree of moral re- 
sponsibility must necessarily be 
assumed by any and all who offer 
to give the investor advice. 

Since all financial advertising, 
directly or indirectly, is a bid for 
the business of the investor, its 
success depends on the confidence 
which the advertisement creates 
in the mind of the investor. 
Whether or not the individual ad- 
vertiser recognizes or realizes his 
moral responsibility to furnish 
honest information, it is clear 
that the investor assumes that 
such a responsibility exists. Ob- 
viously, those advertisers who 
have been able to create general 
confidence in their statements are 
the most successful as a record of 
financial advertising will show. 

Selling of securities, unlike 
selling of commodities, is largely 
a question of rendering service to 
the investment public. The speed 
and efficiency with which such 
service is rendered helps to mark 
its value, but the honesty of the 
service is the most important fac- 
tor, in the judgment of the in- 
vestor. And the investor is cor- 
rect in his assumption! 

We are happy to say that the 
progress of financial advertising 
has been such that the leaders in 
the field do not countenance the 
practice of “Let the Buyer Be- 
ware.” The best advertisers rec- 
ognize their ethical obligations to 
the public and refuse to subscribe 
their name to any but the issues 
which they firmly believe in and 
which they believe may be bought 
to the profit of the investor. They 
recognize furthermore that such 
enlightened practice is excellent 
business. The investment world 
is built on faith and those who 
create faith in their methods of 
business inevitably profit thereby. 


for NOVEMBER 8, 1924 


ers. This is obviously an asset to 
advertisers as well as a protective 
measure for the individual in- 
vestor. 

Such close censorship prevents 
our readers from losing thou- 
sands of dollars, as we closely ex- 
amine all advertisements which 
are offered us. We are also happy 
to say that few firms which have 
advertised in THE MAGAZINE OF 
WALL STREET have failed, so that 
our readers have been spared 
from losses resulting from such 
causes. Naturally, the reader- 
confidence which has been built 
up by this policy has been the 
means of securing a good volume 
of business for our advertisers. 


Furthermore, the more intelli- 
gent financial advertisers are 
aware that financial education 
has proceeded to such a point 
among the rank and file of inves- 
tors as to enable the latter to 
easily detect fraudulent or exag- 
gerated claims. 

Finally, responsible financial 
publications exert the greatest 
discrimination in respect to the ac- 
ceptance and publication of finan- 
cial advertising matter. They do 
this as a protection to read- 
ers. Consequently, advertise- 
ments which appear in such jour- 
nals may be said to have passed 
such close scrutiny as to warrant 
their consideration by the read- 





In the Next Issue 


AFTER-EFFECTS OF ELECTION ON BUSINESS 


THE question that business men and investors are going to ask is: Now that 

the elections are over, what will the effects be on business and securities? 
We have been gathering a great deal of data bearing directly on the subject and 
the results will be published in a forecast of particular importance at this time. 
You should not miss this valuable analysis. 


Watt Srreet’s RATINGS OF FOREIGN 
SECURITIES 
Witt foreign securities so much in the public eye we have arranged for the 
publication of our classification of these issues from the viewpoint of secu- 


rity of income and opportunities for price appreciation. Practically all of the 
important listed issues will be covered in this article. 


THE MAGAZINE OF 


THE RADIO CRAZE 


*‘PECULATION in radio securities has been on a wholesale scale. Readers 

who remember the last article we published on radio stocks will recall that 

prices of issues covered in that article rose very sharply following publication. 
Are similar opportunities to be had in radio stocks or is the craze over-done? 


THE OUTLOOK FOR THE OIL INDUSTRY 


~ONDITIONS are now shaping up for a fundamental change in oil prospects. 
What these conditions are and how they are likely to affect the principal 
groups of oil securities will be ably set forth in our next issue. 


MONG other articles there will be: The Outlook for the Tobacco Industry; 
A Series of Practical Security Switches; An Analysis of Leading Power 
Company Stocks and the prospects for Reading R. R. 
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LLOW the small investor to take advantage of invest- 


ment opportunities that are presented in the market. 


Buvers of Odd Lots receive the same courteous and 
painstaking attention as large buyers. 


We accept orders for 10 shares 


marginal basis. 


and upward on a conservative 


Send for our booklet 
“Odd Lot Trading” 
Ask for L. 226 


100 Share Lots 


Curb Securities Bought or Sold for Cash 
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How to Get 


A Good Return-++Extra. Profit Participation 


Low interest returns on bonds are causing many 
investors to seek speculative channels of invest- 
ment. This is always a dangerous procedure as 
often stability of principal is sacrificed for a higher 
yield. 


Bonds with extra profit participation features offer 
a higher return on your money plus a sound bond 
investment. 

We are offering such a bond. The issuing company 
is considered the largest in its field—that of mak- 
ing industrial loans. In the 10 years of its opera- 
tion, its business has grown as follows: 


1914..... $130,617.34 1920..... $3,425,433.74 


1915..... 264,318.94 1921..... 4,610,274.53 
1916..... 776,204.34 1922..... 6,937,678.35 
1917..... 1,408,360.62 1923..... 11,394,217.86 
1918..... 1,631,277.62 1924..... 14,000,000.00 (est.) 
1919 .. 2,857,922.16 


In all this time, the company has adhered to a 
policy of distributing some of its profits to its bond- 
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PECIALIZE INSOUND BONDS 
YIELDING ABOVE THE AVERAGE 
New York 


holders, in addition to regular interest. Since 1913, 
its bondholders have received 43 quarterly interest 
coupons at the rate of 6% per year for 10% years 
or 6412% in interest. In addition, payments to the 
same bondholders in the form of profit sharing have 
amounted to 414%% extra during that period, mak- 
ing a total of 106% of par paid to bondholders up 
to October 1924. 


Beneficial Joan Society 


6% DEBENTURE GOLD BONDS 
With Extra Profit Sharing Certificates 


This entire issue of $8,000,000.00 has already been 
sold. However, we have come into possession of a 
few odd lots of these bonds due to settling of estates, 
etc., and these we offer subject to prior sale. 
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With the Editors 








OWHERE in the world 
is there such wide- 
spread interest in se- 
curities and things 

pertaining to the in- 
vestment markets as in America. 
Of late its growth has been re- 
markable. In the older countries, 
only the wealthy classes have a 
continuous interest in financial 
conditions. 

Finance is much more demo- 
cratic in this country. Nearly 
everyone is interested in secu- 
rities, perhaps because our specu- 
lative proclivities are so pro- 
nounced. 

The other day coming down in 
the subway, we noted three people 
reading THE MAGAZINE OF WALL 
STREET. One of them appeared 
to be of the business man type. 
We noticed that he was engrossed 
in the Investment & Business 
Trend. Another was a very 
young man who rapidly skimmed 
the pages as if looking for some- 
thing special and finally landed 
on something interesting over in 
the rear of the Magazine. Another, 
and this naturally fascinated us, 
was a very attractive young lady 
who was so lost in what she was 
reading that she nearly missed 
her station. 

Finance is no longer “Greek” 
to most Americans in average cir- 
cumstances. They want to know 
how to invest their funds. They 
want to take an intelligent inter- 
est in the financial world. They 
want to know how others view 
business prospects. They want, in 























A Testimonial 


THE MAGAZINE OF WALL STREET 
Gentlemen: 


Nov. 3, 1924 


Herewith renewal of my subscription to THE MAGAZINE OF WALL 


STREET for one year. 


I do not want to miss a copy of it as I consider it the most 
interesting and most valuable publication that I have access to. 
Most important of all, you seem to be determined to give only facts 
as nearly as it is humanly possible to do so, and you do not 


hesitate to reverse yourselves when the market changes. 


Some 


financial publications are "bitter enders" and stick to a certain 
market position just to appear consistent. 
Your Magazine is refreshing in that it is shorn of all buncomb 


and prejudice, and it is fearless. 


In none of your articles has 


there appeared any tendency that I could find of your trying to 
favor any particular security, industry, person or corporation. It 
must take considerable editorial nerve at times to speak out so 
plainly as you do; but after all, truth finally prevails and is what 


people want. 


Sometimes truth is a bitter pill (especially when it 


hits the pocketbook) but it is only through facing the facts that 
one can be successful financially in the long run. 


I find your publication educational to a high degree. 


a very useful purpose. 


It serves 


Very truly yours, 
o. B GF. 








short, to learn what the most suc- 
cessful investors and business 
men have learned so that they in 
turn may duplicate these suc- 
cesses. 

THE MAGAZINE OF WALL 
STREET endeavors to give all these 
things to its readers. It is imbued 
with the feeling that one of the 
world’s great professions is to aid 
others in building up a financial 
competence. To the utmost of its 
ability, it wants to help its 
readers. To whatever success it 
may have achieved along these 
lines, it owes the fact that it is 
today the largest financial publi- 
cation in the world. 
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And so we are reminded that 
this is the commencement of the 
season for gift-making. There- 
fore, would it not be appropriate 
to send that earnest, ambitious 
friend of yours a year’s subscrip- 
tion to THE MAGAZINE OF WALL 
STREET? Would he not appreci- 
ate a gift that might eventually 
be the means of aiding him to find 
the road to Financial Indepen- 
dence? By helping to stimulate in- 
telligent interest in the world of 
investment, do you not also 
broaden the field and render your 
own position more secure? A na- 
tion of investors is the surest 
protection against radicalism! 


In the Next Issue 


The Shipping Stocks 


We have prepared for publication in the next 
issue a survey of the prospects for the shipping 
industry and the leading shipping stocks listed on 
the N. Y. Stock Exchange. In view of the increas- 
ing market interest in these securities, this article 


Newcomers on the N. Y. Stock Exchange 


will be of particularly timely interest. 


Foreign Bond Ratings 


We had hoped to publish these ratings in the 
current issue but several last minute changes neces- 
Sitated postponement of publication until the 
These ratings will be the most 
comprehensive we have ever published and will 
make a very handy reference table for investors. 


December 6 issue. 
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A list of all the new stocks listed since last Spring 
with brief comment on their market outlook. A 
distinctly worth while set of analyses for the in- 
vestor who wants to keep abreast of changing con- 
ditions and opportunities in the market. 


What About Rail Equipment Stocks? 


A great deal of talk is heard these days about a 
boom in the railroad equipment industry. 
truth is there in this? Our article gives the under- 
lying facts about the prospects for the various 
divisions of the industry, together with our atti- 
tude on the prospects for the leading companies 
and their securities. 


What 




















] WE had never seen him before, 
but evidently he knew us, at 
least by reputation. He walked 
into our office and bought $25,000 

of Miller First Mortgage Bonds. 


“A friend of mine happened to 
tell me that he had put some money 
into Miller bonds,” he explained. 
“That set me to thinking that Mil- 
ler Bonds are a good thing for any 
business man to have in his deposit 
box—just in case anything goes 
wrong with his other investments, 
and to increase the average yield of 
his bond holdings.” 

Miller First Mortgage Bonds are 
an excellent investment for the re- 
serve funds of men of affairs—safe 


>< 


| Something New in His 
| Bond Box 


on their record—profitable because 
they pay up to 7% interest. Own- 
ers find them sufficiently liquid to 
meet their needs. 


It’s time to think about the re- 
investment of your year-end funds. 
A great many investors who hereto- 
fore have bought only Government, 
railroad, utility and industrial issues 
are putting a part of their funds into 
first mortgage real estate bonds. 
The interest rate is appealing, the 
safety record compelling. Write to- 
day for information about the Four 
Distinguishing Marks which make 
Miller First Mortgage Bonds unique. 


Ask for Folder B-825. 
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The Value of Sound Financial Information 


aE reprint herewith a 
letter from a_ sub- 
Ni scriber which de- 
rvik scribes the use he 
a made of THE MAGa- 
ZINE OF WALL STREET in con- 
nection with the financing of 
his company, one of the more 
important public utilities located 
in the Middle West. The letter 
states that had the directors 
taken the advice of the writer to 
arrange its financing in accor- 
dance with the published views of 
this magazine on the money and 
bond outlook at the time, his com- 
pany would have been saved an 
amount of from $300,000 to 
$500,000. 

Our purpose in publishing this 
letter is to illustrate the potential 
uses of THE MAGAZINE OF WALL 
STREET to business men. Aside 
from covering the more important 
security phases, it is the business 
of this publication to present 
sound information on general 
matters such as the money and 
bond outlook, the business situa- 
tion, taxes, foreign affairs, etc. . 

This information is generally 
secured at great expense and after 
great effort and is presented 
mainly for the purpose of guiding 
our business readers in the con- 
duct of their own affairs, and to 
enable our investor-readers to ob- 
tain an adequate picture of the 
foundation in which the invest- 
ment trend is based. 

The business man, in order to 
make the most of his opportuni- 
ties, is obliged to obtain accurate 
information on such purely com- 
mercial considerations as: money 
rates, commodity price trend, for- 
eign exchange, trend of financing, 
production and consumption 
figures and all the other factors 
which go to make up business. 
Unless he resorts to a financial 
publication of high reputation for 
reliability, he is often forced to 
depend on a thousand and one dif- 
ferent sources for his informa- 
tion. Many of these unfortu- 
nately do not harmonize in the 
fundamental viewpoint, so that a 
clear picture of the business trend 
is often impossible, when ob- 
tained in this manner. A maga- 
zine such as this, however, com- 
bines all the necessary facts into 
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A Striking Communication 








THE COLUMBUS RAILWAY POWER & LIGHT COMPANY 


104 North Third Street 
Co_uMBus, OHIO 


CHARLES L. KURTZ, President 


NORMAN McD. CRAWDORD, Vice-President and Treasurer 


WM. A. GILL, Vice-President 
P. V. BURINGTON, Secretary and Auditor 


HERBERT M. BURINGTON, Assistant Secretary and Auditor 


C. C. SLATER, General Superintendent 


The Magazine of Wall Street 
42 Broadway, N.Y. City 


Gentlemen: 


Dec. 10, 1924 


Next month, after having served eleven years on the directory 
of the Cols. Ry. P. & L’t Co., and for a few years past as vice- 


president, I will resign both positions. 


In explaining my 


cancellation of my subscription to the Magazine of Wall Street, will 
say that I subscribed to it solely for the purpose of securing 
information that would enable me to vote intelligently on financial 


matters when they came before the Board of this company. 


I found 


your publication useful and interesting and a number of times 
during discussions at Board meetings concerning bond issues, short- 


term notes etc., 
company in Dec. 


I quoted it as my authority. 
1921 followed my urgent request to postpone the 


For example, had our 


sale of $5,000,000 25-year 6% bonds until sometime in the first six 
months of 1922, I fully believe that we mould have saved from 
$300,000 to $500,000 in the matter of discount. 


For several months prior to Dec. 


1921 and during that month, 


your Magazine published a number of articles predicting a strong 
bond market during 1922 and I made use of these articles at several 


Board meetings. 


In the latter part of 1922, I saw a statement to 


the effect that the first six months of 1922 produced the strongest 
bond market we ever had in this country, thus proving your 


predictions to be correct. 


Not having a dollar invested in corporations outside of our 
locals, I have no longer any special interest in financial 


publications. 


While I’m in my 83d year, I’m in good health and 


splendid physical condition and to retain this condition, will 
spend more time out in the open and spend less reading. 
Wishing you the compliments of the season, 


I remain, 
Yours cordially, 
Mm. A. Gill 





one presentation, after it has 
carefully sifted the wheat from 
the chaff. 

We should imagine that this 
policy would recommend itself to 
thoughtful business men as a 
time-saver, since they are enabled 
to obtain all the necessary in- 
formation at a glance. Inciden- 
tally, an idea here or there in our 
pages, as in the case of the com- 
pany referred to in the accom- 
panying letter, might be the 
means of escaping a serious busi- 
ness loss. THE MAGAZINE OF 
WALL STREET does not pretend to 
tell you how to run your business 
but it is anxious to present to you 
the underlying facts which af- 


fect all business, for your own 
information and profit. 

Aside from the direct, practical 
value of accurate business infor- 
mation, there is the added consid- 
eration of the necessity of keep- 
ing abreast of the times. Though 
one may be engaged in the auto- 
mobile business, let us say, he has 
something to gain from knowl- 
edge of conditions in other in- 
dustries. After all, there is not a 
single industry which is not af- 
fected by all the general factors 
which play a part in other lines. 
The man who keeps in close touch 
with these factors obviously has 
an advantage over his competi- 
tors. 
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RADING in Odd Lots of Listed Securities offers diver- 
sification and safety to both the large and small investor. 





We have prepared an interesting booklet which explains 
the many advantages offered by odd lot trading on the New 
York Stock Exchange. 


Copy furnished on request 


Ask for L. 230 


100 Share Lots 


Curb Securities Bought or Sold for Cash 
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January Beneficial loan Society 


6% Debenture Gold Bonds Due 1939 


Re-Investment ine Gaccacteectiaiain Shelia 
Suggestion NOW PAYING 9% 


This security possesses a high degree of safety, diversity and 
soundness. It has paid interest and profit sharing consistently for 
over 10 years—a total of 107'4% of par having been paid original 
Why not put your bonus pone in this rin. Its income is mag from 82 offices 

. ocated in many of the principal cities—thus insuring constant 
ey mad the —v you will participation in the shifting centers of prosperity. Its business, 
get during January in a bond that of making industrial loans, is a sound proposition. The need 
for borrowing money dates back to Time and will always be 
necessary as long as our present civilization exists. 


The issue amounts to $8,000,000 but has all been sold; however, 
and soundness? due to settling of estates, institutional changes, etc., we have 
been able to pick up a few blocks in denominations of $5,000, 


that pays a higher return 
commensurate with diversity 









$1,000, $500 and $100, which we offer subject to prior sale only. 
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Self-Understanding an Important Consideration 


OT so long ago we ran 
across an old friend 
who is extremely well 
posted on financial 
matters but who, as 
far as we know, has never profited 
from his extensive knowledge. In 
passing the time of day, we asked 
whether he had made any money 
in this market and the answer 
came back “No.” We were not 
surprised, knowing his tempera- 
ment. 

The facts were something as 
follows: He had anticipated a 
strong market after election but 
thought that stock prices were 
hizh and that he should wait for 
a reaction. The reaction never 
came and he finally decided to buy 
several excellent stocks with 
whose position he was thoroughly 
familiar. Of a nervous and im- 
patient temperament, he could 
not bear the thought of owning 
stocks without hanging over the 
ticker all day so that he might be 
—as he thought—in a better posi- 
tion to observe their action. 

So anxious was he, however, 
that each time his stock would 
move down an eighth or quarter, 
it caused him an acute pang. With 
equal exultation he would observe 
an advance of similar propor- 
tions. By this time, of course, 
all sense of value had been lost. 
His perspective was out of gear. 
The reasons on which he had orig- 
inally based his purchases, that 
is to say the strong earnings, 
financial position and generally 
favorable outlook of the two com- 
panies whose securities he had 
purchased, had been completely 
forgotten. His attention was 
now absorbed in full by the frac- 
tional fluctuations in his stock. 
So great did the strain become, 
however, that after a few days of 
intense worrying he let go of his 
holdings with a small loss, only to 
see them advance many points 
within the several following 
weeks. 

And this has been his “method” 
for many years. Can it be sur- 
prising that he has failed to take 
advantage of his great knowl- 
edge? We believe that this man 
would be further along the road 
to financial independence if he 
acknowledged to himself that his 
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temperament is not suited to ac- 
tive speculation. He should leave 
this field to those whose nerves 
are steadier. 

It would be advisable for a man 
of his mental make-up to invest 
in high-grade issues, bonds and 
preferred stocks, building up his 
fortune slowly but surely. At 
least, he might definitely count on 
making progress if he followed 
this practice whereas his unfortu- 
nate temperament renders impos- 
sible a successful outcome to his 
speculative stock purchases. Un- 
deniably, he will lose many oppor- 
tunities if he sticks to only high- 


grade issues because the real 
money in securities is made by 
buying and holding common 
stocks of merit. But since he 
must deal with the inescapable 
facts of his own characteristics 
and since he knows that they in- 
terfere with successful specula- 
tion on his part, he should forego 
these opportunities for the peace 
of his mind, and this after all is 
more important than a specula- 
tive profit. Clearly, every in- 
vestor should take stock of him- 
self and find out that for which he 
is fitted and, likewise, that for 
which he is not fitted. 








In the Next Issue 
A special feature section covering DIVIDEND PROSPECTS IN 
1925 OF LEADING GROUPS OF STOCKS. The industries included 
are as follows: railroads, railroad equipment, steel, automobiles and 
accessories, tires, metals, oils, public utilities and miscellaneous 
machinery manufacturing companies. This feature should be found 


extremely valuable and is probably one of the most unique analyses 
ever published. 








Another important article covers the American investing public, 
describes its habits and mistakes, its successes and failures. We be- 
lieve that after you read this article, you will have gained many val- 
uable impressions and be in a position to check on your own faults. 





The bond department includes an article listing THE BEST TEN 
BONDS. Here you will find excellent opportunities for income and 
price enhancement. An ideal article for the bona-fide investor. Es- 
pecially valuable at this time, on account of the high point at which 
bonds are selling on the average. 





In the public utility section, you will find an article on THE 
EDISON COMPANIES. The entire group of listed Edison com- 
panies is given together with the outlook for their securities. 





THE TREND OF INDUSTRY—our unique chart of business— 
appears in this issue. Likewise, INCOME TAX DEPT.; SCHOOL 
FOR TRADERS & INVESTORS; WHAT THE NEWS MEANS, with 
its new section on important changes in capitalization of leading com- 
panies, and many other valuable departments. The entire issue is 
arranged on extremely practical lines, the entire attempt being to 
take complete advantage of current market conditions for the benefit 
of our readers. 
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Still Valuable—Send for It 


NVESTORS have made heavy inroads on the $4,355,000 Miller | . 

First Mortgage Bonds (nine issues) described in this booklet 
of January offerings. Enough of the bonds are still available, to - 
make it well worth while to send for a copy of the booklet— if » 
you send promptly. sé 
Nine issues, secured by apartment structures, hotels and ; 

business buildings in nine cities, from New York to Miami, and 
from Grand Rapids to Houston, Texas. The Four Distinguishing m 
Marks of Miller Bonds to enable you to test and compare these fo 
investments with others. rt 
SF 


Clip off, sign and mail the portion below for this January 
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Brookmire Recommendations 5 





A—buy 
B—sell 
C—buy 
D—sell 
?—use the coupon, 





Can Market Trends 
Be Foreseen ?P 


The Answer to a Question Thousands Have Asked 


WENTY-ONE years ago a group of practical business men 

discovered that there was a sequence of events leading up 
to the long movements in security values, where prices changed 
10, 20, 30 points. It struck them that it might be possible to 
identify, weigh and balance the factors indicating the coming 
of these events so they would prove a reliable guide to the 
long stock market movements. 

For years they experimented, until finally a formula was 
worked out which proved accurate under every test. Then, 
and only then, was this formula expanded to a service—the 
Brookmire Economic Service. 

Since that time this service has become the guide that thou- 
sands of investors have used to build outside incomes through 
successful investment. It has been the means whereby wise, 
careful men have quickly achieved financial independence. 


Advice on What and When to Buy 


The Brookmire Service is designed primarily for the average man with 
money to invest. He does not need to be an “insider,” familiar with the 
ins and outs of Wall Street. The Service is presented in a concise, straight- 
forward, definite manner which any one can grasp easily and quickly. The 
Brookmire Analyst contains a forecast of the general trend of the market. 
It gives advice when securities should be bought and sold and designates 
specific issues. In other words, it tells you what to buy and when to buy it. 

Conditions affecting permanent investment issues are discussed monthly 
in the Investment Opportunity Bulletin. Individual bonds are analyzed 
and sound long or short term bonds, depending on the future outlook, are 
suggested for purchase. 

In other words, Brookmire places at your disposal comprehensive and 
expert service on your investments. It gives facts, not tips. There is no 
guess work. It is scientific, accurate. 


Can You Afford to Delay? 


When you buy or sell securities your efforts should be rewarded. Why 
not be sure? Thousands are building up their estates through the aid of 
the Brookmire Service. Certainly, at a cost of only a fraction of the 
amount you invest, reliable advice is too cheap to be without. The coupon 
mailed today will bring complete information free. Isn’t a service proved 
by 21 years of consistent success, and regarded as indispensable by thou- 
sands of investors throughout the country at least worth investigating? 
Mail the coupon now. 


BROOKMIRE 


ECONOMIC SERVICE INC. 
25 Wese 45th Street New York 


Chicago 
Milwaukee 


Cleveland 
Columbus 


Los Angeles Philadelphia 
Cincinnati 


Louis 
Detroit 


Noston St. 
Pittsburgh 


Please send free pamphlets MB describing your Investment Service. 









No method of forecasting haf éver 


proved 10Q% accurate. 
mire Service does not 
aN Feetoos = absolute mechanical perfection 
— ~ does, however, claim 
profitable accuracy, based on a 21 
year record. The chart 
explains the reason for the 


growth of the 


Brookmire clientele. 











150% Profit 
in 18 ‘months 








The Results of 


Definite Recommendations 


1923 - - - 1924 
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recommended a list of 30 stocks. In 

a period of six months ths list 

showed an average net gain of 
nearly 14%. 
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In February, 1924, Brookmire’s 
recommended selling and two months 
later the industrial averages had 


declined nearly 10°. 
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In June, 1924, purchases were again 
recommended and industrial averages 
advanced 35%, 


Thus, in less than a year and 
a half speculation on a 50% 
margin would show a profit of 
over 150%; $25,000 in the fall 
of 1923 increased to $62,500 at 
the end of 1924. These are 
not unusual cases. 

They are simply fair examples 
of the accuracy of Brookmire 
recommendations over a suc- 
cessful record of twenty years 
of market forecasting. Can 
you show as profitable a 
record? 






































To smoke Lucky Strike 


for a change is to smoke 
them forever from choice 


LUCKY STRIKE 


“IT’S TOASTED” 








